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coup jeader*^ Denmark votes Yes to Maastricht 

to collapse 


The tnal irf 12 leaders of the attempted Soviet 
coup in August 1991 seemed set to disintegrate 
after a judge ordered the dismissal of the prosecut- 

^,^ m J 0r J . p ^ u J dgi “ g ^ outcome by publishing 
a book about the defendants. Page 20 

US rift wfth allies over Bosnia: The gulf 
between the US and its major allies on Bosnia 
was underlined when Warren Christopher, the 
US secretary of state, said Washington considered 
it impossible to implement the Vance-Owen peace 
plan for Bosnia “at the present time". Page 20 

SteinkOhler urged to quit: German politicians 
and trade union members called for the resignation 
of Franz Steinkvihler, leader of the IG Metall engi- ‘ 
neering workers’ union, from board memberships 
for alleged insider dealing in shares in a Daimler- 
Benz holding company. Page 20; Editorial Com- 
ment, Page 19 

Sicilian Mafia boss arrested: Italian security 
forces arrested Nitto Santapaola, the most wanted 
member of Cosa Nostra, the umbrella organisation 
of the Sicilian Mafia. Page 20 

Poaters expands into China: A subsidiary 
of Foster’s, the Australian brewer, annn^ t n^d 
a AS 120m ($85.7m) joint venture with Huaguang 
Brewery in Shanghai, as it expands into rfoiwa 
the fastest growing beer market Page 20 

British Airways launched a £442m rights issue 
after a drop in profits and doubling in debt Annual 
pre-tax profits, calculated according to new rules, 
fell 57 per cent to £185m ($28L9m), while borrowings 
rose to £2.453bn. Page 21; Lex, Page 20 

' kji \LLr'- •" “VST.** Ooid price hits 
23-month high 

. » Tile gold market frothed 

up again and in late 

? 380 trading the dollar price 
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340 for 23 months. Traders 
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activity which created 
Sara OrtMtawT $■ i/wW great volatility at key 
^ prices. Page 36 

Blow train jibs: France's president Frahgois 
Mitterrand mocked Britain fbrnot building a 
high-speed Tail link to the Channel tunnel in . 
time for next year’s opening. Page 2 . ' 

Japan trade surplus up 44%: Japan’s trade 
surplus last month rose 44 per cent year an. year 
to $1025bn as rite yen’s appreciation led to a sharp 
increase in the dollar value of exports, while 
imports remained weak. Page 6 

Westinghouse Electric of the US has finalised 
two contracts, worth a total of up to $400m to 
supply technology, equipment and services to 
the partially completed Temelin nuclear power 
station in the Czech Republic Page 8 

Saarstahl, the lossmaking German steel group 
controlled by Usinor-Sacilor of France, filed for 
bankruptcy after deciding it could no longer sustain 
heavy losses winning at DM30m ($l&.6m) a month. 

Volvo, the Swedish vehicle group, saw weak 
markets and higher interest payments lead to 
an increased loss after financial items of SKrSSim 
lS45m) in the first quarter, compared with a 
SKi248m loss in the same 1992 quarter. Page 21 

CambocBa factions criticised by UN: The 

United Nations Transitional Authority in Cambodia 
criticised factions Tor not cooperating with UN 
peacekeepers and warned them not to disrupt 
next week's election. Page 7 

Norway whaling quota: Oslo announced 
a quota of 296 minke whales tins year in defiance 
of an international eight-year ban, but Japan 
said it would abide by current rules. Page 2 

Honda, the Japanese car manufacturer, 
announced a 32 per cent Cali in pre-tax profits 
?nd warned that results for this year were also 
likely to show a significant drop. Page 21 

Food share prices fall on BSN: Share prices 
of leading European food companies feU after 
BSN, France’s largest food 91 

it would cut prices to defend market share. Page 21 

Daiwa, Japan's second-largest securities house, 
posted its first loss since 1964 as tbe country's 
leading brokers reported weak e ^ nines -,"’" WA 
the houses said the three-year collapse of Tokyo 
stock prices was over. Page 21 
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By Hugh Camegy and HHary 
Barnes in Copenhagen and 
David Gardner in Brussels 

DENMARK delivered a decisive 
vote in favour of the Maastricht 
treaty on European union last 
night, according to computer pre- 
dictions and exit polls broadcast 
on Danish television. 

The result came as a huge 
relief to European Community 
leaders as well as to the Danish 
government Last June's initial 
rejection of the treaty by Danish 
voters threw the EC strategy for 
closer economic and political 
union into serious doubt. 

Computer forecasts of the final 
result based on 46.7 per cent of 
votes counted, showed a win for 
the Yes campaign by 56.8 per 
cent to 412 per cent overturning 
the narrow Danish rejection last 
June. Yesterday, turnout was 
estimated at 85 per cent exceed- 
ing last year's 83 per cent 
The prediction was in line with 
exit surveys by Gallup published 
as polls closed, which forecast a 
57 per cent to 43 per cent victory 
for the Yes camp. 

Mr Poul Nyrap Rasmussen, the 
prime minister, claimed victory 
shortly after the first computer 
predictions were broadcast M I am 
happy that it is such a clear 
result ... it is a very important 
Yes.” he said. Mr Niels Helveg 
Petersen, foreign minister, pro- 
claimed: This is good for Den- 
mark and it is good for Europe." 

Looking forward to the EC 
summit in Copenhagen next 
month, which Denmark will 
chair as current president of the 
Community. Mr Helveg Petersen 
said: “Denmark can speak with 
greater authority.” 

Ms Drude Dahlerup. spokes- 
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■ Key to unlock community 

■ Anti-EC sentiment grows 


woman of the anti-treaty June 
Movement, conceded defeat 
shortly after the first exit polls, 
saying: Tfs clearly a disappoint- 
ment. It’s a historical decision 
going the wrong way.” But she 
said the size of the No vote 
showed that “the people are still 
divided and parliamentarians 
must listen to all those people 
who voted against the treaty.” 

Mr Jacques Delors. the Euro- 
pean Commission president, said 
last night “This vote can also 
give a stimulus to the Ccomm un- 
ity in order to leave behind a 
period of morosity and Inaction, 
while our continent is shaken by 
tragic violence, while it faces 
many internal problems, espe- 
cially economic stagnation and 
rising unemployment. For all 
these reasons, Europe needs a 
new impulse." 

Sir Leon Brittan, EC commis- 
sioner for external economic 
affairs, said: “The Danes have 
decided after long and detailed 
analysis that, far from forcing 
them down the road of an over- 
centralised and bureaucratic 
union, the Maastricht treaty will 
strengthen the ties between 
European nations without threat- 
ening their identity." 

The Danish government is 
expected to unveil today a pack- 
age of economic measures to 
expand domestic demand and 
reform the income tax system 
which it was holding back until 
sure of a Yes vote. 

France, which last June had 
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Danish prime minister Poul Nyrup Rasmussen talks to journalists after casting his vote in the referendum on the Maastricht treaty 


initially urged EC partners to 
brush aside Denmark's rejection 
of Maastricht, last night wel- 
comed yesterday’s vote. The for- 
eign ministry, with an eye to 
British ratification, said It was 
most important to implement 
Maastricht as soon as possible. 

The Edinburgh EC summit last 
December granted Denmark opt- 
outs from the treaty’s provisions 
on a unified currency, defence 


policy, community-wide legal and 
police cooperation and union cit- 
izenship. The Edinburgh agree- 
ment was backed by more than 
90 per cent of the Folketing, the 
Danish parliament. But oppo- 
nents argued it was a meaning- 
less excuse to hold a second poll 
on the treaty, which itself has 
not been chang ed. 

Officials from Norway and Aus- 
tria, which along with Sweden 


and Finland are currently negoti- 
ating entry to the EC, were 
relieved by yesterday's result and 
hopeful that the change of heart 
among Danish voters would 
boost waning Euro-enthusiasm in 
their own countries. 

Mr Henning Christopherson, 
the Danish commissioner in 
charge of economic affairs, 
stressed the need to get on with 
the second stage of economic and 


monetary union, due to start 
next year. 

He insisted that Emu and a sin- 
gle currency was still a viable 
goal by its earliest date in 1997. “I 
stQl believe that a majority of the 
member states could meet the 
[fiscal and monetary conver- 
gence] criteria,” Mr Christopher- 
son said. “A lot can be done 
within the next three to four 
years." he added. 


Now the real debate on European union begins 


By Lionel Barber in Brussels 

DENMARK'S decisive Yes to 
Maastricht will cause the politi- 
cal establishments across Europe 
to breathe a sigh of relief, ending 
a period in which the European 
Community has been in 
suspended animation. 

In the UK, the result should tip 
the scales decisively in favour of 
Mr John Major as he pushes the 
Maastricht bill through its final 
stages in. the UK parliament. Bar- 
ring an upset in the British or 
German courts, ratification 
seems secure. 

Yet the Danish Yes is unlikely 


to end the crisis of legitimacy 
surrounding the treaty. When EC 
leaders signed Maastricht in 
December 1991. they hailed it as 
point of departure for European 
political and monetary union; but 
even the latest Commission polls 
show public support for Euro- 
pean integration is tumbling. 

The Danish endorsement does 
not amount to a true test of pub- 
lic support for European union. 
The version of Maastricht which 
Danes approved yesterday con- 
tains legally binding opt-outs on 
core elements of the treaty, 
including the single European 
currency, European citizenship 


and defence policy. 

A senior European Commission 
official declares the treaty will 
have no obvious impact on the 
fundamental problems facing the 
EC such as rising unemployment, 
low investment, public spending 
crises in almost all the member 
states and monetary instability. 

The Danish Yes should free the 
Commission and member-states 
to focus on the Community's 
pressing challenges: enlargement 
negotiations with Austria, Fin- 
land. Norway, and Sweden; the 
political and economic integra- 
tion of the former communist 
countries of Eastern Europe; and 


the issue of European competi- 
tiveness in relation to the US and 
Asia, itself the subject of an 
in-depth study ordered by Mr Jac- 
ques Delors. president of the 
European Commission. 

A senior EC official listed sev- 
eral “tests" for the Community In 
thff coming months: making the 
single market work, including 
the removal of lingering restric- 
tions on the free movement of EC 
citizens; concluding the Uruguay 
Round in the Gatt trade talks; 
and ensuring stability inside the 
European exchange rate mecha- 
nism so as to maintain the credi- 
bility of the EC to monetary 


union by 1999 at the latest. 

Paradoxically, the Danish Yes 
may reignite the debate on Euro- 
pean union. 

The run-up to European Parlia- 
ment elections next year is an 
obvious launch-pad; so too the 
sense among the European feder- 
alists that they no longer need 
worry about frightening the mini- 
malist Danes or the British as 
they edge toward ratification. 
Belgium, which takes over the 
EC presidency from Denmark on 
July 1. is in the lead. 

Last weekend. Mr Philippe 
Maystadt, Belgian foreign minis- 
ter. came out in favour of 


watering down the strict Maas- 
tricht "convergence" criteria for 
monetary union - a move which 
would allow an inner core of EC 
member states to move forward 
to fixed exchange rates hut which 
would alarm the Bundesbank, 
which has insisted that Maas- 
tricht must be respected to the 
letter. 

All this may simply be letting 
off steam; but it may also suggest 
that the debate on the future 
course of the EC may be about to 
begin. For if Euro-sceptics and 
Euro-enthusiasts agree on any- 
thing, it is that Maastricht settled 
nothing. 


D-Mark hit Major will aim to 

complete British 

ERM looms ratification by July 


By James BUtz in London 

THE PROSPECT of a Danish Yes 
vote weakened the D-Mark yes- 
terday, as Internationa] Investors 
concluded that such a result 
would significantly ease tensions 
in the European exchange rate 
mechanism. 

Several European currencies, 
jpnimHng sterling and the lira, 
enjoyed strong rises against the 
D-Mark on the prospects that 
D enmar k’s ratification of Maas- 
tricht would lead to a period of 
palm in Europe’s fixed exchange 
rate system. 

This reversed a trend of recent 
weeks in which investors, fearful 
of another Danish No, sought a 
safe haven against a renewed 
threat to European economic ami 
monetary union by buying 
D-Marits and Swiss francs. 

German government bond 
prices also fell yesterday, to the 
benefit of Italian and French 
bonds. In European trading, the 
pound closed a pfennig higher 
against the D-Mark at DM2.4875. 
The lira finished at L0O92 against 
the D-Mark, up from a previous 
dose of L914.9. 

The dollar gained significantly 
from the D-Mark’s weakness, ris- 
ing more than a pfennig to peak 
at DM1.6272 in Europe. It later 
closed in London at DM1.6240. 

Currencies, Page 44 


By Ph$p Stephans, PoRtfcaf 
Editor, in London 

MR JOHN MAJOR last night 
seized on Denmark’s endorse- 
ment of Maastricht to signal that 
Britain would now press ahead 
quickly with ratification of a 
treaty which has come dose to 
splitting the Conservative party. 

The UK prime minister, who 
has seen his government’s 
authority drained by the bitter 
struggle over the treaty, voiced 
hope that bis Conservative party 
would how put its differences 
behind it. Ministers said the gov- 
ernment, now hoped to complete 
the tortuous and bitter ratifica- 
tion process before the summer 
parliamentary recess at the end 
of July. 

Speaking to businessmen last 
night, Mr Major said that the 
e nding of the uncertainty sur- 
rounding Maastricht would pro- 
vide a boost to economic recov- 
ery in Britain and in Europe. The 
Community could now go for- 
ward as 12 into the next intergov- 
ernmental conference in 1996. 

But while his party’s European 
“sceptics” acknowledged that the 
Danish result had severely 
dented their hopes of wrecking 
the agreement, they vowed to 
continue to fight British ratifica- 
tion in the House of Lords and in 


the courts. 

The Maastricht bill will com- 
plete its passage through the 
House of Commons tomorrow. 
Despite the threat of a rebellion 
by 40 or more Conservative Euro- 
sceptics the bill’s passage to the 
House of Lords is guaranteed 
because of the Labour’s party's 
decision to abstain on the crucial 
third reading vote. 

Lady Thatcher, the former 
prime minister, and Lord Tebbit, 
a former cabinet member and 
Conservative party chairman, 
will lead another rebellion 
against the bill in the Lords, but 
Mr Major is confident they will 
be unsuccessful He also expects 
to defeat a legal challenge from 
the Conservative Euro-sceptics 
over Britain’s opt-out from the 
soda! chapter. 

Senior ministers were acknowl- 
edging last night, however, that 
the wounds in the Tory party by 
the bitter struggle over the treaty 
will take years to heal 

The government has already 
been warned by its supporters 
that any move to take sterling 
back into the European exchange 
rate mechanism - as required 
under the Maastricht treaty - 
would trigger an even bigger 
revolt among its supporters. 

Better inflation outlook. Page 10 
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ckart shows the member currencies of the exchange 
rate mechanism measured against the weakest 
currency in the EMS's narrow 235 per cent fluctua- 
tion band. In practice, currencies in the narrow 
band carmol rise more than 2. 25 per cent from 
the weakest currency in that part of the system. 

The Spanish peseta and Portuguese escudooperttie __ 
with 6 per cent fluctuation bands. ' -■ -'r - 

Italian scandal widens: Italy's political 
corruption scandal widened to include the small 
Republican party with the arrest of Luigi MonteDa, 
manag in g director of the state-controlled Sirti 
telecommunications group- Page 3 

China acts on Inflation: Fear of a resurgence 
of inflation has prompted China’s central bank 
to toughen credit restrictions. Page 14; Hong 
Kong offers third airport funds plan. Page 4; 
Unique path towards the free market, Page 15 

German steel strike ending: Eastern 
Germany’s three-week steel strike is expected 
to end tomorrow following a weekend agreement 
between employers and IG Metall, Germany's 
powerful metalworkers' union. Page 3 

Belgium offers E ur o-forces: The Belgian 
; government, which takes over the EC presidency 
from the Danes in six weeks, is ready to contribute 
military forces to the “Euroomps" being set up 
by France and Germany. Page 2; Where federalism 
isn’t a dirty word. Page 12 

Texas endorses UK chip: Texas Instruments, 
the world's shrth-largest semiconductor maker, 
is to manufacture and market a UK-designed 
microprocessor chip for use in cars and portable 
telephones - a move which could give Europe 
its first significant success in microprocessors. 

Page 15 

UK rail fares move: The UK government, 
fighting to avoid defeat over its biflto privatise 
Britain’s railways, may agree safeguards for conces- 
sionary fares. Page 8; Editorial Comment, Page 13 

Banesto to seek New York listing: Spanish 
commercial bank Banesto is to seek a listing 
on the New York stock exchange after it has 
raised Ptal30bn ($l.Mbn) in new capital. Page 17 
US plan for 5 African aid: Secretary of state 
Warren Christopher said the US would work 
with other leading industrialised nations to help 
South Africa “re-enter the global economy" once 
a transitional executive council was m Place 
and a date for multiracial elections was set Pages 

Mexico’s deficit: Mexico reported a trade deficit 
of S3.64bn in the first quarter, up 7.9 per cent 
on 1992. rise is smaller than previous years 
after a slowdown in import growth. Page 6 

Terrorism warning: Moves to increase the 
j cost of terrorism insurance in the UK test 
month's bomb in London’s business district could 
leave many companies unprotected from the 
IRA, say insurers. Page 8 
UK chancellor may UK government 
ministers raised the possibility thatjulme niln^r 
John Major may be preparing to replace 
cellor, Norman Lamont, as early as next week. 

Page 14 

BTR plans bottling move: fodustriri holdi^ 

SE& sum. BTR Nyte*. 
Page 15 

„ ^ Monaco: Brazilian Ayrton 

Senna won the Monaco grand prix 
S second and France’s Jean Ales, third. 
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plan as ‘carve-up* 

Bosnia's Moslem president, 
attacked the international community’s plan 
to spht his country into three states to prevent 

535115 by Ssrt* 3 ' saying the nation 
had been abandoned to a carve-up. He pledged 
to use aJi means to defend the country's sover- 
ei^ity. Bosnian Serb leader Radovan Karadzic 
welcomed the plan as the recognition of Serb 
14; Stop-gap agreement. Page 3; 
Editorial Comment, Page 13 ^ 

BCCI charges near: The Abu Dhabi 
government, majority shareholder of the collapsed 
Bank of Credit and Commerce Internationa], 

J® close bringing charges against individuals 
from the bank who it believes defrauded it of 
S2-2bn. Page 14; Wembley fixture for creditors. 

Page 8 

European Monetary System: The D-Mark 
came under pressure and, although still third 
from bottom in the system, is now only V» percent- 
age point above the French franc, the weakest 
ERM currency. Expectations of a further interest 
rate cut In the Netherlands were raised after 
the Dutch central bank allowed the spread between 
the guilder and the D-Mark to widen to 59 basis 
points at the end of last week. The bank has an 
informal commitment to keep its currency within 
^ percentage point either side of the German 
currency. Currencies, Page 27 


Ministers renew support for exchange rate mechanism despite crisis 

Call for EMS warning system 


By Lionel Barber hi Kolding 

EUROPEAN Community finance 
ministers yesterday backed a call 
by central bank governors for the 
creation of an “early warning 
system" to avoid a repetition of 
last September's crisis in the 
European exchange rate mecha- 
nism. 

The idea is to tighten surveil- 
lance of exchange rates and 
strengthen the consensus among 
members In favour of timely 
realignments. It came at an infor- 
mal meeting in Kolding. Den- 
mark, at the weekend which 
ended with a ringing endorse- 
ment of the European Monetary 
System. 

The UK found no support for 
its argument that the EMS’s 
exchange rate mechanism con- 
tains “fault-lines" which were 
responsible for the forced exit of 


sterling and the Italian lira last 
September. 

Mr Norman Lamont, UK chan- 
cellor of the exchequer, said in 
Kolding it would be "two, three 
years, and possibly even longer” 
before the UK re-entered the 
ERM, mainly because of the dis- 
torting effects on interest rates of 
German unification. A senior 
Italian official suggested that the 
lira would re-enter the ERM after 
electoral reform was in place and 
a new government come to 
power. 

At the meeting, Mr Lamont 
repeated a call for lower interest 
rates in Europe and criticised 
Germany for its tight monetary 
policy. “There are growing fears 
about the direction of policy in 
Europe. We are heading for a 
recession." he said. 

Mr Jacques Delors, president of 
the European Commission, 


■ Governors back flexibility 

■ Study spreads blame Page 2 

■ Where federalism is not a 

dirty word Page 12 

agreed that interest rates were 
"unnecessarily high”. But he 
appeared satisfied after EC 
finance ministers gave him a 
mandate for putting the debate 
on growth and employment at 
the top of the EC summit in 
Copenhagen next month. 

Two reports on the EMS - one 
by the committee of central bank 
governors and one by the EC's 
monetary committee, which com- 
prises central bankers and senior 
national treasury officials - both 
concluded that the system was 
fundamentally sound. 

The reports both seek to reaf- 
firm collective discipline, noting 


that in last year’s crisis individ- 
ual member states failed to take 
the initiative to defend their cur- 
rencies or take part in a realign- 
ment. 

The reports blame the crisis on 
significant economic divergence 
between member states, a devel- 
opment exacerbated by the shock 
of German unification which led 
to an “unbalanced mix” between 
German monetary and fiscal pol- 
icy. 

However, they make clear that 
member states failed to heed fun- 
damental economic indicators 
and take the initiative in realign- 
ing their currencies. A central 
recommendation is. therefore, to 
create new, confidential proce- 
dures to make a persuasive case 
that a central rate is out of line. 

The central bank governors 
offered to play a role in this sur- 
veillance exercise, but the EC 


monetary committee also put 
itself forward. It suggested creat- 
ing a set of confidential economic 
indicators, primarily on external 
competitiveness, which member 
states could then use to put the 
case for a change in central rates. 

These recommendations high- 
light tbe future role of the Euro- 
pean Monetary Institute -the 
precursor of a European central 
bank - which will be set up after 
ratification of the Maastricht 
treaty. The institute will have 
powers to scrutinise member 
states' economic performance, 
even those outside the ERAI. This 
applies at present to the UK and 
Italy. 

During the meeting, ministers 
agreed that there was no need to 
weaken the "convergence crite- 
ria” for European monetary 
union laid down in tbe Maas- 
tricht treaty. 




UN supervisors jubilant at voter enthusiasm in fairest election for 40 years 

Cambodians defy 
Khmer Rouge 
threat to polls 
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By Victor Mallet in Phnom Penh 

HUNDREDS of thousands of 
Cambodians, guarded by United 
Nations troops, flocked to polling 
stations yesterday in the coun- 
try's front and fairest election 
since Independence from France 
40 years ago. 

' Voters braved the*, threat of 
attack by Khmer Rouge guerril- 
las, who have vowed to disrupt 
the polls, and were undeterred by 
torrential rain at the start of the 
monsoon season. 

In spite of at least three violent 
incidents, officials of the UN 
Transitional Authority in Cam- 
bodia (Untac) were jubilant about 
the electorate’s enthusiasm and 
estimated that at least a third of 
the 4An registered voters went 
to tbe polls yesterday. 

The voting, which continues 
until Friday, is the culmination 
of a $2bn UN operation to bring 
peace and. democracy to Cam- 
bodia following an accord signed 
by the four main Cambodian fac- 
tions in Paris in 1991. 

Cambodians will elect a 120- 
member assembly, which should 
draft a new constitution within 
three months and then give birth 
to a new government 

The extreme leftwing Khmer 
Rouge was cue of four parties to 
sign the Paris peace agreement, 
but it later reneged on the deal, 
refused to disarm its guerrillas 
and threatened to disrupt the 
election. 


*T would say the Khmer Rouge 
have failed today,” said Mr 
Charles Twining, chief of the US 
mission in Cambodia. "That sim- 
ply leaves tbe Khmer Rouge in 
the forest" 

Mr Y as us hi Akashi, Untac 
chief, said the turnout was “very, 
very gratifying", although he 
acknowledged that' ’a' fifth 'of 
Cambodian territory was inacces- 
sible to Untac and the election 
process because of Khmer Rouge 
threats. 

The two main contenders in 
the election are the present com- 
munist administration - installed 
by Vietnam when it invaded and 
overthrew the brutal Khmer 
Rouge regime in 1979 - and Fun- 
cinpec, the royalist party which 
joined the Khmer Rouge in an 
uneasy alliance against the Viet- 
namese occupation until the 1991 
peace agreement 

A grim-faced Mr Chea Sim, 
leader of the governing Cambo- 
dian People’s party, was greeted 
with silence when he arrived to 
vote at a sports stadium in the 
centre of Phnom Penh. But the 
crowd cheered when Prince Noro- 
dom Ranariddh, the Funclnpec 
leader, arrived at the same poll- 
ing station. 

Prince Ranariddh, a politics 
lecturer at Aix-en-Provence, 
repeated his promise to band 
over power to his father Prince 
Sihanouk so as to unite Cam- 
bodia in the event of a Fundnpec 
victory. 
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Prince Norodom Ranariddh (centre), leader of the royalist Funclnpec party and son of Prince Sihanouk, 
leaves a Phnom Penh polling station surrounded by bodyguards and journalists after voting yesterday 


Lending 
by EBRD 
‘below 
target’ 

By David HeUier 

and Robert Peston, in London 

THE EUROPEAN Bank for 
Reconstruction and Development 
made commitments to provide 
just EcuTOm ($Sfi.4m> of loans and 
investments in the first quarter 
of this year, according to internal 
bank documents. 

That falls far short of the rate 
required if the bank is to meet its 
budget target of commitments of 
Ecu2bn to Ecu2.6bn in 1993. 

Funds actually disbursed tn the 
first quarter were Eru4-lm. com- 
pared with a budget for the year 
of at least Eeu694m. 

The low rate of lending and 
investment is highlighted in an 
internal EBRD report by the 
bank's Swedish director, Mr 
Claes de Neergaard. which also 
contains criticism of its use of 
private jets and its failure, until 
recently, to disclose it has a Paris 
office. 

A meeting of tbe board of direc- 
tors. who represent the countries 
and agencies which own tbe 
bank, is due today. It is expected 
to appoint the UK accountancy 
firm. Coopers & Ly brand, to 
investigate allegations of over- 
spending on the bank's £55. 5m 
($55. 47m) project to furnish its 
London headquarters. 

Mr de Neergaard is chairman 
of the bank's audit committee, 
which will oversee the investiga- 
tion by Coopers. The audit com- 
mittee will itself carry out an 
investigation of the £750,000 
spent by the bank in 1992 on pri- 
vate jets. 

It will focus in particular on 
why every private jet flight taken 
by Mr Jacques Attali. EBRD pres- 
ident, in that year was in aircraft 
hired from Air Enterprise, a com- 
pany based at Le Bouxget, near 
Paris. 

A report dated May 7 by Mr de 
Neergaard says the audit commit- 
tee is not satisfied that flights in 
private jets are justified on 
grounds of “cost efficiency". It 
welcomed Mr Attali 's decision to 
stop all use of private jets for the 
"foreseeable future". 

The audit committee has also 
asked for a paper to be produced 
on the bank's office in Paris 
ahead of any possible renewal of 
the rental arrangement in June. 
The rent is currently paid by tbe 

Continued on Page 14 
High fliers face scrutiny. Page 8 


”1 think my father will be able 
to talk to the Khmer Rouge and 
make them reasonable,” he said- 
“They should not feel excluded 
from the national community.” 

In the southern province of 
Kampot about 100 Khmer Rouge 

Continued on Page 14 
From dictators to democracy, 
Page 4 


UNION BANCAIRE PRIVEE 


VW row with GM threatens 
to develop into court battle 


By Christopher Parties 
in Frankfurt 

THE CLASH between 
Volkswagen and General Motors, 
two of the world's leading vol- 
ume carmakers, threatened to 
develop into an open court battle 
after a new outbreak of hostili- 
ties at the weekend. 

Mr Josfe Ignacio Lopez de 
Arrlortua, VW's production and 
purchasing director, is to issue a 
complaint against General 
Motors, his former employer, to 
counter legal moves made by the 
US group against him. 

Mr Lopez's professional reputa- 
tion had been so damaged that he 
wanted to defend himself legally, 
a VW spokesman said. 

His move followed GM s 
announcement on Friday that it 
had filed a legal complaint in 
Germany against Mr Lopez Tor 
what we believe is the taking of 
confidential documents”. 

Officials from the public prose- 
cutor’s office in Darmstadt near 


Frankfurt are expected to ques- 
tion Mr Lopez, his colleagues and 
representatives of the US concern 
to find if there are grounds for 
further action. 

The renewed eruption follows 
successful legal action last 
month by Adam Opel, GM*s Ger- 
man subsidiary, in which it won 
an injunction preventing VW 
from poaching Its employees. 
Opel had alleged that some 40 
German personnel had been 
approached by Mr Lopez or his 
associates. 

Mr Lopez, formerly head of 
GM^ global purchasing, with a 
formidable reputation for cost- 
cutting, was lured to VW in 
March by Mr Ferdinand Plecb. 
VW's new head, who recently 
announced a DM1.25bn ($77ffl) 
loss for the first quarter. 

Although VW said that the 
group had "absolutely no" GM 
documents, Mr David Herman, 
managing director of Adam Opel, 
said responses from Mr Lopez to 
a series of requests for assur- 
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ances that he had not taken con- 
fidential information had not 
been “satisfactory”. 

Tbe news magazine Der Spiegel 
added to the controversy on Sat- 
urday with allegations that Mr 
Lopez had thousands of docu- 
ments, including parts purchas- 
ing lists and details of all Opel’s 
engine and model plans for the 
next 10 years. VW dismissed the 
claims as “untenable and unbe- 
lievable”. 

According to Mr Herman, set- 
tling the issue was "of the utmost 
importance for tbe future com- 
petitiveness of Opel and GM". 

His position in GM would have 
given Mr Lopez, who was 
recently joined in Germany by 
six close associates from Detroit, 
access to a wide range of sensi- 
tive information. 

He was also involved in a 
long-term project to build a new 
cheap car using revolutionary 
modular construction methods 
aimed at halving manufacturing 
time to 10 or 12 hours a vehicle. 
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NEWS: INTERNATIONAL 


Belgium keen 
to contribute 


to Euro-corps 


By David Gardner and 
Andrew Hill in Brussels 


BELGIUM is poised to 
contribute military forces to 
the Euro-corps being set up by 
France and Germany, which it 
sees as a vital building block in 
constructing a common Euro- 
pean foreign and defence iden- 
tity. 

The Belgian government, 
which takes over the EC presi- 
dency from the Danes in six 
weeks, is expected to give 
renewed impetus to European 
Integration after a year domi- 
nated by the crisis over the 
ratification of the Maastricht 
treaty. 

But Mr Willy Claes, Bel- 
gium's foreign minis ter, this 
weekend dismissed recent 
speculation that the Belgian 
presidency would push for an 
early reform of EC decision- 
making to make it more fed- 
eral and supranational. 

Mr Claes said France, Ger- 
many and Belgium had now 
agreed that the Euro-corps, 
expected to number around 
40,000 by 1995, should be under 
Mato command and be part of 
the Western European Union, 
while its command would 
rotate between its members. 

Mr Claes said he hoped Euro- 
pean military co-operation 
could be pulled together by 
1996, when the Community is 
due to hold its next review of 
Europe's integration. Accord- 
ing to Maastricht, ratification 
of which was unblocked last 
week by approval in the Dan- 
ish referendum and the UK 
House of Commons, 1996 is 
also the date at which reform 


of EC decision-making will be 
examined. 

More streamlined decision- 
making. implying less room for 
national vetoes, is seen as the 
inevitable consequence of the 
EC taking in new members. 

Despite speculation that Bel- 
gium will insist on institu- 
tional reform talks now, Mr 
Claes said it would be “logical, 
democratic and fair play” to 
wait until the new members 
were In. Sweden, Austria, Fin- 
land and Norway are all nego- 
tiating entry by 1995. But he 
added that the goal of the Com- 
munity “is not an economic 
one but a political one. We 
need an open debate and a sin- 
cere debate in Scandinavia and 
in Austria on this target” 

He said the Belgian presiden- 
cy's “very pragmatic” priori- 
ties would be to develop the 
common foreign and security 
policy and EC co-operation on 
emigration and asylum fore- 
seen by Maastricht; to acceler- 
ate the enlargement negotia- 
tions; “a serious effort” to 
combat recession and unem- 
ployment; and preparing the 
second stage of economic and 
monetary union, due to start in 
January. 

Mr Claes insisted that recent 
remarks by his colleague, 
finance minister Mr Phillipe 
Maystadt, that Emu's tight fis- 
cal convergence criteria might 
have to be reviewed, “have 
been exaggerated". 

“What Maystadt said was 
that if the recession drags on, 
the figures [which set limits on 
budget deficits and public 
debt], not the criteria, may 
have to be reviewed,” he said. 


European 
industrial 
output 6 to 
fall 3.9%’ 


By Daniel Green 


EUROPEAN industrial output 
will fall by 3.9 per cent this 
year as a mood of pessimism 
sweeps the continent's big 
four economies, according to a 
report published today. 

The production decline in 
Germany, France and Italy 
will be even sharper than the 
average as UK output will rise, 
says a review from DRI-Mc- 
Graw Hill, a forecasting com- 
pany. Even when growth 
returns it will average only 2.1 
per cent over the next five 
years, compared with 3.6 per 
cent in 1986-1990. 

Some sectors will do welL 
Communications services will 
grow 4.7 per cent a year, with 
financial services and pharma- 
ceuticals on and 3.7 per 
cent respectively. 

Bat caution and tough com- 
petition in world markets 
means that “many investment 
decisions have either been 
postponed or cancelled, seri- 
ously affecting the level of 
demand for capital goods”. 

A slowdown in construction 
will stifle growth in metals, 
cement, glass and ceramics. 

Meanwhile, overcapacity 
will see iron and steel output 
growing by just 0.8 per cent a 
year over the next five years. 

DRI-McGraw Hill cut its 
forecast for growth in sectors 
where Europe excels, such as 
electrical equipment for indus- 
try and me chanical engineer- 
ing. Their annual growth pro- 
jection over the next five years 
is 2.1 per cent, against a fore- 
cast a year ago of 3.8 per cent 
Aerospace equipment is also 
expected to decline. 


EC monetary committee believes EMS is fundamentally sound 


Currency crisis study spreads 



By Lionel Baiter m 
Holding, Denmark 


EUROPEAN Community 
member states must rediscover 
a consensus on the conduct of 
economic policy If the Euro- 
pean monetary system is to 
return to long-term stability, 
according to a report by the EC 
monetary committee on last 
year’s exchange rate crisis. 

The report, considered at an 
informal meeting of EC finance 
ministers in Holding, Den- 
mark, at the weekend, spreads 
the blame for the crisis, which 
saw the pound and the lira 
ejected from the European 
exchange rate mechanism, and 
successive devaluations of the 
Spanish peseta, the Portuguese 
escudo and the Irish punt. 

In a 12-page analysis of the 
crisis, the report concludes 
that there is nothing funda- 
mentally wrong with the EMS 
- but the members must play 
by the rules. 

• Germany is criticised for 
financing German unification 
through borrowing - a choice 
which led inevitably to a tight 
monetary policy and an 
“unbalanced” policy mix, with 
repercussions for the rest of 
Europe. 

• The UK is criticised implic- 
itly for foiling to raise interest 
rates at an early date and in a 
decisive manner. 

Italy's devaluation is 
blamed on a failure to get a 
grip on the government deficit, 
while Spain saw a si gnifican t 
and cumulative deterioration 
in its competitive position 
which undermined the credibil- 
ity of the peseta rate in the 
ERM. 

A key recommendation is 
that the EMS should adapt its 
internal rules so that member 
states can take the initiative to 
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Jacques Delors, European Commission president, and Marianne Jelved, D anish finance minister, at the Holding meeting 


encourage a currency realign- 
ment 

The report states that exist- 
ing EMS procedures leave the 
initiative to the memb er state 
whose currency is under attack 
- a situation which clearly 
proved unsatisfactory during 
last autumn's exchange rate 
crisis. 

The call for new procedures 
mirrors a central theme in the 
report that the onus is on the 
targeted member state to take 
appropriate action to defend its 
currency using available 
instruments, such as interest 
rates. 

The report also implicitly 
limits the obligation of central 
banks to support individual 



currencies, even when a cur- 
rency comes under speculative 
attack in spite of sound eco- 
nomic f mufampwhalg 

“The other member states 
will determine to what extent 
and how they can support 
these efforts through appropri- 
ate voluntary actions,” the 
report says. 

This statement appears to 
dilute the obligations of central 
banks as set out in the 1987 
Basle-Nyborg agreement Here 
there is at least a presumption 
in favour of member states 
whose currencies are targeted 
without obvious justification. 

The report comes down 
firmly a ganxt auto mati c res- 
cue operations by the central 
banks, riarilaring that: large and 
prolonged intervention “may 
even have a destabilising effect 
and they can thwart monetary 
policy in creditor countries''. 

A central recommendation in 
the report is the need for bank 
communication between mem- 
ber states on exchange rate 
matters and the possible need 
for a realignment - a recogni- 
tion of the communications 
breakdown last autumn which 


ended In Black Wednesday 
with the forced exit of the 
pound and lira from the ERM. 

The monetary committee 
would like to create a confiden- 
tial set of indicators to ensure 
that misalignments in 
exchange rates are detected as 
early as possible. 

“They would not be thought 
of as 'warning lights’ and they 
would certainly not dictate the 
outcome of the investigation. 
They should include, primar- 
ily, measures of external com- 
petitiveness.” says the report 

The next step would be to 
change EMS procedures so that 
member states could take the 
initiative. “In future, they 
should provide for the situa- 
tion in which other member 
states consider that a central 
rate is out of line. In these 
cases, there is a need for confi- 
dential procedures." 

In a separate passage, the 
committee also calls for “p lain 
speaking”, a “confrontation on 
policy issues” and a critical 
probing of forecasts and policy 
intentions - a clear admission 
that the run-up to last year’s 
exchange rate crisis was 


marked by a breakdown m 
communication among , the 
member states and, by implica- : 
tion, within the monetary com- 
mittee itself. 

The monetary committee 
stresses that stability in the 
EMS depends on the credibility 
of economic policies in ail 
member states. Although 
strengthening the process of 
“convergence” on economic 
performance is essential f ra- 
the stability of the EMS/ it 
“may not be enough unless 
accompanied by an improved 
co-ordination of economic poli- 
cies and a iwntinnwi commit- 
ment to defend the system as a 
common good". 

The report serves notice that 
re-entry into the ERM can only 
occur after “careful prepara- 
tion” and “by mutual agree- 
ment, with regard to the time 
and the conditions". 

In particular, it says that 
central rates should be reached 
“in a common procedure” This 
marks a break with the past 
when the UK chose to enter 
the ERM In 1990 at a rate of 
DM2J& without previous con- 
sultation with its EC partners. 
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Bank governors back 
more ERM flexibility 


By Lionel Barber 


THE European exchange rate 
mechanism needs to be more 
flexible and central parities 
must be accompanied by credi- 
ble national economic policies, 
according to a report by the 
committee of EC central bank 
governors on last autumn's 
exchange rate crisis. 

The central bankers' report 
criticises member states for 
failing to make timely cur- 
rency realignments and calls 
for a regular “candid and 
frank” dialogue on the sustain- 
ability of existing ERM parties. 

The committee also 
expresses sympathy for the 
much-criticised Bundesbank's 
policy Of maintain ing high 
interest rates in the aftermath 
of German unification: “A tight 
monetary stance was the nec- 
essary response to counter 
price increases, leaving little 
scope for interest rate reduc- 
tions." 

A central theme in the report 
is that the European monetary 
system should not be managed 
as a de facto monetary union. 
This would be premature as 
the necessary degree of eco- 
nomic convergence has yet to 
be achieved between member 
states; 

The ERM remains the desig- 
nated vehicle for European 
monetary union as set out in 
the Maastricht treaty, but the 
central bankers make clear in 
their analysis of the crisis that 
there is no substitute for credi- 
ble national polities in support 
of price stability. 

“Realignments of central 
rates remain an important fea- 
ture of the system and provi- 
sion must be made for timely 
realignments when parities 
have become unsustainable in 
the light of a country’s macro- 
economic performance and Its 
current and future policies." 

The central bankers concede 
that the assessment of ERM 
parities is an extremely diffi- 
cult task. The report refers to 
“broad agreement” in the com- 
mittee in favour of tighter sur- 
veillance of exchange rate rela- 
tionships, a kind of early 
warning system. 

The idea Is to help to prod 
member states toward a con- 
sensus on the sustainability of 
central rates or the desirability 
Of a timely realignment. “The 
committee stands ready to play 
its ro le in this surveillance 
exorcise and to devise proce- 
dures for communicating its 
view to ministers.” 

The bank governors come 
down decisively against auto- 


matic responses to market ten- 
sions, such as symmetrical 
action on the part of authori- 
ties of countries with weaker 
and stronger currencies. 

Though they do not rule out 
intervening on an ad-hoc basis, 
the governors draw a clear 
line. Support will be forthcom- 
ing provided it does not jeop- 
ardise the control over domes- 
tic monetary conditions in the 
country issuing the interven- 
tion currency and that it is 
consistent with the primary 
objective of achieving price 
stability in the Co mmuni ty 


Bundesbank 
monetary 
stance was 
‘necessary 
response’ 


This appears to meet objec- 
tions from the Bundesbank 
that its support interventions 
in favour of weaker currencies 
- particularly in favour of the 
British pound and the Italian 
lira last September - risked 
Jeopardising control of its 
domestic money supply. 

The governors say the ERM 
crisis confirmed that interven- 
tions - even where they were 
before the currency hit its mar- 
gins - have only a limited 
effect m containing Instability 
and may even exacerbate it if 
prolonged. 

“Timely increases in interest 
rates remain the most promis- 
ing course to counter market 
Pressure " the report says. But 
it concedes that prolonged high 
mterKt rates may not be sus- 
tainable if member states are 
m recession. 

The r ep ort declares that 
malong market operators 

Jesses from speculation is criti- 
cal to managing the ERM. One 
option could be to allow a cur- 
rency to strengthen within its 
fluctuation band when market 
pressures ease; another option 
is to use an element of surprise 
when offsetting the liquidity 
impact of exchange rate inter 
vmtion in the money markets 
The committee expresses 
caution about any possible 
changes m the width of the 
fluctuation bands for the 
weaker and stronger curren 
cies of 2'A per cent and6per 
cent respectively. per 

The committee notes that 
dfioatons on the band should 
be preceded by “close consulta- 


tion”, taking account of the 
same factors as those consid- 
ered when the sustainability of 
the parity grid is examined. 

Also, the central bankers 
note that recent large-scale 
interventions financed through 
the short-term financing facil- 
ity - that is, unlimited inter- 
vention financed in Elens when 
exchange rates are at their lim- 
its - resulted in “subs tantial " 
losses for participating coun- 
tries. Accordingly, the commit- 
tee says it intends to study 
ways to change the present 
arrangement, taking account 
of the need to preserve an Era- 
based system. 

Lastly, the central bankers 
attack politicians (and occa- 
sionally the monetary commit- 
tee) for making empty prom- 
ises on currency parities. 

It voices “strong doubts, 
about the usefulness of collec- 
tive public statements in sup- 
port of the existing central par- 
ities if not backed by 
immediate action. Experience 
has shown that such state: 
meats may fail to have a posi- 
tive Impact on market expecta- 
tions and could also be: 
damaging to the credibility of 
the authorities. 

“However, when combined 
with decisive and visible 
action, demonstrating the 
authorities' determination, to 
defend central rates, state- 
ments may play a useful com- 
plementary role," the- report 
says. 
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NEWS: INTERNATIONAL 



By Robert Mauthner, 
Diplomatic Editor 

THE main achievement of the 
agreement reached at the 
weekend by the US with its 

SSPff 311 and Russia is 
tMt it momentarily heals the 
rift between them over what to 
do next in Bosnia. 

Yet it is clear that the joint 
plan of action is no more 
a stop-gap measure which 
while it might damp down the 
fighting and protect Moslem 
communities in a number of 
UN safe areas”, does very lit- 
tle to provide the basis for a 
Permanent political settlement 
rk) more than lip-service is 
paid in the final communique 
to the Vance-Owen plan for a 
division of Bosnia-Hercegovina 
mto 10 semi -autonomous prov- 
inces based largely on ethnic 
criteria. The Bosnian Serbs' 
total rejection of the plan, and 
the less than lukewarm sup- 
port it has won from Washing- 
ton. has virtually relegated the 
plan to the already overflowing 
archives of unsuccessful Bal- 
kan peace projects. 

It can, as the communique 
from the Washington taiirc 
emphasises, still form a build- 
ing block for a negotiated 
“durable" peace settlement, 
which remains the objective of 
the countries attempting to 
find a solution to the Bosnian 
conflict. But the prospect of 
anything more than a partial 
implementation of the Vance- 
Owen proposals has become 
very slim indeed. 

Communiques usually try to 
put the most optimistic glo ss 
on the outcome of the mee tings 
which they describe.. But the 
Washington communique 
merely 9tates that “to the 
extent that the parties decide 
to implement promptly mutu- 
ally agreed provisions of the 
Vance-Owen plan, this is to be 
encouraged." It has recently 
been conclusively demon- 
strated that the main provi- 
sions of the plan cannot be 
mutually agreed. 

Though the ultimate objec- 
tive of the Washington partici- 
pants remains “the withdrawal 
of Bosnian Serb troops from 
territories occupied by force", 
there is no mention in the com- 
munique of the precise area to 
be given - up, as there is in the 
Vance-Owen plan. The phrase- 
ology employed is reminiscent 
of UN Security Council resolu- 
tions on the Arab-teraeH con- 
flict. which have remained 
largely a dead letter for more 
than two decades. 


-gap agreement on Bosnia 



A British UN soldier in Bosnia lets a Bosnian Croatian boy look through the sights of his rifle 


Nor are any radical new 
measures proposed to achieve 
such a withdrawal. US Presi- 
dent Bill Clinton has been 
unable to persuade his affleg to 
accept either the lifting of the 
UN arms embargo against the 
former Yugoslavia in favour of 
the Bosnian Moslems or “surgi- 
cal" air strikes against Bosnian 
Serb military targets. The 
emphasis will remain on a 
tightening of UN economic 
sanctions against Serbia and 
Montenegro and the sealing of 
their borders with Bosnia, 
which, it is hoped, will eventu- 
ally force the Bosnian Serbs to 
adopt a more reasonable posi- 
tion. 

However, it is not even cer- 
tain that the proposal to place 
international monitors on -the 
Serbian- Bosnian border - reit- 
erated by the participants in 
the Washington m eeting - will 
be accepted by President Slobo- 
dan Milosevic of Serbia. 
According to some reports 
from Belgrade. Mr Milosevic, 
while promising to seal the 
border with Bosnia, has 
rejected the idea of interna- 
tional monitors. Nor does he 
appear to be making good his 
promise to block military and 
other strategic supplies across 
the Bosnian border. - 
One of the most positive 
aspects of the new plan is the 
formal endorsement by the 
mam powers of the concept of 
“safe areas" in Bosnia-Hercego- 
vina to protect the Moslem 


IMF tells 
Greece to 
continue 
reforms 

By Kerin Hope in Athens 

GREECE is at last tackling the 
structural problems that have 
undermined the economy over 
the last decade, but persever- 
ance will be needed to achieve 
convergence with the rest of 
the European Community, 
according to the Internat io na l 
Monetary Fund. 

"After years of hesitant 
starts, structural adjustment 
gained substantial momentum 
in 1992, especially in privatisa- 
tion, deregulation and flnan^ 
cial and public sector reform," 
the IMF said in its annual 
report on the Greek economy. 

However, the confidential 
report also pointed out that 
inflation, now 16.2 per cent, is 
still much higher than else- 
where in the EC, while reve- 
nue raising remains a pressing 
problem. 

The IMF said the govern- 
ment should take immediate 
measures to ensure that this 
year’s target of a primary bud- 
get surplus, amounting to 5 per 
cent of gross domestic product, 
can be achieved, following a 
serious shortfall in revenues m 
the first quarter. 

The government has nuea 
out introducing new ,Jff® s 
ahead of next spring s election, 
but is preparing spending cuts 
that would reduce pubj’ c 
investment this year and frta 
subsidies to state-controlled 

"ST5* added ft* 
ther spending curbs would be 
needed next year, focusmg on 
“cost-cutting in the 
ment and the broader pubhc 
sector, with a vigorous attack 
on overma nn in g ". 

Despite pledging W cirtoO.WO 

public sector jobs by 19^ “® 
government has made little 
progress on reducing tbecwi 
service payroll, swollen y 
patronage fnr a 

The report also called for a 
more determined ^*rt on PH 
vatisation. despite 
onoosition. in order to bring 
down* the public debt now 
around 120 per emit of GDP- 

The IMF warned against any 
relaxation of the stabilisation 

effort 


E German 
steel 
strike 
nears end 

By Judy Dempsey in Berfin 

EASTERN GERMANY’S 
three-week steel strike is 
expected to end tomorrow fol- 
lowing an agreement reached 
at the weekend between the 
employers and IG Metall, Ger- 
many's powerful metalwork- 
ers’ union. 

The 7,000 steel workers who 
have been on strike since mid- 
May. mostly in Brandenburg, 
will be balloted tomorrow. If 
they accept the deal, it will 
bring to an end a wave of 
strikes which threatened to 
paralyse eastern Germany’s 
industrial sector. 

Under the terms of the 
agreement, forged after 13 
hoars of negotiations, the 
equalisation of eastern and 
western German pay levels for 
the steel sector has been post- 
poned by two years, to April 
1996. Until then, wages will 
reach 80 per cent of western 
German levels, beginning next 
month instead of last April, 

and will rise to 90 per cent in 

October 1994. 

At present, incomes m east- 
ern Germany's loss-making 
steel sector are 60 per cent of 
western German levels. 

The agreement is modelled, 
with modifications, on the 
Saxony compromise, agreed 10 
days ago between employers 
and IG Metall’s metal and elec- 
trical sectors. However, the 
employers can exercise an opt- 
out, or hardship clause for 
those enterprises which can- 
not afford the proposed pay 
rises. IG Metall had rejected 
the Saxony compromise as a 
model for the steel sector on 
the grounds that it ^^to 
iron out the income differen- 
tials between eastern Ger- 
many’s steel, metal and elec- 
trical Industries, even though 
parity among these two sec- 
tors does not exist in western 

G TbTfbrmula agreed yester- 
day maintains this inromedH' 
fiSmtial. but gives the steel 

Stry in eastern German a 

slight edge over the metal and 
electrical sectors in terms of 
Srpari^jrithits west 
German counterparts. 


population from further expul- 
sions and atrocities. But even 
this idea has been seriously 
weakened by the refusal of the 
US, which remains sceptical 
about the whole concept 
because of the danger that 


havens could become do more 
than huge "refugee camps", to 
commit ground troops for their 
protection. 

Washington's promise to pro- 
tect UN forces in safe areas - 
though, significantly, not Mos- 


lem civilians - from attack 
only by the use of air power 
fells far short of what its Euro- 
pean allies would have liked. 

Mr Alain Juppe, the French 
foreign minister, has openly 
expressed his "disappoint- 
ment" at the refusal of the US 
to commit any ground troops 
to the UN’s operations in Bos- 
nia, while Mr Douglas Hurd, 
the British foreign secretary, 
has said the UK is not pre- 
pared to increase the number 
of troops - some 2,500 - it 
already has in Bosnia. 

Though the Russians have 
promised to provide an unspe- 
cified number of ground troops 
for the Bosnian operation, it 
may prove difficult to make up 
the required number, given the 
small number of countries 
with forces qualified for such a 
task. 

More important, the refusal 
by the US to contribute ground 
troops to the UN Protection 
Force in Bosnia, coupled with 
the European nations’ rejec- 
tion of any kind of military 
intervention, will undoubtedly 
remain a bone of contention 
between the western allies. 

The net result of this can 
only be a weakening of the 
political message which they 
are trying to send the Bosnian 
Serbs. 


Sirti chief arrested in 
Italian investigations 


By Haig Stmonlan in NBan 

THE impact of Italy's political 
corruption scandal widened 
sharply at the weekend with 
the arrest of Mr Luigi Mon- 
tella, manag in g director of the 
state-controlled Sirti telecom- 
munications group. 

The arrest followed allega- 
tions by Mr Da vide Giacalone. 
a former civil servant in the 
Posts and Telecommunications 
Ministry, whose testimony trig- 
gered a wave of arrests of 
senior private-sector telecom- 
munications executives last 

week. 

The latest allegations focus 
on the small Republican party, 
which has managed to remain 
relatively untainted by the cor- 
ruption scandals so far. The 
new testimony, widely leaked, 
alleges the Republicans used 
their limited ministerial repre- 
sentation in the former And- 
reotti government as an impor- 
tant source of funds 

Mr Giacalone *s testimony 
alleges LSbn (£LBm) in kick- 
backs was paid between 19S7 
and 1990 by various telecom- 
munications companies to Mr 
Oscar Mammi. a senior Repub- 
lican politician and former post 
minister. Mr Giacalone, 
arrested this month, was an 
adviser to Mr Mammi. 


Mr Montella’s arrest marks 
the first involvement of the 
huge public-sector Stet tele- 
communications group in the 
corruption inquiries. Sirti is 
the network engineering sub- 
sidiary of Stet, the holding 
company for all Italy's state- 
owned telecoms activities. 

Mr Montella is accused of 
corruption relating to a con- 
tract from ASST, the former 
telecommunications agency 
controlled directly by the Post 
Ministry. 

Hie new allegations have led 
to both Mr Mammi and Mr 
Giorgio La Malta, the former 
Republican leader, being told 
by magistrates they could face 
prosecution for accepting illicit 
funds and for illegal party fin- 
ancing. Mr La Malfa has 
already been told he is under 
investigation over separate, 
less serious, allegations of 
receiving illegal political con- 
tributions. 

According to Mr La Mal- 
£a,the sums received from Mr 
Giacalone were far smaller, 
and always presented as volun- 
tary contributions to the party, 
which are not outlawed. 

In separate inquiries, Mr 
Franco Castighone, a Socialist 
senator, was told by magis- 
trates he could face prosecu- 
tion over alleged kickbacks on 


contracts for Olivetti comput- 
ers for the Justice Ministry. Mr 
Castigiione was a junior minis- 
ter m charge of improving the 
use of information technology 
for magistrates in 1999-1991. 

Naples magistrates investiga- 
ting links between local magis- 
trates, lawyers and organised 
crime have also extended their 
inquiries to include Mr Alfredo 
Bargi, a Christian Democrat 
senator and well-known local 
lawyer. The Naples inquiries 
have so far resulted in 11 mag- 
istrates being placed under 
investigation. 

• Socialist party leaders are 
due to meet tomorrow to elect 
a successor to Mr Giorgio Ben- 
venuto, the party leader who 
resigned last week after com- 
plaining of insufficient support 
from many MPs. 

Hie committee may elect Mr 
Ottaviano Del Turco, the for- 
mer deputy head of the CGEL 
trade union federation, as a 
compromise leader. 

The party, which has been 
severely implicated in the cor- 
ruption scandal risks breaking 
apart because of divisions 
between those, such as Mr Ben- 
venuto, who want to distance 
it from Mr Bettino Craxi, its 
former leaders, and less 
reformist MPs loyal to Mr 
Craxi. 
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Chinese want to see project built to schedule 

HK offers third plan 
for funding airport 


By Simon Hoberton 
In Hong Kong 

THE Hong Kong government 
has passed to China a third set 
of options for financing the col- 
ony's HK$165bn (USttlJbn) 
airport and related infrastruc- 
ture developments. Officials 

gave no details of the new 
financial plan but said it was 
given to Chinese government 
officials a few weeks ago. 

The timing of the proposal 
appears to have coincided with 
senior Chinese officials' 
remarks that they wanted to 
see the airport built according 
to schedule. 

Since the first financial plan 
was given to the Chinese more 
than a year ago. the airport 
has been hostage to an agreed 
Sino- British solution to Hong 
Kong's political development. 

News of the new plan comes 
amid signs of markedly better 
Anglo-Chinese co-operation on 
economic aspects of Hong 
Kong's development which 
have followed the resumption 
of bilateral talks about the col- 
ony’s future political arrange- 
ments. 

Late last week the Chinese 


government approved three 
business franchises which span 
June 1997, the date when 
China resumes sovereignty of 
Hong Kong. There are also 
indications that Beijing may 
re-enter discussions on the 
development of the colony's 
container port. 

Last March the Hong Kong 
government presented its first 
financial plan to Beijing for the 
colony's planned new airport. 

It envisaged a small up-front 
equity injection into two gov- 
ernment corporations charged 
with building the airport and 
its connecting railway, with 
the remainder funded by debt. 
An implicit guarantee to fund 
unanticipated cash deficien- 
cies, known as callable equity, 
was also promised. 

China rejected this financial 
plan, claiming that it breached 
a memorandum of understand- 
ing signed in 1991 and placed a 
financial burden on the colo- 
ny's post-1997 government 

Last September, the govern- 
ment proposed substituting 
most of the debt allowed for in 
its first plan with equity. 

Beijing rejected this proposal 
and told the Hong Kong gov- 


ernment to think again. 

Tony Walker adds from Bei- 
jing: China and Britain agreed 
to resume discussing the wider 
issue of Hong Kong's future 
later this week after their third 
round of discussions in Beijing 
ended yesterday without 
apparent breakthrough. 

A joint statement said that a 
fourth round would be held on 
May 28-29 in Beijing. Sir Robin 
McLaren, Britain's ambassador 
to Beijing and head of his 
country's negotiating team, 
described the atmosphere of 
the latest round as good. “The 
work we're doing is quite com- 
plicated," he said. His remarks 
indicated the two sides may 
have moved on to more sub- 
stantial discussions. 

The first two rounds were 
dominated by a Chinese re- , 
statement of "guiding princi- 
ples" for a resolution of the 
Hong Kong issue. 

Beijing has charged that a 
proposal advanced by Gover- 
nor Chris Patten for Legisla- 
tive Council elections goes 
beyond understandings 
reached with London on Hong 
Kong's transition to Chinese 
rule in 1997. 
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EC envoys 
cancel 
Tibet 
banquet 

By Tony Walker In Bering 

EUROPEAN Community 
envoys visiting Tibet aban- 
| doned a planned banquet at 
the weekend for their Chinese 
hosts in protest over the arrest 
of Tibetan dissidents. 

In Beijing, Ambassador Wil- 
liam Friis-Moeller of Denmark, 
leader of the EC delegation, 
said it would have been "inap- 
propriate” to hold the banquet 
in view of the arrests. 

Negative publicity associated 
with the EC mission in Tibet is 
likely to prove an embarrass- 
ment for tbe Chinese. Beijing 
bad been seeking a favourable 
account of conditions in Tibet 
to balance recent bad publicity 
about alleged human rights 
abuses there. 

The EC mission is preparing 
a report which will be pres- 
ented to their governments by 
the middle of this week. 

The EC envoys had spent 
about a week in Tibet at the 
invitation of the Chinese ! 
authorities. 

The diplomats were doe to 
hold a reciprocal banquet for 
Chinese officials in Lhasa on 
Saturday before their return to 
Beijing yesterday. 



Cambodia poll 
puts Untac’s 
chief to the tes 


' ' 



Cambodians with UN-issued voter registration cards crowd 
against a fence at a polling station in Phnom Penh yesterday 
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Our heartfelt congratulations go to skipper Mike 
Golding and the Group 4 crew. Their historic achievement in 
finishing the British Steel Challenge Round-the-World Yacht 
Race proves once again that the Group 4 name is 
synonymous with teamwork, courage and a determination 
to rise above all setbacks. 

For in the nine months they have been away, the 
Group 4 crew has, like ourselves, found that being the best 
in the world can sometimes be anything but plain sailing. 

On 17th November 1S92, for instance, a vita! part of 
their mast was damaged beyond repair in high seas and 
30 knots of wind off the coast of South America Yet, thanks 
to the numerous Group 4 services which sourced and 
delivered identical replacement parts within a matter of 
hours, even a problem of this magnitude could not weaken 

their resolve or resilience. 
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But damage to the yacht itself 

wasn't all the crew had to face, with broken ribs, damaged 
knees and a whole host of cuts and bruises also being 
encountered and overcome. At the end of the day, however, 
each and every knock made them all the more determined 
to succeed. 

Wherever our name appears, you can be certain that 
the same dedication prevails, and that throughout our many 
unrivalled services, training and professionalism will ensure 
that Group 4, like its yacht, Is always a match for the 
competition. 
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Group 4 Limited. 

Famcombe House, Broadway, Worcestershire WR12 7U 
Telephone:038'6 858585 Fax: 0386 852861 


PROFESSIONALISM IN THE 


FACE OF ADVERSITY 


By Samantha Marshall 
in Phnom Penh 

THESE are anxious days for 
Mr Yasushi Akashi, the 62- 
year-old Japanese diplomat 
who heads the United Nations 
Transitional Authority in Cam- 
bodia (Untac). His reputation 
depends on the success or fail- 
ure of this week’s UN-organ- 
ised general election. 

As Cambodians go to the 
polls after 19 mouths of UN 
efforts to implement the peace 
plan signed in Paris in 1992, 
many of Mr Akashi's critics 
inside and outside Untac are 
blaming his apparent indeci- 
siveness and policy of patient 
diplomacy for the UN's failure 
to disarm the warring factions 
or bring peace to the country. 

But Untac’s mandate was to 
monitor a ceasefire rather than 
enforce one, and Mr Akashi 
was blocked at almost every 
turn by the intransigence of 
the Khmer Rouge, which 
reneged on the peace accord 
and threatens to disrupt the 
elections, and by the unwilling- 
ness of tbe government in 
Phnom Penh to yield control to 
UN administrators. 

One of the turning points of 
Untac’s mandate was in June 
last year, when Mr Akashi and 
Gen John Sanderson, Untac's 
Australian military com- 
mander, declined to insist on 
the UN’s right to enter Khmer 
Rouge areas. Gen Michel Lon- 
don, Gen Sanderson's forceful 
French deputy, left Untac, 
complaining that it should 
have called the Khmer Rouge's 
bluff and if necessary take on 
the Khmer Rouge militarily 
even if it meant the loss of 
perhaps 200 men. 

Mr Akashi disagrees. "1 have 
no authority. 1 am not at lib- 
erty to sacrifice 200 good sol- 
diers, even 20 soldiers," he said 
in an interview at Untac head- 
quarters. “We have to remain 
wi thin the mandate given to us 
by the Paris agreement and by 
the UN Security Council. 

“We are not a group of 
heroic soldiers. We're not a 
group of Joan of Arcs here. We 
are here based on the willing 
consent of four Cambodian par- 
ties, who in their free will 
agreed to accept a number of 
political obligations. But some 
of the parties act as if they 
have forgotten the instrument 


which they sighed in gtiigp? 
faith in Paris." brs™*.-" 

Asked whether it might n djp — ' 
have been better to' havegk ; 
changed Untac's mandate 
give it more powers of enforagEf ' 
ment, Mr Akashi said : 

was little support for sudtife- ' ; 

move from governments , - 
tributing to the pearekeepSapfi^.. ' . 
forces, especially those 
Asia and Australia. u U& v g|^-'- 
force in a domestic confUct ee^:; ? 
be extremely messy-: 'a 
bloody." - . " 

He added: “With the - 

the cold war we thqught'^^; 
golden age of peace ■ wmSfe,:-'/ 
arrive but it has not artiredgr 
and we are faced with Soinaflig&j- 
Yugoslavia, Afghan istan. Tfilggf .. 
are seeing how persisted:, tirntg ? : - 
domestic route of conflict is.|P&- - 
Mr Akashi accepts tte/aqijggS; 
for some kind of continte^p^". 
UN presence after the -sche^fe • 
uled departure of Untac 
August, but is worried abaatEtL" V 
Cambodia becoming tpodepei^-’t • 
dent on outside help. . ■-J0- 
“£ do not like the spectre 
Cambodia becoming a. second^r- 
Cyprus.” he said. Tm trap. . 
between the desire -tolielp^r^ 
Cambodia and Cambodian pedlgj:-' ■ 
pie longer - to see to it 
some of the reforms and flS ggp> 
policies we have started wfflhS^-- 
completed - and my desire stfC-gf*. 
to make this country andtoeT^?.. 
Cambodian people feel tdotfl’.! 
dependent on external infhfc^: 
ence. V ■- ■ 

“If the new government 
Cambodia wishes, I think the 
Security Council will respond ^ 
favourably to establishing: 
some Mnd of small UN pres^- L 
ence. . . In the meantime the'. \ r 
reconstruction projects will ■ 
continue and be expanded, r 
even. The World Bank, the IMF* 
and the Asian Development - 
Bank will come in, but they 
are waiting to see whether-'- 
peace and stability in Cam- 
bodia after the elections wiD be - 
secure enough—" 

Responding to his critics, Mr 
Akashi denied he was merely a 
practitioner of “patient diplo- 
macy". “No, I think I qm not • 
that patient," he saft^com- * - 
bine patience and I mpa ti e nce. 

If you are not patient you wffl 
not get things done, but unless 
you are impatient nothing w3L 
move, so you have to have - 
appropriate combinations of 
both." 
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From dictators 
to democracy 

I N the 40 years since inde- over to opposition parties ii 
pendence from France, loses at the polls. Mr Cbea S 
Cambodia has known little is the nartv leader 
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I N the 40 years since inde- 
pendence from France, 
Cambodia has known tittle 
of democracy until this week. 

When Prince Norodom Siha- 
nouk was in power In the 1950s 
he stifled and persecuted par- 
ties which opposed him; Lon 
NoL who overthrew the prince 
In 1970, was a dictator. The 
Khmer Rouge leaders who 
came to power in 1975 were 
ruthlessly authoritarian and 
killed 1m Cambodians, and the 
regime installed by Vietnam in 
1979 was a one-party state mod- 
elled on the Soviet system. 

The United Nations Transi- 
tional Authority in Cambodia 
(Untac) has nevertheless tried 
to introduce western-style 
democracy following the sign- 
ing in 1991 of the Paris peace 
accords by the four main Cam- 
bodian factions. UN volunteers 
have fanned out across the 
country to preach the message. 

For the first time in decades. 
Cambodians have been 
exposed to a spirited debate 
between politicians at hun- 
dreds of election rallies around 
the country. Nearly 4J8m peo- 
ple have registered to vote. 

In some respects the policies 
of the 20 parties in the election 
are indistinguishable. Many 
are run by exiles who live in 
France, Thailand or the US. 
Most call for peace and recon- 
ciliation and are broadly hos- 
tile to Vietnamese Immigrants. 
Most recommend a free market 
economy but are otherwise 
vague on economic and finan- 
cial policy. 

' fL hie / distinction 

between the leading contend- 
ers is over whether to isolate 
and destroy the Khmer Rouge 
or to attempt to accommodate 
them - as the UN did with so 
little success — in a new gov- 
ernment. The main parties in 
Cambodia are: 

□ Cambodian People’s party 
The Communist party behind 
toe present administration in 
Phnom Penh. Installed after 
the Vietnamese invasion which 
overthrew the Khmer Rouge in 
1979, it has foiled tonSw! 
international recoimi««*. 


over to opposition parties if it 
loses at the polls. Mr Cbea Sim 
is the party leader. 

□ Funcinpec. The royalist 
party regarded as the main 
rival to the CPP. Created by 
Prince Sihanouk in 1981 to 
oppose the Vietnamese occupa- 
tion, the party is now led by 
his son Prince Ranariddh, a 
university professor at Aix-en- 
Provence. It is the best-fi- ' 
nanced and organised of tbe 
opposition parties with offices 
throughout the country. 

Fundnpec's policy is to hand : 
over substantial powers to 
Prince Sihanouk and seek 
accommodation with the 
Khmer Rouge, with which It. 
had an alliance against the . 
Vietnamese occupiers until the 
1991 peace accords. 

□ Buddhist Liberal Demo- - 
cratic party. Led by Mr Son 
Sann, an 81-year-old former ■ 
Cambodian prime minister, the 

Political debate 
returns after 
decades, writes 

Victor M allet 

BLDP could be an important 
third force in the new assem- 
party merged from 
the Khmer People's National 
Liberation Front, the US- 
backed faction which signed 
toe Paris accords. Like Funcin- 
pec, it was allied to the KVimar 
Rouge during the Vietnamese 
occupation but is now almost ' 
defuMt as a military force. Mr 
Sou Sann The party has com- 
mitted itself to resisting the 
Vietnamisation of Cambodia, 
to opposing any return of toe 
Khmer Rouge and to fighting 

corruption. 

□ Khmer Rouge. Known to its 
supporters as the Party of 
Democratic Kampuchea, the 
Knmer Rouge has rejected the 

dlSSSTS; « e or Sanisation 
toe Paris peace deal hut 
has reneged on the agreement 
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imeruauonai recognition hh,. 7 s «««rm us guer- 

some thing it hopes to gain bv Ih«^S nd vowin e to disrupt 
winning this week's electfaa^ 

The party claims to be the iwS *5*’ the infamous 
only organisation strong ^^L NUB £ er One, is stffl 
enough to combat the Khmer fSS? 6 * 1 f?.®® Khmer Rouge 

Rouge menace. There^refSS a - thougb Mr Khfou 
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The Commonwealth of Independent 


States (CIS) needs access to western 


market economies. Equally, many 
European companies are interested in developing new business relationships 
further east. A fully functioning telecommunications infrastructure is a fundamental 
prerequisite for meeting these objectives. And it’s on this international, east-west 
stage that Telekom is currently making a vital contribution. 

Working closely with several other partners from German industry, we’re partici- 
pating in the CIS ROMANTIS project to create a satellite-supported communications 
network. This will link the CIS countries to each other and to the western telephone 
network. 

But there’s no need to wait until then: Telekom can already offer companies a super- 
“nai'Key fast data highway to even the remotest location in the east. Via Intelsat and 
£; the Russian Intersputnik system, we keep you in constant touch with your 

39 oo eastern contacts, so that together you can really get business moving. 

It. 212 Si is 99 g 0 , ^ imprests of economic recov- 

4 .£=*»; i sifs’i eiy and good inter-country relations, 

Londc. we’re thinking a long way ahead. 

Fax .4471 2875099 jf y OU? too, h ave demanding commu- 

S Hi I ™ ^ nications challenges to solve in the 

Brussels: east, have a word with the No. 1 in 

Tel.: +32 2 775-05 11 > 

Fax +32 2 775-05 99 TelekOIU. 

Tel.: +7 095 236 03^34 ^ 0 ^ 0 ^QJY 1 XTI"OX 11 CS 3 IS.OX 1 S made in Germany. We tie markets, together 
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NEWS: INTERNATIONAL 


US plans economic aid for S Africa 


By Jurefc Martin 
m Washington 

THE US is prepared to work 
with other leading industria- 
lised nations to help South 
Africa "re-enter the global 
economy” once its transition to 
a non-racial democracy is 
firmly on track. 

In the first speech by a sec- 
retary of state exclusively 
devoted to Africa policy since 
the end of the cold war, Mr 
Warren Christopher said that 
the US-led effort, in which it 
expected co-operation from oth- 
ers in the Group of Seven lead- 
ing industrial nations, would 
begin once a transitional exec- 
utive council has been put in 
place and a firm date for elec- 
tions set. 

Before that, Mr Christopher 
went on: “we have urged the 
World Bank and the parties in 
South Africa to begin planning 
now the projects that will lead 
to economic growth.” He hoped 
US businesses would be in the 
vanguard of investment in 
South Africa. 

He had special praise for 
both Mr Nelson Mandela and 
President F Wde Klerk for the 
“monumental achievement” of 
making free and fair elections 
possible- “That election will 
echo around the African conti- 
nent and across the world as a 
roaring triumph of human 
rights," he said. 

Mr Christopher placed his 
commitment to assist the 
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A South African policeman opens fire on pro-ANC marchers at Thokoza on Saturday 


South African economy firmly 
in the context of the promotion 
of democracy throughout the 
continent. “That is why Presi- 
dent Clinton chose to invite 
the first president of a demo- 
cratic Namibia, Sam Nujoma, 


as the first African head of 
state to be recognised at his 
White House.” 

Elsewhere in his speech, be 
bluntly referred to President 
Mobutu Sese Seko of Zaire as 
an example of “corrupt dicta- 


tors" but he singled out no 
other African autocrat, prefer- 
ring instead to praise unnamed 
“courageous democrats” from 
Senegal to Benin and Madagas- 
car to Mali, and to warn that 
“the US will take human rights 


into account as we determine 
how to allocate our scarce 
resources for foreign assis- 
tance". 

The Christopher speech, 
commemorating the 40th anni- 
versary of the Africa-America 


Institute, was to have been the 
stage for announcing US recog- 
nition of the former Marxist 
government of Angola. That, 
however, was pre-empted by 
Mr Clinton earlier last week. 

ms overall message, which 
he called a New Relationship, 
was that the US saw its role as 
one which could “enhance but 
not erase” African solutions to 
African problems. 

This, be argued, had at last 
been made possible by the end 
of the cold war. “Thankfully, 
we have moved beyond the 
point of adopting policies 
based on how they might affect 
the shipping lanes next to 
Africa rather than the people 
in Africa." 

• The African National Con- 
gress called for an inquiry into 
the deaths of at least 13 people 
after clashes on Saturday in 
Thokoza township near Johan- 
nesburg between ANC support- 
ers and those of the inlcatha 
Freedom party. Renter reports 
from Johannesburg. 

“The massacre is a national 
tragedy." ANC regional chair- 
man Tokyo Sexwale said. “Yet 
again our people have been 
turned into victims of sense- 
less violence by forces who 
survive on the bloodletting of 
our people." * 

At least 10 blacks were killed 
and up to 70 wounded on Sat- 
urday when pro-ANC marchers 
clashed with Zulu-speaking 
migrant workers at a hostel on 
the march route. 


Caracas leader 
faces row over 
term of office 


Dunkel warns on protectionism 


By Joseph Maim in Caracas 

VENEZUELA’S opposition 
parties have launched an offen- 
sive over how long acting Pres- 
ident Octavio Lepage should 
stay in office, just three days 
after being sworn in. 

Mr Lepage, backed by his 
Democratic Action Party, 
wants bo stay in office for 90 
days or more. But the opposi- 
tion says he should have no 
more than 30 days and a joint 
session of congress should 
elect a new president from its 
members before then. As a for- 
mer senator. Mr Lepage would 
presumably be eligible. 

Mr Lepage, a veteran politi- 
cian, took over as caretaker 
president after the senate 
decided there were grounds to 
impeach President Carlos And- 
rfc Perez, who was suspended 
from his duties. Mr Pfirez was 
due to complete his five-year 
elected term on February 2 
1994, but now must face 
charges of mishandling govern- 
ment funds. 

Ex-president Rafael Caldera, 
a leading candidate in presi- 
dential elections scheduled for 
next December, said the con- 


gress should vote within a 
week on a new president, and 
warned that he would demand 
an opinion from the supreme 
court if Mr Lepage tried to stay 
longer than 30 days. 

While Venezuela's constitu- 
tion clearly defines a presiden- 
tial succession procedure in 
case of the death or resignation 
of a sitting cliief executive, it is 
not precise on the question of a 
temporary presidential 
absence. 

Mr Lepage has served as act- 
ing president for short periods 
under two previous govern- 
ments. Constitutionally, he is 
first in line to replace a sitting 
president as chairman of the 
Senate, and as such chairman 
of the National Congress. 

Mr Lepage served as minis- 
ter of the ulterior under Presi- 
dent Perez during the latter’s 
first presidential term in the 
1970s, and under President 
Jaime Lusinchi. who was in 
office from 1983 to early 1989. 
In these posts, he was made 
acting president when the pres- 
ident went abroad. He has 
served in Congress for many 
years, first as a deputy then as 
a senator. 


STRONG-ARM tactics by big 
countries to impose policies on 
others could endanger the 
world trading system, Mr 
Arthur Dunkel, director gen- 
eral of the General Agreement 
on Tariffs and Trade, said in 
South Korea this morning, 
apparently referring to the US. 
Reuter reports from Geneva. 

Unless the Uruguay Round 
talks on trade liberalisation 
were wrapped up this year, he 
told the Pacific Basin Eco- 
nomic Council in Seoul, they 
might never be completed. 


“We see for example 
attempts to impose domestic 
environmental or labour stan- 
dards on other countries 
through trade measures, and 
attempts to open markets 
through bilateral pressure 
rather than in multilateral 
negotiation.” Mr Dunkel said. 
“This bilateralism is a threat 
to open regional arrangements 
as much as it is to the open 
multilateral system.” 

Mr Dunkel said be was dis- 
turbed by “a new flirtation 
with protectionism in some of 


the world's leading economies” 
and a questioning of the value 
of an open trading system. 

This was especially alarm- 
ing, the former Swiss diplomat 
said, because hopes for a mod- 
est recovery in the world econ- 
omy “hinge on the prospects 
for growth in trade". 

His main criticism was 
clearly aimed at President Bill 
Clinton's new team and sec- 
tions of the Democrat-con- 
trolled Congress which argue 
for tough tactics to achieve 
Washington’s trade objectives. 


Mr Dunkel said Mr Clinton's 
request to Congress for 
renewed negotiating authority 
in the round until December 15 
was encouraging, and urged 
leaders of the industrial pow- 
ers meeting in Tokyo in July to 
work for that deadline. 

In a sign that he was ter 
from convinced it could be 
met he warned that “all of the 
old protectionist interests are 
still out there . . . waiting for 
their chance at a comeback 
and all too happy to borrow 
some respectable clothes". 


Discord over US Mexico restrains 
pressure on Nafta growth in imports 


By Bernard Simon in Toronto 

MEXICO and Canada are at 
odds with the US over accords 
on environmental and labour 
standards which would form 
part of the North American 
free trade agreement (Nafta). 

Following a three-day nego- 
tiating session in Ottawa, 
Mexico and Canada expressed 
misgivings over Washington's 
demands for measures to 
enforce the accords and for 
sanctions for non-compliance. 

Nafta is due to come into 
force next January. However, 


the Clinton administration 
wants to stiffen the environ- 
mental and labour provisions 
of the agreement to counter 
fears that low Mexican wags 
and weak anti-pollution stan- 
dards will attract many US 
companies to Mexico. 

Canada and Mexico are con- 
cerned that US companies may 
nse environmental and labour 
disputes as a pretext for 
broader trade complaints. The 
two governments also contend 
that a separate enforcement 
mechanism con Id undermine 
the provisions of Nafta. 


By Damian Fraser 
in Mexico City 

MEXICO posted a trade deficit 
of $3.64bn (£2^6bn) in the first 
quarter, up 7.9 per cent on 
1992. The rise is smaller than 
previous years and follows a 
sharp slowdown in import 
growth. 

Imports reached $15.38 bn in 
the first quarter, a rise of 10.3 
per cent, compared to growth 
rates of 20-30 per cent last year. 

Exports rose to $ll.75bn, 11.1 
per cent more than the same 
period last year, with manufac- 


turing exports performing par- 
ticularly well 

The trade numbers come on 
the back of an unexpectedly 
favourable increase of 2.4 per 
cent in gross domestic product 
in the first quarter. Some sec- 
tors. such as textiles and 
apparel, and metals and 
machinery, suffered from high 
interest rates and tight fiscal 
policy, while construction rose 
7.6 per cent and services were 
up by 2.6 per cent. 

For March the government 
reported a trade deficit of 
$1.23bn. 
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NEWS IN BRIEF 


Israel jobs move 

for Palestinians 

££d Israel since the closur e, order 

almost two months ago. writes our J enmd e 
The cabinet rejected left-wing ministers 
don of unemployment pay for tens of tho^ands ^ Palratiniam 
who arc being kept away from their jobs m Israel snua the 

Cl ^fgS hardship in the occupied l West Bankaad tte Go, 
Strip b attracting increasing tatemaho^ ^am ThaUS. 

which sees chances for progress in StjS'S/SS 

ebbing away, called on Israel over the weekend to ease condi- 
tions. 

NZ and Australia stress links 

New Zealand and Australia sought at the week^ to underliae 
their commitment to co-operation, particularly m trade, after a 
three-day visit to New Zealand by Mr Paul Keating. Australian 
prime minister, writes Terry Hall in Wellington. _ ■ 

Mr Keating spelled out a vision of “compaiuanabrnty"’ tortte 
trading future between the two countries, adding that the "main 
gamp is our integration in the Asian-Pacific region . 

On defence, Mr Keating apparently failed to secure ^reement 
for New Zealand to spend more, and was also unsuccessful uMs 
rang for tiie country to patch. up its differences on nuclear snip 
visits with the US under the Anzus pact 
There was agreement on pensions integration, and the two 
leaders sa id they would facilitate moves on air travel between the 
two countries to allow people to use domestic term inals by the 
end of the year. 

Congo postpones second poll 

Congo postponed the second round of parliamentary elections 
until June 6 because of delays over first-round results, and the 
opposition threatened to boycott the poll. Renter reports from 
Brazzaville. 

Results of the first round, held on May 2, were announced last 
week. They gave the Presidential Movement of President Pascal 
Lissouba a clear lead with 62 seats in the . formerly. Marxist 
country’s 125-seat National Assembly. 

Uttar Pradesh governor removed 

India’s federal government yesterday removed the governor of 
Utt ar Pradesh, a key northern state where Hindu extremists 
demolished a mosque last December, Renter reports from Luck- 
now. Mr B. Satyanarain Reddy was replaced by Mr Moti Lai 
Vohra, President Shankar Dayal Sharma’s office announced. 

Nearly 2,000 people were killed in riots after the mosque demo- 
lition. 

Congress leaders of Uttar Pradesh have been demanding Mr 
Reddy's removal since the razing of the mosque. They suspect 
him of loyalty to the Hindu nationalist Bharatiya Janata Party 
(BJP) government which was ruling in the state at that time. 

Cuba and Russia boost ties 

Cuba and Russia have agreed to try to boost their flagging 
bilateral economic ties and signed a memorandum outlining joint 
trade, production and investment initiatives in sugar, oil, machin- 
ery parts and fertilisers. Reuter reports from Havana. 

Cuban state media said the memorandum outlined ways for the 
two countries to put their trade relations on a new footing by 
setting up joint ventures and production-sharing initiatives. 

Iran warns Iraq over rebel raids 

An Iranian military commander warned Iraq his forces would 
chase Iranian rebels back to their bases inside its territory if they 
continue cross-border raids against the Islamic republic. Renter 
reports from Tehran. 

Brigadier General Mohammad Ali Jafari, commander of the 
Islamic Revolution Guards Corps ground force, made his com- 
ments in an interview published yesterday by the Jomhuri Islam! 
newspaper. 

Egypt signs two oil deals 

Egypt signed two oil deals with Italian Agip’s Egyptian arm, 
International Egyptian Oil Company and one with British Gas, an 
oil official said yesterday. Renter reports from Cairo. 

The state-owned Egyptian General Petroleum Corporation said 
it would spend $22m and sink five wells in. the Belayim area of 
the Gulf of Suez over seven years. 

The second agreement rationalises existing concessions into 
one agreement and extends them until the year 2020. 


to., of e« tinct species mounts across the woHd... Trade bans may save the whale, but not the elephant 
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BIO-DIVERSITY is the environmental 
lobby's latest buzz-word. Translated, it 
means the more species, the merrier. But 
this diversity appears to be under threat, 
at least according to statistics compiled by 
the World Conservation Monitoring Cen- 
tre, which purport to show that species 
extinctions have risen rapidly over the 
past century. Humans cannot be blamed 
for the demise of all species, the extinction 
of the dinosaur being one obvious exam- 
ple. Let us accept, however, both that bio- 
diversity is worth preserving and that it is 
human beings who are responsible for the 
rise in extinctions in recent decades. What 
can be done to reverse the trend? 

The standard response, enshrined in 
numerous international conventions, Is to 
ban economic exploitation of endangered 
species. Such a ban is the mechanism that 
the International Whaling Commission 
has used for over 40 years In its efforts to 
reverse the collapse in the number of blue 
and hump-back whales. A fortnight ago, at 
its 45th annual meeting, the IWC decided 
not to lift Its ban on commercial whaling. 


The Convention on International Trade 
in Endangered Species (CITES) hopes that 
by banning ivory trade it can reverse the 
demise of the African elephant, whose 
□umbers halved between 1979 and 1989, 
implying a loss of over 700,000 elephants. 
The ban was imposed in 1989 and recon- 
firmed a year ago, despite opposition from 
southern African governments. 

Do such trade bans work? Not always, 
argues Mr Timothy Swanson in the latest 
issue of Economic Policy. A ton on com- 
mercial fishing may be an effective way of 
protecting threatened oceanic species from 
excess farming, he argues, but halting 
trade in elephant products is not. 

Whales are threatened with extinction 
for three reasons: they breed slowly; they 
are cheap to catch relative to the market 
price for whale products; and access is 
available to anyone with a boat and the 
necessary expertise. If access to whale 
fanning were controlled by quotas, their 
numbers could theoretically be stabilised. 
In practice, a ton on commercial whaling 
is a more effective way of reducing the 


economic return for fishermen and thus 
discouraging their capture. But the suc- 
cess of this policy for preserving the 
whales depends on the assumption that, 
left to their own devices, whales would 
breed freely and Sourish. 

The same argument does not apply to 
elephants, which do not bave the luxury of 
living in huge oceans. The survival of land 
species, especially such large and poten- 
tially destructive animals as elephants, 
depends on the willingness of humans to 
preserve their habitat This depends on 
their economic return, compared to other 
land uses. 

It is because investing in elephants has 
not been sufficiently profitable, at least in 
the poorest African states, that elephants 
are threatened. While the proximate cause 
for the decline in the number of African 
elephants in recent years seems to be the 
availability of high-power weapons and 
the relatively lucrative ivory trade, ele- 
phants were killed in large numbers 
because government did not find it profit- 
able to stop the poachers. In the issos, 


INTERNATIONAL ECONOMIC INDICATORS: BALANCE OF PAYMENTS 


four countries alone - T anzania, Zambia, 
Zaire and Sudan - lost 750,000 elephants. 

All spent less than $20 a year per square • 
kilometre on park management. Zim- P 
babwe, by contrast, spent $194 and saw its 
elephant stock rise by over 20,000. 

Little wonder that the higher spending 
governments of southern Africa are argu- 
ing for the ban on the ivory trade to be 
lifted. Ba nnin g trade reduces the incentive 
for African countries to keep poachers out 
of the parks or to preserve elephant- 
friendly habitats. If African elephants are 
to be saved, the economic return on ele- 
phant terming must be increased, rather 
than lowered, perhaps by granting export 
quotas to countries willing to invest in 
keeping the poachers out. Free trade in 
ivory may not be environmentally 
friendly, but neither is a trade ban. 

Edward Balls 

I'tmoUty Swanson. Regulating endangered 

^*2“ * Ec %a2 nk PoHcy ** 4prii 2993. 
Cambridge University Press. 
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How can you hear 
yourself think if your body 
keeps complaining? 



It’s always the same. You’re 
sitting quietly, mulling things over, 
when a particularly interesting 
mental insight starts to form in 
your mind. That’s when it happens. 

“We interrupt this thought 
process with an urgent message. Your 
foot has gone to sleep.” 

By the time you’ve finished the 
necessary toe-twiddling and foot 
massaging, the insight has evaporated 
into thin air. If only your pins and 
needles would do the same. 

The unfortunate fact is that man 
was not born with an adjustable seat. 



Which is why we’ve thoughtfully 
decided to provide you with one. 

The new ergonomically designed 
Club World seat is already in 65% of 
our planes. And counting. 

It has a built-in adjustable lumbar 
support. Because all lower backs (the 
bit of you most vulnerable to aches 
and pains) are in different positions. 

And because feet are happiest, 
when they’re as far from the rest of 
you as possible, a new footrest drops 
down from the seat in front. 

The improved head rest has even 


CLUB WORLD 


British Airways 

The worlds favourite airline 


bigger ears for you to lean against. 
So when you’re gently dropping off, 
your head won’t be. 


Now your mind can be perfectly 
free to volunteer thoughts, insights 



NEW ADJUSTABLE LUMBAR SUPPORT AND FOOTREST. 



OUR MOST COMFORTABLE SEAT YET. 


and ideas. Without the- unwelcome 
contributions from your body. 
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• Jet bill exceeded £100,000 • ‘impractical agenda’ criticised • Troubled carrier used for 26 flights 

High fliers face scrutiny at EBRD 


By Robert Pest on, David 
Hellier, Jimmy Bums and 
David Buchan 

UR JACQUES Attafi, president 
of the European Bank for 
Reconstruction and Develop- 
ment. breakfasts with the dep- 
uty prime minister of an east- 
ern European state, lunches 
with bankers in another and 
then dines with a head of state 
several hundred miles away. 

As he says himself, the only 
way to keep up such a pace is 
to use a private jet. One char- 
ter company in particular - 
Air Entreprise, based at Le 
Bourget, near Paris - has been 
the beneficiary of Mr Attali’s 
flights horn London, where the 
EBRD is based. 

According to a detailed mem- 
orandum prepared by Mr 
Anders [jungh, the bank's 
finance director, the EBRD 
paid Fr6.88m. (£100.000) in 1992 
for 26 flights with Air Entre- 
prise - many to destinations 
well served by scheduled 
flights. 

Only once in that year did 
the EBRD charter an aircraft 
from another operator and that 
was for a trip to the Baltic 
states of the former Soviet 
Union which did not involve 
Mr Attali 

The trip was organised by 
six EBRD directors, each a 
civil servant representing the 
countries which own the bank. 

The trip to the Baltic states 
lasted six days. The jet pro- 
vided by Euro-flite, the charter 
company, carried 10 passen- 
gers from the bank. 

The travel costs of the excur- 
sion, which included stops in 
Helsinki. Vilnius, Riga. Tallin 
and St Petersburg, totalled 
£8,800. 

The banks' directors have 
now asked why all but one of 
the trips with Air Entreprise 
cost more. 

Their concern at the expendi- 


ture on private jets has become 
one of the main targets of the 
bank's audit committee, which 
is investigating the conduct of 
the bank's financ ial manage- 
ment 

Mr Claes de Neergaard, a 
Swedish government official 
cml servant who is chairman 
of the bank's audit committee, 
made a series of critical com- 
ments on the flights in a repeat 
dated May 7: 

• “The committee believed 
the use of special flights 
[flights in charted airplanes] 
should be scrutinised on the 
grounds of cost efficiency, cost 
effectiveness and their impact 
on the Bank's image; 

• “The committee was not 
satisfied that cost efficiency 
had been demonstrated, espe- 
cially where flights were to 
destinations well-served by 
commercial airlines; 

• “The committee expressed 
doubts as to the cost effective- 
ness as it appeared that special 
flights were often necessitated 
by an impractical agenda; 

• “The committee expressed 
serious concern that during 
1992 one company [Air Entre- 
prise] had been used for all but 
one of the 27 flights." 

One Bank director said yes- 
terday the audit committee 
would now carry out a "foren- 
sic probe” of the flights taken 
by Mr Attali. 

Mr Uungh's synopsis of pri- 
vate jet flights in 1992, how- 
ever, does not give details of 
Mr Attali’s schedule on those 
trips, uor why Air Entreprise 
was chosen repeatedly as the 
bank's favoured carrier. 

In its publicity material the 
charter company, which oper- 
ates as a trading arm of Air 
Entreprise International, 
describes itself as “the first 
aviation company for business 
purposes in Prance and the 
second in Europe". 

It says that in 199L its turn- 


Government hints 
at BR concession 


By Philip Stephens, 

Political Editor 

THE GOVERNMENT last night 
hinted that concessionary 
fares on British Rail, the state 
railway, could be maintained 
after privatisation. 

In a move aimed at staving 
off a parliamentary defeat at 
the hands of disaffected Con- 
servative MPs, Mr John Mac- 
Gregor, the transport secre- 
tary. said he was willing to 
look at the possibility of statu- 
tory protection for discount 
railcards used by students and 
the elderly. 

But Mr MacGregor indicated 
that the government would 
not yield to a separate demand 
by some Tory MPs that British 
Rail be allowed to compete for 
service franchises once the 


railways are thrown open to 
private competition. 

The British Rail privatisa- 
tion. bill, which returns to the 
House of Commons today, is 
expected to be at the centre of 
a stormy two-day debate with 
concern among the govern- 
ment's supporters abont the 
political impact of privatisa- 
tion underpinned by evidence 
of overwhelming public oppo- 
sition. 

Mr John Prescott, the oppo- 
sition Labour party’s transport 
spokesman, yesterday pledged 
to return the rail network to 
the public sector if the party 
won the next general election. 

A Gallup poll published last 
week suggested that more 
than two-thirds of commutes 
opposed the privatisation of 
services. 
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Additional (anarch by Louis* Lobe 

over was Frisom, from a fleet 
of 19 aircraft, including 11 Fal- 
cons, regarded as among the 
most luxurious of private air- 
craft. 

A company search, however, 
has disclosed that Air Entre- 
prise International made after 
tax losses of Fr91m in 1991 and 
Frl3m losses in the year to 
June 1992. The search also 
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found that an unpaid bill was 
registered against the company 
in January 1993. 

Air Entreprise's holding 
company is Compagnie Euro 
peene d‘ Aviation General e 
(CEAG). Last August, Mr Rene 
Mirsflud, the former chairman 
of a tour operator. Air Outre- 
Mer, bought 67 per cent of the 
shares in CEAG. 


Mr Bin Abdullah bin Abdul 
Aziz, a member of the Saudi 
Royal F amily , acquired the 
remaining shares. The terms of 
the deal have not been dis- 
closed. 

Mr Micaud is said to have 
good political connections and 
under his chairmanship. Air 
Outre-Mer, was granted 
authorisation for new routes 


Wembley fixture for BCCI creditors 


By Andrew Jack 

THE WORLD'S largest 
creditors' meeting is this week 
expected to attract an audience 
from as far afield as Egypt, 
Zimbabwe and China as 
aggrieved victims of the col- 
lapsed Bank of Credit and 
Commerce International 
gather in London. 

Wembley Arena, the second 
largest indoor stadium in the 
UK. will host the event on 
Thursday when up to 1,000 peo- 
ple are expected to elect a cred- 
itors' committee, marking the 
culmination of an administra- 
tive process costing more than 
£lm. 

Although the stadium is bet- 
ter known for ice skating dis- 
plays and pop concerts, observ- 
ers expect some drama as Mr 
Christopher Morris, a liquida- 
tor for the bank, delivers a 
speech about the handling of 
BCCI since it was closed down 


in July 1991- 

The formal part of the meet- 
ing should be over relatively 
quickly. All the law requires is 
a vote to choose the five-strong 
creditors' committee, who in 
turn approve the liquidators’ 
fees and sanction their legal 
actions and decisions. 

Then comes the unknown. 
Mr Morris's speech - which Is 
just being finalised - will 
include answers to some of the 
300 questions already received. 
Others will be submitted in 
writing as creditors arrive at 
the meeting. A lawyer will be 
on hand to urge caution in the 
replies. 

“We believe there will be a 
lot of questions and a lot of 
emotion," says Mr Fred Good- 
win, a Touche Ross partner. 
“We want to be as open as we 
can, and we win answer every 
single question in writing 
afterwards." 

There were about 730,000 


BCCI bank accounts world- 
wide, and several thousand 
other creditors. The liquidators 
advertised in 50 countries and 
sent out 50,000 letters. More 
than 3J300 responded, of whom 
just under 3,000 turned out to 
be creditors. 

They were sent n omina tion 
packs with the manifestos of 25 
candidates. One has since withr 
drawn and a further six were 
excluded early on because they 
were not creditors. Those 
remaining include an Egyptian 
diplomat, the liquidator of Rho- 
desia Railways, and a represen- 
tative of the Isle of Man, resi- 
dents of which have lost $99m. 

So far 533 creditors have said 
they will come. Another 528 
have given their proxies to 177 
others. A further 716 proxies 
have been allocated to the 
chairman. 

The High Court called for the 
election of a creditors’ commit- 
tee in January. Until this stage 


of the liquidation, it has 
argued that it would be too 
complex and costly to arrange. 

At Wembley, meanwhile, 
preparations have almost been 
completed by the 100 staff from 
the liquidators who will over- 
see the meeting. 

It could represent a Wembley 
finale for the staff of Touche 
Ross based on the fifth floor of 
BCCI’s former principal office 
in Leadenhall Street in the 
City of London. 

Three staff have been taking 
about 100 calls a day from cred- 
itors - down from 1400 on the 
day the bank was closed in 
July 1991. They have answered 
more than 2J5QO questions on i 
the creditors' meeting since 
February. 

Nearby a dozen more are sift- 
ing records to ensure that 
those attending or sending 
proxies are creditors. So far, 
everything is ready for the big 
day. 


Britain in brief 
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by the then socialist govern- 
ment. 

Air Entreprise was formerly 
owned by Mr Dominique Bouil- 
lon, a businessmen brat known 
for his involvement in the 
Paris property market. He had 
tried to rationalise the private 
jet sector but without success, 
just before be sold out of the 
business. 


Insurers warn 
of increased 
bomb cover 

Moves to increase the cost of 
terrorism insurance following 
] ggt month's bomb in the City 
of London could leave many 
businesses unprotected from 
the IRA, insurers have 
warned. 

A number of insurance com 
pffwiwa bIm fear higher premia 
mm * could hamper a new gov- 
ernment-backed reinsurance 
scheme. Pool Re, the mutually- 
owned reinsurer, is said to be 
waning under intense pressure 
from government to increase 
its rates but, according to one 
City insurer this would “quite 
definitely undermine the 
scheme”. The real danger is 
that it may discourage people 
from taking out the cover," he 
added. 

Pool Re was set up after 
insurers withdrew terrorism 
cover from commercial poli- 
cies in the wake of the IRA’s 
mainland bombing campaign 
last year. The reins ur er pays 
claims only until its own 
funds - which are generated 
by new terrorism insurance 
premiums - are exhausted, 
with the government meeting 
at least 90 per cent of further 
costs. 

Controversy on 
M-way tolls 

The government will face fresh 
controversy over its transport 
policies this week when Mr 
John MacGregor, transport sec- 
retary, announces proposals to 
start charg in g drivers for using 
the motorways. 

Opinion polls suggest that 
motorway tolls could prove 
even more unpopular than rail- 
way privatisation. A poll car- 
ried out for the Royal Automo- 
bile Club earlier this month 
found 86 per nmt of motorists 
opposed to the idea. 

Mr MacGregor is putting for- 
ward his proposals in a consul- 
tative document expected to be 
piihifghprf on Wednesday. His 
atm is to find a new source of 
finance to fund Che govern- 
ment's ElSbu roadbuilding pro- 
gramme, which, is already run- 
ning badly b ehind schedule. 

Clash likely on 
gas inquiry 

British Gas could face further 
damaging clashes with its reg- 
ulator following the outcome 
of the Monopolies and Mergers 
Commission’s investigation 
into the company which la due 
by the mid of July. 

The legal complexities could 
arise from the way in which 
the referrals to the commis- 
sion were made and the expec- 


ted complexity of the eventual 
reports. 

Four separate referrals to 
the commission were made 
about different parts of the 
company’s business and mute 
different pieces of legislation. 
British Gas could end op chal- 
lenging any of the commis- 
sion's recommendations that 
are implemented by its regula- 
tor. 

Sir James McKinnon,, the 
regulator, made two of the 
referrals to the monopolies 
commission under the 1986 
Gas Act and Mr Michael 
Heseltine, industry secretary, 
made the otter two under the 
Fair Trading Act The comnds- 
sion must report on each one 
of these, delivering its verdicts 
to the body that made the ini- 
tial referral. 

UK and Irish 
ministers meet 

British and Irish ministers will 
tomorrow try to dispel some of 
the gloom over the prospects 
for on the political fixture 
of Northern Ireland following 
last week’s local elections in 
the province. 

Sir Patrick Mayhew, North- 
ern Ireland secretory, will dis- 
cuss In Dublin with Mr Dick 
Spring, Irish foreign minister, 
how unionist and nationalist 
political leaders can be per- 
suaded to resume negotiations 
which collapsed last Novem- 
ber. 

Even before last week’s local 
elections, which saw a better 
than expected performance by 
the hardline Democratic 
Unionist Party and Sinn Fein, 
the political wing of the IRA, 
ministers from both govern- 
ments were envisaging another 
Anglo-Irish conference after 
tomorrow's before talks would 
resume. Now they may recon- 
sider putting off the restart of 
talks s till further. 

Long fall-out 
from recession 

Many UK manufacturers of 
consumer products believe the 
impact of recession will affect 
their businesses for at least 
. the next six months, according 
to a survey of UK marketing 
executives. The survey, con- 
ducted last month by Data- 
monitor, covered 394 market- 
ing executives in 60 consumer 
goods sectors. In most sectors, 
three quarters iff respondents 
said it would be at least six 
months before the negative 
effects of recession ended. 


Training funds 
were ‘wasted’ 

Much of the £20bn spent every 
year by UK companies on 
employee training is wasted or 
misdirected, according to a 
report by Coopers &' Lybrand, 
the management consultants. 

Mrs Sheila Drew- Smith, 
author of the report, said com- 
panies often viewed training as 
a waste of resources. "Employ- 
ers must recognise that train- 
ing has to be related to their 
business needs,” she added. 
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In the week of 28 June 1993 

the Financial Times will publish its 

ANNUAL REPORT SERVICE 

In 1992 companies received an average of 1312 report 
requests - 56% of requests from Chairman and Chief Executives 
in 80 countries worldwide. 

To reach this highly influential audience by advertising 
in this year's feature, please call Elizabeth Vaughan. 

Tel : + 44 (0) 71 873 3472 Fax : +44 (0) 71 873 3428 
or your usual Financial Times representative. 



SWITZERLAND 


BERNESE ALPS 

A Palace-Hotel in a first class winter and summer 
holiday resort in Switzerland is befog altered and 
extended into a health and congress centre. 

We offer investors and finance partners an 
interesting participation. 

- Detailed information is available at 


Josef Marti ImmoNien AG 
Undenstrasse 2 , 4552 Derendingen 
Switzerland 
Fax: 0041/65/42 45 03 
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TICINO 

The FT proposes to publish this survey on 

17th June 

Tlie FT is proposing to publish a Survey on Hcino, Switzerland'* scenic 
“ . Canton. The capital, Lugano, is the Country's third biggest 

finance ante liter Zflrich and Geneva and, being close to LxnhSys 
major industrial complex, il has considerable growth potential. 

rVi fools on tbe tourism industry and the new Goobard 

rail tunnel project, as well as providing a guide to Ticino's many 
■unction* and facilities for the business vkftor. 7 

«« l,bto Mq po;]Uou pta « 
Nipl Bid^ „ Stao« EjtR.B.dd Tta* (STOtarf) ut, 

15 Rue duCendner.CH 1201, Geneva. 

Tel: (022) 73U604, Fa* : (022) 7319481, 

Patricia Sucridge in London Tel: (07! ) 873 3426 Fax: (071) 873 3428. 
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ntU last year it took Beil 

£353“ » 

ahotS h, . e d ays and it is 

tanSbS ut to just a few ho ««- 

m Dallas, an AT&T unit which 

SS ?S torT«J e f igne,i Power S,? 
fachir^ ^ ers °naJ computer manu- 
^jturers, has slashed its design-to- 
delivery cycle tenfold sinceMW 
from 53 to Eve days. I991, 

onTlS- ^ 0 C ? nnecticut - ®M Credit, 
** 016 few mcr easiogty profit 

fiSui |I ? rU ° f belea euered “Big 
Blue has squeezed from a week to 

four hours the time it takes to 
approve and issue financing Haaiq 
Kl 3™ e quantum leaps in produc- 
“J competitive performance 
have all been achieved in the same 

H«r'i by \ radical of organisa- 
tional re-shaping called "process re- 
engineering”. 

Though the term was scarcely 
known when IBM Credit began its 
redesign in the late 1980s, "re-engi- 
neering" has now become one of the 
biggest fashions ever to grab west- 
ern business. 

Confusingly, it also masquerades 
under about a dozen variants of 
that name, depending on which con- 
sultancy is trying to promote its 
services, or which author wants to 
sell his book - of which no fewer 
than five have been published since 
December. 

The fashion also mlsiaadic- Many 
a conventional “delayering”, “down- 
sizing" or “restructuring" fie redun- 
dancy) exercise is being relabelled 
as re-engineering, to the extreme 
annoyance of the “father” of the 
subject, American consultant Mich- 
ael Hammer. He also riigtingniq^ o g 
re-engineering entirely from the 
popular “continuous improvement". 

False impressions have also been 
created about its impact on employ- 
ment Re-engineering can cause stri- 
king job losses, but In many cases it 
creates none at all. Hammer says. 
Instead, companies often find that it 
improves their competitiveness to 
such an extent that they generate 
considerable extra business - and 
work to be done. 

With a surging market share. IBM 
Credit now handles 100 times as 
many deals as before and has had to 
trim its headcount only slightly. 
Bell Atlantic and the AT&T unit 
have also boosted their market 
shares sharply and people displaced 
from their old jobs have been trans- 
ferred to others. 

Purist though he is. even Ham- 
mer hypes a little, hi Re-engineer- 
ing The Corporation*, his book with 
James Champy which was pub* 
Jished in the US this month, he 


Process re-engineering is sweeping across the Atlantic, 
In a new series Christopher Lorenz looks at its disciples 

Stepping out in 
a new direction 



allows the chief executive of Taco 
Bell, the American-Mexican fast- 
food chain, to apply the reengineer- 
ing label not only to his organisa- 
tion as a whole, but aisn to the 
rearrangement of his kitchens. That 
is over-egging things. 

The hype is misleading m a differ- 
ent sense, too. Many consultants 
claim to be re-engineering “the 
organisation” or "the business”, 
when in reality the human , political 
and technical challenge of the exer- 
cise is such that, at least in large 
companies, they have not got much 
further than re-engineering one 
or two processes in a single subsid- 
iary. 

Exceptions in the US include 
parts of Texas Instruments, Ford. 
Kodak, Motorola and Hallmark 
Cards - where reengineering has 
been for more extensive than a 
recent consultancy study suggested. 
As In almost all re-engineering. 
Hallmar k's organisational changes 
are much more significant than 
those in its information technology, - 
on which the study^ focused. 


hi Hammer’s words, the essence 
of re-engineering is “starring oven 
be ginning again with a clean sheet 
of paper”. It does no less, he claims, 
t han “reject the assumptions inhen 
ent in Adam Smith’s industrial par- 
adigm” - including both the divi- 
sion of labour and the need for 
hierarchical control. 

Better than any expert’s formula- 
tion, the practical ncfinm of Bell 
Atlantic, AT&T and IBM Credit pro- 
vide the key to what proper re-engi- 
neering is all about Its essence lies 
in the way they have ahamkwipH 
their traditionally fragmented, 
start-stop myriad of work tasks, 
routines and procedures, and have 
replaced them with a Handf ul of 
unitary processes which have been 
designed from scratch to operate 
smoothly from end-to-end, starting 
with first customer contact and 
going right through to conqilarion. 

In most western organisations, 
orders and projects pass tortuously 
up, down and across a succession of 
separate, vertically structured 
departments of “functional" special- 


ists. often waiting hours or days for 
each next task to be carried out As 
Hammer puts it “Companies con- 
sist of vertical silos built on narrow 
pieces of a process.” 

For Bell Atlantic, its original 1530 
day cycle contained only about 10-15 
actual hours of work on each proj- 
ect; the rest of the time was con- 
sumed in waiting and departmental 

hand- offs 

For AT&T, the proportion of real 
work in its product development 
cycle was higher, but was slowed as 
badly, by 80 hand-offs and 24 meet- 
ings; these have now been cut to 17 
and one respectively. For IBM 
Credit, there was a similarly slow 
hand-off process as each financing 
request passed through the hands of 
four different specialists. 

In a re-engineered organisation, 
these previously separate tasks are 
replaced by a seamless process and 
functional boundaries are either 
bridged or removed entirely, with a 
“process owner” often overseeing 
everyone involved. Narrow job 
descriptions are abandoned. 


At IBM Credit the four types of 
specialist have been replaced by a 
single, multi-skilled “deal struc- 
turer”, who can call on a s mall cen- 
tral pool of specialist back-up staff 
in the few cases where they are 
needed. At AT&T the succession of 
specialists in five different depart- 
ments has been supplanted by a set 
of multi-functional “design cells” 
which handle each project from cus- 
tomer request right through to 
delivery. And at Bell Atlantic a 
“case team" now carries out all the 
previously separate tasks; soon, all 
their work win be combined into 
the hands — and brain — of one 
m ultirtisripTinar y “case wo rker - 

A further facet of the changes at 
Bell Atlantic helps explain why 
there are, as yet, so few other con- 
vincing mrampiAfl of "real" re-engi- 
neering. 

To make Its process changes 
effective, the company has already 
had to spend four years on a “cul- 
ture change" programme aimed at 
replacing the old “command and 
control” mentality (rf managers and 
employees with “new behaviours” 
such as empowerment, teamwork, 
coaching, feedback and customer-re- 
sponsiveness. That programme is 
still running. 

Bell is no isolated case. A cultural 
transformation of thfc magnitude is 
vital to the success of re-engineer- 
ing within any company, according 
to four Coopers & Lybrand consul- 
tants whose book is published on 
Thursday**. Since a string of other 
changes must be also made at the 
same thm> - notably a refocusing of 
performance measurement and 
incentive systems from individuals 
onto teamwork - they argue that 
re-engineering requires sustained 
commitment by top management 
over a matter of years. 

Thomas Davenport, an Ernst & 
Young partner, whose bookt on 
what he prefers to call “process 
innovation” is one of the most com- 
prehensive, goes further. In many 
companies radical culture change 
has proved unpalatable and has 
blocked re-engineering, he says. 

Even if reengineering does not 
hit the cultural buffers, it is cer- 
tainly a very tall order. As the Coo- 
pers h>am says, the financial emo- 
tional, organisational, training and 
time-costs of “ramping up into a 
process-oriented business” are “not 
insignificant”. 

Reengineering promises glowing 
rewards, in other words, but also 
great risk. 

* HorperBusmess $25 Published in 
UK on June 10 by Nicholas Brealey, 
£16.99. 

** John Wiley, $34. 95 I £24. 95 
t BBS Press! McGrow NHL $29,951 
£2595 

This series, which will run in the 
next feut weeks, will examine Euro- 
pean examples. 


Training lessons 
from Germany 

Alcan's UK mill needs to catch up, 
writes Kenneth Gooding 


sk Rheinhold Wagner why 
productivity is so much 
at Alcan’s 
aluminium rolling mills in 
Germany than at those In the UK 
and immediately he points to vast 
differences in the way employees 
are trained to look after the 
expensive equipment they operate. 

Alcan Deutschland employs 
3,800 people and 250 of them are 
apprentices, each one being 
trained for 3 'A years. Tbe total 
includes 175 craft apprentices, 
and Wagner says that, as a matter 
of policy. Alcan always finds craft 
apprentices a job at the end of 
their training, even though the 
work at first might not be what 
they were trained for. The idea, 
he says, is to keep them in the 
production system. “This gives 
us a tremendously skilled 
workforce.” 

In 1991. when he took over 
responsibility for Alcan’s UK 
metal rolling operations, which 
employ about 1,450, Wagner was 
surprised to find no similar 
apprentice programme existed. 

When he began, each UK 
employee was taking twice as 
long to produce a tonne of finish ed 
metal- But that bas been 
improving. UK operations are 
now 10 to 15 per cent less 
productive than in Germany. 

One way Wagner measures 
productivity is min “uptime" - 
or time the mills are working . 
nor mally against the total thna 
available. Wagner says Germany 
needs to improve because 
“uptime” is about 85 per cent 
In tbe UK it is only 70 per cent 

The big deficiency in the UK 
he says, is that equipment is not 

mflintainpri (awf ully pnnng h 

“And if the mill is not reliable, 
you can’t expect to deliver on 
rime." 

At the begining of the rolling 
process, aluminium is heated in 
re-melt furnaces. Wagner says 
that furnaces at Alcan’s mill in 
Rogerstone. south Wales, consume 
40 per cent more energy than 
comparable furnaces in Germany. 
Partly this is due to differences 
in equipment but it is also partly 
“because of less attention to 
detail. And that comes back to 
training.” 

Alcan, based in Canada and 


the western world’s second-largest 
aluminium producer, started to 
reorganise its European 
operations as long ago as 1976 
in order to prepare for the unified 
European market 

In 1987 Wagner, already chief 
executive of Alcan Deutschland, 
was handed extra responsibility 
when tbe parent company 
disbanded its European 
headquarters in Geneva to save 
money and to flatten its 
int ernational management 
structure. He was also put in 
charge of Alcan's operations in 
Italy, Spain and Switzerland. 
Another reorganisation in 1991 
gave him responsibility for 
Alcan's rolling operations in the 
UK and, therefore, all the 
European rolling operations. 

Alcan has been spending 
heavily on these rolling 
operations. It has a half-share 
in Aluminium Norf in Germany, 
already the world’s biggest 
aluminium rolling mill, where 
annual capacity is being doubled 
to 1.4m tonnes at a cost of 
DMBOOm (£360m). Another $100m 
(£66 ,2m) has been spent on a new, 
wholly owned foil mill in Italy 
linked with Nort This has raised 
fears at Rogerstone that the 
240,000-tonne-a-year plant has no 
future. These concerns intensified 
last month when another 200 job 
losses were announced there and 
46 at associated mills in Glasgow 
and Falkirk. Rogerstone employed 
3,000 at its peak; now the 
workforce will drop to 770. But 
Wagner insists the cuts simply 
reflect the sharp drop in ripmand 
from export markets, mainly 
Germany, and a need to bring 
capacity and costs into line with 
depressed circumstances. 

He points out that Alcan has 
spent £64m modernising 
Rogerstone since 1984 - including 
£fin of the £23m spent in the UK 
last year - and the plant is needed 
to provide specialised rolled 
products for the whole of Europe. 
It is also part of his strategy to 
build Rogerstone’s share of the 
UK market to 60 per cent, a target 
it is close to achieving. 

That is why. says Wagner, he 
must find ways of improving 
training - and consequently 
productivity - at the UK mills. 


Tough talk 
on Newstalk 

Mike Carlton, presenter of Mike Carlton's Morning Report V Radavan Karadzic, leader of the Bosnian Serbs. 


MC "Is your signature worth anything? 


RK "No... My signature is null and void if the 
assembly do not approve it." 


MC "I thought you said you'd resign if the 

people did not ratify this piece of paper.' 


RK "Yes. I offered my resignation to my 
representatives and they refused it 


if 


IV1C "Oh, com© on Dr Karadzic, really... are you 
serious?" 


RK "I am psychiatrist and 1 would like to be 
psychiatrist as soon as possible" 


MC -you need one... It is hard to avoid the 

conclusion that you are an unprincipled 
liar in fact." 


LBC 



EVERY 
FINANCIAL 
DIRECTOR 
NEEDS TO 
SHED A FEW 
POUNDS 



shape. 


f the cost of proviring staff catering is 
eating too much mb your proto, here's a 
Guide that wifl help you get into better 




redT/x£N we 

catI^ow 

without s ‘ 

damaging 

employee: 


•Cutting the Cost of Staff Catering 1 explores every 
facet of eating at work - an issue that extends far 
beyond the cost of the food. 

The Guide looks at ways to save money on 
management and administration, by revealing many 
of the hidden costs of catering that impact onto 
other departments. 

it also demonstrates how to reduce food purchasing 
costs, improve services and increase staff usage, 
generating extra revenues to offset overheads. 

Not least it points out your own legal obfigations as 
a director with regard to heaHh and safety. 

This publication brings to your desk the vast 
experience of Sutcliffe Catering, one of Britain's 
leading food service organisations. 

To request your personal copy, simply complete and 
post or fax the form below and equp yourself with 
the means to shed pounds off the real cost of 
providing catering. 

1 would fike to request a copy of "A Director's Guide 
- Cutting the Cost of Staff Catering*. 


Name 

Position 

Organisation 




Address 


Postcode Tel no - 

Nature of busness - 


Number of employees 100-250n250500D 500+ □ 
Don Oawnport, Group Managng Drectnr 
Sutrtffe Catewg Gra*> United. 

Portland House, Out* Road. Aldemaston, Readmg RG7 4XS 
Fax; 0734 810155 
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CONSTRUCTION CONTRACTS 


PEOPLE 


financial times Monday may m 


Improving 

laboratory 

facilities 


CS PROJECT CONSULTANTS, 
the project management com- 
pany of Cyril Sweett & Part- 
ners, has been appointed by 
the Ministry of Agriculture, 
Fisheries and Food to act as 
project managers for the prepa- 
ration of a redevelopment pro- 
posal for the central laboratory 
at Weybridge in Surrey and the 
progression of Phase 1 of the 
development 

The overall redevelopment 
which is anticipated to cost 
over £200m will be phased over 
a 10-year period and will 
involve complex logistics man- 
agement in decanting, demoli- 
tion, new-build and re-occupa- 
tion Whilst maintainin g CVL'S 
business. 

Headquarters 

LAING MIDLANDS has won 
the contract to construct new 
operational headquarters for 
PowerGen in Coventry. 

The construction contract is 
part or a £l6m package which 
covers the land purchase and 
shell and core building - which 
is scheduled for completion in 
summer, 1994. 

The building, at Westwood 
Business Park on the outskirts 
of Coventry, will have three 
floors and cover an area of 
12,700 sq metres. There will be 
an in situ concrete frame with 
central atrium in steelwork 
and glazing. 

Hospital work 

KIKR BUILD has been awarded 
a £13m contract to build an 
extension at the North Tyne- 
side Genera] Hospital, North 
Shields for the Northern 
Regional Health Authority. 

The facility (which will cost 
a total of £17m) will include 134 
beds, a coronary care unit, a 
day hospital for the elderly, a 
pharmacy and facilities for out- 
patients, rehabilitation and 
additional X-ray rooms. 

Alterations to the existing, 
hospital will also be carried 
out. Work on the project, 
which is being undertaken in 
joint venture with M&E con- 
tractor CWS. begins at the end 
of June. 

Completion is scheduled for 
November 1995 to prepare for 
the fust intake of patients by 
early 1996. 


Inland Revenue offices I . .b«nt i nnv»i. “ it’s easier to i 
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Ait artist’s impression of the proposed Inland Revenue building In East Kilbride, Lanarkshire 


BOVIS CONSTRUCTION 
(SCOTLAND) has begun work 
on a £24m design manag e con- 
struct contract to build new 
premises for the Inland Reve- 
nue in Lanarkshire. 

Scheduled for completion at 
the end of 1994, the new Centre 
1 is located at Kittoch Glen, a 
greenfield site in Phillipshill, a 
mile and a half horn East Kil- 
bride town centre. 

The P&O company is manag- 
ing the design and construc- 
tion of the new development^ a 
single building, comprising 
some 25,000 sq metres, of vari- 
able height Up to a maximum 


of 20.5 metres over four 
storeys. 

in addition to the provision 
of office accommodation for 
around 1,600 staff, the premises 
will also include a restaurant, 
leisure, social and child care 
facilities. 

The linear plan of the build- 
ing is designed to allow for nat- 
urally ventilated office space. 
Energy conservation through 
careful temperature control, 
zoning of heating controls and 
utilisation of solar gains when 
available, together with a state 
of the art lighting system will 
ensure that greenhouse gas 


production is minimised. 

Each wing of the building 
will be connected back to one 
of three triple height internal 
atria. These spaces will con- 
nect the various departments 
to each other by accommodat- 
ing co mmunal lifts, staircases 
and meeting rooms; they will 
also act as thermal stacks 
which considerably increase 
the efficiency of natural cross- 
ventilation. 

The project is on schedule 
for completion by Christmas 
1994 and staff can expect to 
relocate to their new premises 
in January 1995. 


Sewage disposal scheme in Turkey 


WALLACE EVANS has won 
two contracts in Turkey with a 
combined construction value of 
£l30m. Both have been won in 
conjunction with its Turkish 
associated practice, Seyas. 

The largest contract is for 
the design of a new sewage dis- 
posal system for Buyukcek- 
mece on behalf of Iski, the Ist- 
anbul water supply and sewage 


disposal authority. Buyukcek- 
mece is located west of the 
Bosphorous, and the treatment 
works will serve a population 
in excess of 600,000 people. 

Valued at £100m. the work 
includes the design of 18km of 
tunnel, 11km of open cut 
sewer, a new sewage plant for 
tertiary treatment utilising the 
latest techniques for nutrient 


removal, and a 1.5 metre diam- 
eter sea outfall. The design 
team was selected both on 
price and track record in solv- 
ing environmental and engi- 
neering problems similar to 
those confronting Iski 
Work on the project com- 
menced in April with Wallace 
Evans' involvement being 
managed at Haverfordwest. 


International school in Hong Kong 


GAMMON CONSTRUCTION, 
the Hong Kong-based company 
jointly owned by Trafalgar 
House Construction and Jar- 
dine Pacific, has won new con- 
tracts worth £30m (HK$351m). 

The largest is a £11.5m 
(HKSl34m) project at the Hong 
Kong Intereational School at 
Tai Tam for a 10-storey school 


building and two, five-storey, 
twin block staff quarters. The 
company will also carry out 
extensive external works 
including the construction of a 
landscaped terrace and slope, 
connecting bridges and an 
entrance ramp to a covered car 
park. 

Other work includes two 


design and construct contracts 
for a four-storey extension to a 
building at Fenwick Pier and 
staff restaurants for the City 
Polytechnic of Hong Kong, 
alterations to five floors at 
Windsor House, rehabilitation 
work on Chai Wan Road and 
marine vibrocoring at Chek 
Lap Kok airport 


Ray Proctor, 48. British Coal's 
new finance director, retains a 
surprising sense of humour for 
a man who, if he makes a suc- 
cess of his new role, may wort; 
himself out of a job in a couple 
of years. 

Proctor, who has spent his 
whole life in the nationalised 
coal Industry since leaving 
Oxford in 1967, does not view 
his career quite so bleakly. 
Having trained as a manage- 
ment accountant, he worked 
on the financial side before 
moving into line management 
in 1983. Following the death of 
deputy chairman Ken Moses, 
Proctor was given responsibil- 
ity for preparing the industry 
for privatisation. 

He will retain his responsi- 
bility for privatisation when he 
takes over from Michael Butler 

Sweetmeats 

for 

Whitehead 

Having amassed a long string 
of advisory positions at blue 
chip companies across Britain 
since his retrremait from the 
diplomatic service last sum- 
mer, Sr John Whitehead, the 
former ambassador to Japan. I 
has now topped up his collec- j 
i tlon with a non-executive 
directorship at Cadbury 
Schweppes. 

Cadbury’s rhairmaw sir Gra- 
ham Day retired recently as 
did non-executive director 
Richard Hornby, and the bev- 
erage and confectionery com- 
pany says that the combina- 
tion of Whitehead's 
“experience in international 
affairs and his specific Pacific 
Rim region expertise” made 
him a suitable addition to the 
board. The Pacific Rim last 
year accounted for 13 per cent 
of group sales and 14.5 per cent 
of operating profits. 

But Whitehead is already a 
senior adviser to Morgan Gren- 
fell, an adviser to Inchcape, 
Cable & Wireless, and Guin- j 
ness as well as to the president 
of the Board of Trade and the 
Welsh Development Agency. 
How does Cadbury Schweppes 
think he will find the time to 
make a worthwhile contribu- 
tion? “I would cite the example 
of Sir Graham Day” a spokes- 
woman rejoins. “He was an 
extremely effective chairman 
but also a very busy man. It 
can work wen.” 




as finance director at the end 
of next month. It is a two year 


appointment which should 
cover the period up to privati- 
sation. 

Proctor sees his role as two- 
fold - making sure that costs 
have been driven down to the 
level where the industry is 
profitable on a sustainable 
basis, and helping organise a 
successful privatisation. 

Unlike some old mining 
hands, Proctor is one executive 
who seems perfectly happy 
with the prospect of taking the 
industry into the private sec- 
tor. 

However, he is not forgetting 
his outside interests- During 
his time as director of studies 
at the National Coal Board 
staff college he penned a well 
received paper-back, "Finance 
for the Perplexed Executive", 
and is toying with writing a 


Swapping chemicals for food 


David Fyfe, managing director 
of a division of specialty chem- 
icals group Hickson Interna- 
tional, is resigning to join the 
board, as chief executive desig- 
nate, of a food company. An 
announcement is expected this 
week. 

Fyfe had been managing 
director at MTM but left at the 
end of 1990 after disagreements 
with the then chairman Rich- 
ard Lines. 

MTM, most of wh ich has just 
been sold to BTP, has been 
under investigation by the 
Serious Fraud Office concern- 
ing a shortfall in the 1991 
profits. 

Dennis Kerrison, chief execu- 
tive of Hickson where manage- 
ment turnover has been con- 
siderable in recent years, says 
there has been “no falling out”, 
adding that “for someone with 
his temperament, [the opportu- 
nity to be at the top of a com- 
pany again] was an offer he 
could not refuse. There was 
really no chance of him coming 
on the main board here and he 


■ Douglas Smailes has been 
promoted to group treasurer of 
The BOC GROUP in succession 
to Simon Bowles who becomes 
vice-president, finance of the 
medical systems division based 
in New Jersey. 

■ Bryan McGinity, formerly 
vice-president for Europe of 
Black and Decker Fastening 
Systems, has been appointed 
md of Triplex Safety Glass, 
part of PILKINGTON. 


did have a bit of a problem 
adapting:" 

The only executive directors 
on Hickson's main board are 
Kerrison and the finance direc- 
tor Michael Rowley. "We have 
a number of strong non-execu- 
tive directors, including from 
the chemical sector. Also our 
chairman [Sir Gordon Jones] is 
of the very firm opinion that 
people have to earn a place on 
the hoard.” 

Kerrison said he was looking 
Internally and externally for a 
replacement but that he him- 
self would take charge of the 
division in the meantime. “We 
are in no rush” he added 
explaining that it was impor- 
tant to get the right person, 
green fine chemicals, the divi- 
sion Fyfe ran, contributed 
about half of group profits. 

Fyfe. who has just turned 50, 
was on a trade delegation to 
Japan last Friday and hence 
unavailable for comment but 
Kerrison said he expected him 
to depart form Hickson “within 
a week or so.” 


■ Garry Degg, executive direc- 
tor (corporate services) at MID- 
LANDS ELECTRICITY, has 
been appointed executive direc- 
tor (operations). 

■ Richard Hawkins, formerly 

finance director of the parcels 
division, becomes finance 
director of SECURICOR 
SECURITY SERVICES, the 
holding company of the secu- 
rity division of Securicor , 
Group. I 


novel. “ It’s easier to write 
than a textbook, and you don t 
need to check the figures 
jokes British Coal’s new finan- 
cial supremo. 

Meanwhile. Andrew Horsier, 
45, who like Proctor is another 
ex-Leeds grammar school boy 
and Oxford graduate, has also 
been appointed a member of 
the British Coal Corporation. 
He is executive director of mar- 
keting and replaces Malcolm 
Edwards who was ousted last 
year. 

The Government has also 
reappointed Albert Wheeler, 
59, deputy chairman and 
operations director, for a two 
year term running till March 
31. 1995, and Kevan Hunt, 55, 
the employee relations direc- 
tor, has been reappointed for a 
one year term. 



Imperial Chemical Industries 
has restored the balance 
between executives and non- 
executives on its board by 
appointing Charles Miller 
Smith. 53, an executive direc- 
tor of Unilever, as its fourth 
nonexecutive director. 

Miller Smith is a Scot, edu- 
cated at St Andrews Univer- 
sity, and a qualified accoun- 
tant He joined Unilever in 1963 
and has worked in various 
parts of the world, including a 
spell as vice chairman of Hin- 
dustan Lever, one of India's 
leading companies. After four 
years as Unilever’s financial 
director he joined Unilever's 
food executive at the start of 
the year as director responsible 
for Southern Europe. He joins 
a board which includes Sir 
Anthony PilMngton, chairman 
of PlDdngton and Paul Volcker. 
the former chairman of the US 
Federal Reserve. 
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THE INTERNATIONAL 
SMILE OF THE GULF 


.A-t Gulf Air, people from around die world 
bring together diverse cultures and traditions 
to create Gulf Air's international spirit - 
a spirit that you II experience in our uniquely 


hospitable style of service. 

Wherever you're from, wherever you're 
going, on Gulf Air you'll always find friendly 
faces, and a smile that you recognise. 



FLYING WITH STYLE. 
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On Tuesday June 29th 1993 the Financial Tunes will launch a new quarterly supplement the FT 

Written by Financial Times journalists from across Europe, the FT Exporter will shn 

of case histories, how orders were won and what practical problems were overcome ’ through a variet y 

Produced as a separate section in the Financial Times, it will review current t ra H ■ 

exporters across Europe, blending news, analyses and market opportunities for mm™ - ,S * ues affec * i ®g 

wjmpanies of all sizes. 

To advertise in the FT Exporter and reach Europe's business decision makers contact 

Derek van Tienen on 
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T here are not manv 
architects who have 
written the biogra- 
phy of one of their 
clients. Sir Herbert 
^ except 

S 1)0015 CecU R*odL 

Jl^Aw amctateC pub^^ ^ 
1984. The meeting between 
JiKT - aQ i Rhodes in South 

fr^Sf.lI 1 !? 6 !. 18905 was crccial 
for both of them. Rhodes saw 
m the English architect the 
manta create his dream of an 
hnpenal culture and ardntec- 
rare m southern Africa. It was 
through Rhodes that Baker 
acquired his knowledge of 
ancient classical architecture 
smce Rhodes sent Baker off on 
a tour m 1899 to look at Rome 
raestum, Agrigentum, Thebes 

« At 5? JS 38 wel1 as ancient 
Egypt The story of this shared 
vision of the role of architec- 
ture by both architect and 
patron is a revealing and fasci- 
nating one. 

Rhodes’ vision extended 
beyond architecture and poli- 
tics to the permanent encour- 
agement of learning through 
the Rhodes Scholarships at 
Oxford. It was appropriate that 
Rhodes House in Oxford, 
where his scholars live, should’ 
have been designed by Baker 
m 1929 in an unusual blend 
of classical and Cotswold 
styles. 

These thoughts about Her- 
bert Baker and that curious 
world of "Scouting for Boys" 
Imperialism that he shared 
with Rhodes, have been 
prompted by a recent visit to 
one of Sir Herbert Baker’s mas- 
terpieces in London: Church 
House, Westminster, which 
was completed in 1940, and has 
recently been completely refur- 
bished. 

The Church of England does 
not have a Vatican; if it did it 
would be a combination of the 
offices of the Church Commis- 
sioners, Church House. West- 
minster Abbey and Lambeth 
Palace. In fact Church House 
has become Increasingly 
important in the life of the 
Church of Rn gfanrl as it is now 
the permanent home of the 
General Synod and its Boards 
and Councils. As the Church of 
England seems now to define 
theology by the strange and 
unreliable processes of human 
democracy, this home of the 
Church's Parliament has 
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Church House, the home of the General Synod, expresses Sir Herbert Baker's personal vision of the church 

Architecture /Colin Amery 

Heart of the Church of England 


acquired extraordinary signifi- 
cance. 

In 1988 a decision was made 
to sell off Church House in 
much the same way as the 
Church has sold so much of its 
property. But this decision was 
determinedly challenged by 
the remarkable Mr Roy Lyon, a 
member of the Synod from 
Liverpool. He sensed the disas- 
trous consequences of such a 
pointless move and fought like 
a tiger to persuade the authori- 
ties to change their minds. It 
was like David and Goliath - a 
victory for reason against 
bureaucracy and the property 
market. 

Sir Herbert Baker was a con- 
temporary and sometime col- 
laborator (in New Delhi) of Sir 
Edwin Lutyens. The two men 
were to fall out in Delhi - per- 
haps friendly co-operation on 
that scale was doomed. Both 
men produced a vast number 
of important buildings in 
Britain and the Empire. Both 
men were building at a time 
when crafimanship was still at 
a high level. Both men, in dif- 
ferent ways, wanted to reinter- 
pret architectural traditions 


for the Imperial age. Baker 
believed in assodationa] archi- 
tecture; Lutyens believed In 
the pure aesthetics of architec- 
ture. Lutyens was the better 
architect. 

This is not to say that Baker 
was a bad architect If as thor- 
ough a reappraisal of his work 
was to be carried out as has 
been started by historians 
looking at Lutyens’ achieve- 
ments. then Baker's achieve- 
ments might also shine. 
Church House is a very charac- 
teristic Baker building. He 
took the commission very seri- 
ously and wrote, with no mod- 
esty at all. “I was very happy 
at having this opportunity in 
perhaps my last great work of 
expressing in the fabric of the 
building some little of the 
story and the ideals, as I con- 
ceived them, of the Church of 
England." 

Baker’s expression of ideals 
largely takes the form of her- 
aldry, symbolism, inscriptions 
and an enthusiasm fen: Rupert 
Brooke. He collaborated with 
the sculptor Charles Wheeler 
and the artist Thomas Mon- 
nington to embellish his build- 


ing. Like so much of Baker’s 
work - South Africa House in 
Trafalgar Square, India House 
in the Aldwych and the Bank 
of England - the symbolism is 
only skin deep. Handsome 
though the circular assembly 
hall Is in Church House, it is 
not a great piece of architec- 
ture. What is memorable is the 
great golden inscription taken 
from the old Church Service 
Boole "Holy is the true light 
and passing wonderful, lending 
radiance to them that endured 
in the heat of the conflict; from 
Christ they inherit a home of 
unfading splendour, wherein 
they rejoice with gladness 
evermore.” 

Baker saw this beauty as 
taking the form of what he 
called in his memoirs, “a gal- 
axy of heraldry and symbols 
representing the different cen- 
tres of the Empire”. Some- 
where at the centre of this gal- 
axy was the Church of 
England. 

The chapel is the most suc- 
cessful part of Church House, 
with its stalls for all the bish- 
ops and an altar which is a 
slab of black marble carried on 


the shoulders of eight winged 
angels. As at the chapel for 
Haileybury School and the 
sanctuary at Pretoria Cathe- 
dral, Baker has designed here a 
curved apse with a sense of 
spaciousness and dignity. 

I greatly enjoyed seeing the 
interiors of Church House 
because - although they can 
all now be hired for confer- 
ences and functions, and they 
have been well modernised and 
refoibished - they are not eas- 
ily visible. What interested me 
most of all was the strange 
period atmosphere created by 
Baker for the peculiar world of 
official Anglicanism and 
English Imperialism. God and 
the royal family are intermin- 
gled in an English dream world 
of order and history. Church 
House is reticent behind its 
flint facade on Dean’s Yard but 
within its heart are passions 
that are only hinted at in the 
architecture and sculpture. 
Sacrifice and service and the 
safety of democratic religion 
are all here in a building that 
conceals a potent message 
beneath its comfortable sur- 
faces. 


Bournemouth Symphony Orchestra 

Radiant at 100 


Rock 


Bruce Springsteen 


The music of Dutilleux is Gallic 
refinement at its most quintessential, 
bard to bring off without finely-tuned 
orchestral playing. We found that out 
a couple of years ago, when the 
Orchestra de Paris came to the Proms 
and turned the composer’s Second Sym- 
phony into a thick and congested 
melange of noise. 

On Saturday more music by Dutilleux 
- his Timbres, espace, mouvement - 
came to the Royal Albert Hall, but this 
time it shone with crystalline radiance. 
The improvement was thanks to the 
Bournemouth Symphony Orchestra, 
playing with all the fastidious care that 
the Parisians lacked. This is a compari- 
son worth making, as there is a ten- 
• . dency not to judge the British regional 
h orchestras on an international level, 
which may be unfair. Several major EG 
countries do not have even one orches- 
tra that can match the Bournemouth 
SO’s standards. 

With this visit to London, under its 
principal conductor Andrew Litton, the 
orchestra was inviting applause. This 
year marks the centenary of its founda- 
tion and at a time when every orchestra 
in the country must be becoming ner- 
■h VO us about funding, the Bournemouth 
Symphony Orchestra wanted a pro- 
gramme to make a splash and show 
how adventurous it is - a major orches- 
tral score, a brief British fanfare (Tip- 
pett’s No. 5) and a UK first perfor- 
mance. 


The Dutilleux counted as that, 
because the composer has recently 
added an extra section to the score, 
where cellos unwind a long, unhurried 
theme to add to the feeling of far hori- 
zons (the “espace" of the title). In its 
unshowy way, the piece works quite 
well as an orchestral showpiece. Every- 
thing was perfectly detailed, but also 
hazy, atmospheric, imaginative. 

The main work, however, was Mah- 
ler’s Second Symphony. For this, Litton 
must have worked hard with his musi- 
cians to get the playing so assured all 
round, from the strings sinking their 
teeth into their first violent phrases 
with ferocious unanimity, to the proud 
brass perorations at the end (botched 
high Cs from the trumpets apart). With 
Jean Rigby and Yvonne Kenny as solo- 
ists and a commendable showing from 
the City of Bath Bach Choir, this was In 
every way a technically impressive per- 
formance. 

It was also exciting now and again, 
but not all the way through. Litton let 
the temperature drop in between Mah- 
ler's heated climaxes; hut all the big 
m omen ts came off splendidly, and the 
finale’s vision of resurrection was prop- 
erly awe-inspiring. When the Arts 
Council’s own day of judgement 
arrives, the Bournemouth Symphony 
Orchestra will have done itself no harm 
with performances like this. 

Richard Fairman 


The Boss is back. No, not Margaret 
Thatcher - 1 cant imaging her in a 
black vest doing the business in the 
Milton Keynes Bowl - but Bruce 
Springsteen, dropping into middle 
England for his only visit this year. 

Yon know where yon are with 
Springsteen. He may be ime of the 
dinosaurs of pop, with his 
man-of-the-people, belt-and-hraces, 
rock and roll, hut there has to be one 
big star who sings for the guy on the 
petrol pump, the girl at the 
supermarket check-out And although 
a 44-year-old millionaire might not 
he the obvious candidate, Springsteen 
gives his all. He looks so much the 
part the muscular tracker who would 
stop to help a buddie with a blow-out 
although his designer stubble has been 
cultivated into an Enrol fTynnfch beard 
and moustache. 

The raspy voice is now almost a 
croak, but at the perfect moment he 
cracks the mirror between the star 
and his fans, darting across the stage 
Hke a young ‘un, dangling over the 
ravine to press flesh, and flopping 
into the throng before being restrained 
by two hefties. He blows his harp, 
he belts his guitar, he leers into the 
mike, and sweats for us. He injects 
total passion into his songs of urban 
alienation, of the American dream 
unstuck, of innocence betrayed by 
the system. He is the American rebel 
whom time has converted into the 


American hero, even for the 
Establishment. And he seems to enjoy 
it all so much. 

There is the odd sign of ageing. The 
subdued acoustic Introduction where 
he seemed to parody Bob Dylan; the 
songs that dwell on the lack of choice 
on television as much as 
unemployment; the rather 
disappointing announcement that 
bis message for the people of Britain 
is “everybody needs somebody to love"; 
the need for an interval after only 
70 minutes. He also tried tqhtfect 
some unconvincing gospel into bis 
act with “Satan’s Jewelled Crown": 
sentiment is not his strength. - 

As twilight darkens, the man polls 
out his heavy guns, those dramatic 
soaring rock ballads that may not 
be immediately distinguishable but 
which represent one of the most 
compelling riffs In contemporary 
music. You really believe “The night 
is made for lovers" while “The River" 
seems like the short story that sums 
up America. It may be an fllosian: 
it is getting rather cold, and your 
neighbours in the throng are crashing 
down like drunken ninepins. 

But that is a great Springsteen 
attraction. He makes mundane reality 
heroic while really it is sitting for 
hours in a Milton Keynes car park 
wafting for the world to go home. 

Antony Thomcroft 


Qpera/Max Loppert 

Mozart in the round 


The big event of the first BOG 
Covent Garden Festival is the 
specially-mounted production 
by British Youth Opera of The 
Magic Flute in Freemasons* 
Hall. The recent vogue for 
seeking out "authentic” set- 
tings for opera - Aida at 
Luxor, say - promotes a kind 
of artistic tourism that at its 
banal worst can work crushing 
restrictions on the audience's 
own creative imagination. 

In advance, one feared that 
the staging of an opera imbued 
with Masonic symbolism in the 
London home of the United 
Grand Lodge of England might 
risk just such touristic banal- 
ity. Happily, such fears were 
groundless. This is a hugely 
enjoyable Flute , and the use of 
Freemasons’ Hall has in no 
way limited its artistic vision. 

It is indeed intriguing to sit 
beneath ceiling and stained- 
glass windows rich in iurngng 
already well-known to every 
FhiieAovei, but the advantages 
of this space for opera perfor- 
mance turn out to be much 
more basic ones. With its gal- 
Ieried arena configuration and 
acoustics reverberant without 
cloudiness. Freemasons’ Hall 
proves itself an inspiring loca- 
tion for opera in the round; 
and the British Youth Opera 
production team - producer 
Jamie Hayes, designer Ruarl 
Murchison, lighting director 
Paul Pyant - have taken up 
that inspiration with wit, econ- 
omy and flair. 

Like the best of Earl’s Court 
or Wembley opera productions, 
this Flute catches fire from the 
populist nature of the perfor- 
mance circumstances. A sim- 
ple pyramid-shape crowns the 
centre stage area, on which the 
action unfolds at speed, with 
flashes of light and puffs of 
smoke to signal the scene- 
changes. No less but also no 
more is made of the opera's 
Masonic rituals than aptly 
chimes with the overall pro- 
duction stance. 

It is a Flute in modern dress 
(the Queen and her Ladies in 
Zandra Rhodes black leather 
and lace, the temple priests In 
suits with yellow shirts and 


shawls) and in Jeremy Sams's 
sparkling modem English 
translation. Apart from a dis- 
appointing marionette repre- 
sentation of the wild animals, 
it all comes together to provide 
fresh, truthful insights into the 
opera's many levels of mean- 
ing. 

Under Jane Glover’s alert, 
springy baton, the musical 
character of the performance is 
exactly gauged. Thomas 
Randle's manly, poetic Tamino 
is its star; Rosemary Joshua’s 
bright-toned Pamina. Elisabeth 
Vidal’s clean-toned Queen and 
Jonathan Veira’s jolly, 
roly-poly Papageno bulk large 
among its assets. Good Ladies 
and chorus, excellent (real) 
Boys. There is a particular 
sound made by a large audi- 
ence - of pleasure, sympathy, 
happiness - as it falls under 
the sway of this opera. It was a 
sound much heard on Saturday 
evening. 

* 

Mozart similarly divested of 
proscenium-arch formalities, 
Mozart not in the round but on 
the Queen Elizabeth Hall’s 
open thrust-stage, is to be 
heard and seen in the current 
revival of Opera Factory's 1991 
Marriage of Figaro production, 
conducted by Mark Wiggles- 


worth. The blessings here 
prove rather more mixed. By 
plumping out the stage with 
Aguas Frescas household activ- 
ities around the main scenes, 
David Freeman transforms the 
opera into an Ayckbourn 18th- 
century farce with score by 
Mozart 

It is keenly, at times bril- 
liantly done. For my taste, 
however, it is hectically over- 
detailed, and its amplifications 
of character and situation end 
up by somehow limiting imagi- 
native response to the emo- 
tional content of the music: in 
this case, more increasingly 
becomes less. The strength of 
the revival lies in its fine prin- 
cipals - Geoffrey Dolton’s rub- 
ber-faced Count, Mary Hegar- 
ty’s endearing, limpid 
Cherubino, Susannah Waters's 
quicksilver S usanna, above all 
Janis Kelly’s Countess, who 
with a look, a gesture, a vocal 
inflection reveals more of 
Mozartian meaning than all of 
Freeman's narrative ingenu- 
ities put together. 

(Magic Flute, Freemasons* 
Hall, WC2, royal gala perfor- 
mance this evening; Figaro, 
Queen Elizabeth HaD, SE1, in 
repertory until June 12, then 
Birmingham and Reading) 
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Geoffrey Dolton (left), Susannah Waters and Hugh 
Hetherington in Opera Factory’s Marriage of Figaro 


Theatre / Alastair Macaula 

On a Level 


If your experience of 
theatregoing usually lies in 
the West End, you hardly 
know the half of what live 
theatre can be. The great mar- 
vel of the Theatre Royal, Strat- 
ford East, Is its audience, 
which is harmoniously multi- 
racial, largely working-class, 
and highly appreciative. If a 
show like On a Level was given 
somewhere in the heart of Lon- 
don, it might just be a success 

- that is, after all, what hap- 
pened to Five Guys Named Moe 

- but it would not belong there 
as it does in Stratford East, 
where viewers whoop at its 
every hint and take it to their 
hearts. 

On a Level is written, 
directed, and performed by 
seven talented young black 
British women who call them- 
selves the Bibi Crew. The show 
is a revue that, item by item, 
takes the life of black women 
from birth and childhood 
through to old age and widow- 
hood. 

Most of the items are comic, 
and at first the humour veers 
between Victoria Wood-type 
satire and teenage silliness. 
But, during the second halt all 
the skits start to add up to 
some thing larger than humour 


- to a warm, simple, lyrical, 
tender, funny, unpretentious 
and open-hearted idea of what 
it Is to be black in Britain 
today. 

There is no serious racial 
tension about the show. You 
see and hear the comedy of 
blacks trying to conform 
to white ideals - kids with 
clothes- pegs on their noses (to 
make them sharp and pointed), 
women at the hairdressers des- 
perate fra - “relaxed" hair. But 
you see too the lyricism of 
ordinary daily black life, and 
honour given to the black, 
influence on Eurocentric cul- 
ture. The Bibi Crew are black 
artists who can take pride in 
black British culture and yet 
make its many absurdities 
funny (especially to black 
viewers). 

You have to have an ear for 
the finer points of Afro-Carib- 
bean dialect to get all the jokes 
in On a level, and at Stratford 
East the audience has such 
ears. But, even if such delica- 
cies were lost on this white 
male middle-class ex-Home- 
Counties-public-school viewer, 
he gradually tell for the show 
as a whole and three perform- 
ers in particular: fin rising 
order) Suzette Llewellyn, Bev- 
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wfikhaO Baryshnikov bdrvgsh® 

itte Oak Dance Project to toe 
titsche Oper on Wed Thurs. 
revival of Gotz Fnednchs 
xiuction of 

Heinrich Hoftraser, gets under 
y on Fri and 

I by Deborah PoJasW. Robed 
Je/ Math Salminen ^StegWed 
rusalem. 

5 Zauberflfite, Der fliesenoe 
^derandaJol^Nwmra^ 

Itet evening (341 024s#f- 
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den, where sleeping 

arsiysssaSS 

Minims' 4762). 

itutte and l**g **^ *£* 

Sun (251 0144) 


CONCERTS 

This week’s highlights are a Vienna 
philharmonic Orchestra concert 
conducted by Riccando Mud at toe 
Schauspielhaus on Fri, and a Be rlin 
philharmonic Orchestra programme 
of Beethoven symphonies 
conducted by Claudio Abbado at 
toe Philharmonic on Sun morning 
and next Mon and Tues evenings. 
The Schauspielhaus programme 
also Includes Berlin Symphony 
Orchestra concerts conducted by 
Ken-fchiro Kbbayashi tonight 
(Schumann and Liszt) and by Sian 
Edwards on Sun (Britten’s Spring 
Symphony), and a concert on mure 
by Orchestra National de Ulle under 
J^vClaude Casadesus. fearing 
Sarah Walker in Chausson s Poeme 
de l’amour at de la mer. The 
Philharmonie has a concert by St 
Paul Chamber Orchestra tonight, 
a piano recital by Bruno L*orwrdo 
errand a WyntonMa^te 
concert tomorrow, and a Maw 
programme on Fri with the Berlin 
Radio Symphony Orchestra 
^^^ic^byVladimk Ashkenazy 
(Philharmonie 254B8232/ 
Schauspielhaus 2000 2156 ) 

™<frwwMariene Dietrich musical, 
starring Jutta HabicM. rare daily 
except Mon at ThMteram 
KurfOrstendamm (3OT6IW ^ter 
das Westens has Porgy enoBees, 
waUy except Mon (31 90 

Ssas*- 

daily till June 2 pWl 

• Tickets and information for 


theatre, revues, concerts and - 
nightclub shows available from City 
Center Theater raid Konzartkasse, 
KurfDrstendamm 16 (tel 882 6563 
fax 882 6567) and Theaterkasse 
lm Europa-Center (tel Ml 7051 fax 
261 9286) 

■ NEW YORK 

THEATRE 

• Angels in America - Millennium 
Approaches: toe first part of Tony 
Kushner*s epic, freewheeling play 
about gay life, AIDS, Reagan-era 
politics and Mormonfsm. Not to 

be missed (Walter Kerr. 219 West 
48th St, 239 6200) 

• The Who’s Tommy: a stunning 
stage adaptation of the classic 1969 
rock opera, a collaboration between 
its original princfoal author, Pete 
Townshend, raid director Des 
McAnuff (St James, 246 West 44th 
St, 239 62005 

• The Sisters Rosenswelg: Wendy 
Wasserstetn’s new play, a comedy 
with serious undertones, about the 
reunion of three American Jewish 
sisters in London (Ethel Barrymore, 
243 West 47th St, 239 6200) 

• Oteanna: David Mamet’s 
powerful drama about political 
correctness raid sexual harassment 
(Orpheum, 126 Second Ave at 8th 
St, 307 4100) 

• She Loves Me: revival of the 
1963 musical by Joe Masteroff, 

Jerry Bock and Sheldon Herrick. 

In previews (Roundabout, Broadway 
at 45th St, 869 8400) 
MUStC/DANCE 

Metropolitan Opera American Ballet 
Theatre season runs daily except 
Sun tiB June 12. Repertory for the 
next two weeks consists of David 
Blair's production of Swan Lake 


and Kenneth MacMillan's Marion 
(362 6000) 

State Theater New York City 
Ballet’s Balanchine Celebration runs 
daily except Mon tin June 27. This 
week’s repertory includes toe 
fun-evening version of A Midsummer 
Night's Dream from 1962 and toe 
rarely performed Harliqulnade of 
1867 (870 5570) 

Avery Fisher Hafl Tomorrow: Kurt 
Masur conducts New York 
Philharmonic Orchestra in Ives’ The 
Unanswered Question and 
Beethoven’s Ninth Symphony. Wed: 
Masur presides over NYPO 150th 
anniversary balL Thurs, Fri 
afternoon, Sat Masur conducts 
Brahms, Ravel and world premiere 
of a new violtn concerto by 
Czech-bom American composer 
Karri Husa (b1921). with soloist 
Glenn Dtcterow (875 5030) 
JAZZ/CABARET 
Blue Note Nancy WUson is this 
week's guest singer. Music at 21.00 
and 23.30. Dining 
(131 West 3rd St, near 6th 
Ave, 475 8592) 

Rainbow & Stars Bill Stritch, a 
pianist-singer rooted In forties and 
fifties swing, Is In the midst of an 
engagement here. 

Closed Mondays 
(30 Rockefeller Plaza, 632 5000) 
Russian Tea Room Julie Budd 
pr e sents tonight* s musical tribute 
to Dorothy Fields. Dining 
(150 West 57th St, 265 0947) 

Cariyfe Hotel Bobby Short is in 
residence at Cafe Cariyfe, white 
Barbara Carroll presides at the piano 
across foe hall in Bemelmans Bar 
(Madison Ave at 76th St, 744 
1600) 

Michael's Pub Nancy Marano ana 
Edtie Monteiro are the current 


attraction. Dining ^1 1 East 55th 
St 758 2272) 

■ PARIS 

OPERA 

Op6ra Bastille has Le nozze di 
Figaro tonight and Sat plus Queen 
of Spades tomorrow and Fri (4473 
1300). Opdra Comique has 
performances tomorrow, Thurs raid 
Sat of Jean- Lou Is Martino t/s 
production of Ariadne auf Naxos, 
conducted by Armte Jordan, with 
a cast led by Karen Huffstodt and 
Peter Svensson (4286 8883). 
Tomorrow at Maison de Radio 
France: Jeffrey Tate conducts 
Orchestra National de France In 
concert performance of Krenek’s 
Jonny spirit auf, with a cast 
including Judith Howarth and Stuart 
Kale (4230 1516) 

DANCE 

The Nouveau Festival International 
de Danse brings Britain's Royal 
Ballet to Paris next month for the 
first time in 40 years. The company 
will appear at toe Thd&tre des 
Champs Bys6es between June 15 
and 27 with five programmes, 
including Mayeriing, Swan Lake, 

The Judas Tree, Still Life at the 
Penguin Cafe, A Month in the 
Country and (Soria (4952 5050). 
Baflet de I’Opdra de Paris will 
present two different versions of 
Giselle at Palate Gamier between 
June l and 17. The romantic version 
is staged by Patrice Bart and 
Eugene Polyakov, in a revival of 
their 1991 production based on 
the choreography of Jean CoralB 
and Jules Perrot for the work’s 
premiere 150 years ago. Running 
in tandem will be Mats Ek"s 20th 
century version, staged for the first 


time at the Opdra and conducted 
by Richard Bonynge (4742 5371) 
CONCERTS 

St Petersburg Phi] harmonic 
Orchestra, conducted by Yuri 
Terrirkanov, opens a week-long 
Tchaikovsky cycle tonight at Thd&tre 
des Champs- Bysdes (4952 5050). 
Sylvia McNair gives a song recital 
tonight at ChStelet Auditorium (4028 
2840). Myung-Whun Chung 
conducts toe Opdra Orchestra In 
music by Ravel and Prokofiev on 
Wed at Op&ra Bastille (4473 1300). 
On Wed at Maison de Radio France, 
Marek Janowski conducts Orchestra 
Ptulharmonique de Radio France 
In works by Haytfri and Hindemith. 
Thurs: Leopold Hager conducts 
Haydn’s The Seasons, with Justin 
Lavender, Marietta Kemmer raid 
Peter Uka (4230 1516). John Poole 
conducts Groupe Vocal de Franca 
in sacred music by Mendelssohn 
and Thierry Escalch at Eglise 
Saint- Eustache on Thurs (4027 0880) 
JAZZ/CABARET 

Blues vocalist and slide-guitar artist 
Bin Wharton In residence this week 
at Lionel Hampton Jazz Club, music 
from 22.30. 

THEATRE 

• Mein Kampf: Jorge LaveJIi 
directs George Tabori’s farce about 
Hitler. TUf June 27 (Th6&tre national 
de la ColDne 4366 4360) 

• The Taming of the Shrew: 
Jdrfime Savary'a Shakespeare 
production starring Jacques Weber 
and Christine Borsson. Dally except 
Sat, Sun and Mon till July 4 (Th&&tre 
national de Chaillot 4727 8115) 

• L' Homme qui: Peter Brook's 
stage version of Oliver Sacks' book 
The man who thought Ns wife was 

a haL Till Sat (Bouffes du Nord 4607 

3450) 


erley Michaels and Joanne 
Campbell. Llewellyn in one 
sketch plays a frustrated teen- 
age boy with such brilliantly 
acute energy that, even as you 
guffaw, you find you are also 
moved. 

Michaels, a tall performer 
with an often cool, melancholy, 
even severe air, impersonates 
a wide range of roles with 
striking aplomb. And Camp- 
bell, a wide-eyed performer 
with darling charm or deadpan 
delivery, has variety, author- 
ity, and complete ease. She 
recreates the 1930s choreogra- 
pher Buddy Bradley, who 
found that in Britain he could 
choreograph West End shows 
and receive credit for doing 
so. 

But to single out these three 
is to omit the show's most 
expansive moment - the song 
“Natural Love" sung by Janet 
Kay with great beauty and 
humanity. And it is to omit the 
fact that most of these num- 
bers are feats of ensemble 
playing. These performers are 
happy to work together, and 
happy to make their audience 
happy. 

At the Theatre Royal, 
Stratford East, until June 12 


ARTS GUIDE 

Monday: Berlin, New York 
and Paris. 

Tuesday: Austria, Belgium, 
Netherlands, Switzerland. 
Chicago, Washington. 
Wedn esda y: France, Ger- 
many, Scandinavia. 
Thursday: Italy, Spain. 
Athens, London, Prague. 
Friday: Exhibitions Guide. 

European Cable and 
Satellite Business TV 

(All times are Central Euro- 
pean Time) 

MONDAY TO THURSDAY 
Super Channel: European 
Business Today 0730; 2230 
Monday Super Channel: 
West of Moscow 1230. 
Stjxer Channel: Financial 
Times Reports 0630 
Wednesday Super Chan- 
nel: Financial Times 

Reports 2130 

Thursday Sky News: 
Financial Times Reports 
2030; 0130 

Friday Super Channel: 
European Business Today 
0730; 2230 

Sky News: Financial Times 
Reports 0530 

Saturday Super Channel: 
Financial Timas Reports 
0830 

Sky News: West of 
Moscow 1130; 2230 
Sunday Super Channel: 
West of Moscow 1830 
Super Channel: Financial 
Times Reports 1900 
Sky News: West of 
Moscow 0230; 0530 
Sky News: Financial Times 
Reports 1330; 2030 
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Samuel Brittan 


Two deficits worse 
than twice one 



A three-month 
period of fail’ 
mg UK unem- 
ployment is 
still not 

enough to 
establish that 
the peak has 
passed. The 
probability, 
however, is that unemploy- 
ment has levelled off. 

Even that, however, is 
remarkable, given that unem- 
ployment is usually a lagging 
indicator and that the forecast- 
ing fraternity expected much 
worse. The main danger to UK 
recovery now lies in a delayed 
effect from the European reces- 
sion, which started after 
Britain's but is now of compa- 
rable severity. 

There is not all that much 
scope for domestic demand to 
rise more quickly. The 5 per 
cent “output gap" shown at the 
bottom of the table is the Bank 
of England's central estimate 
of the gap between the actual 
level of output and that con- 
sistent with a stable rate of 
inflation. This could be an 
over-estimate and would have 
to be filled gradually and with- 
out more sterling depreciation. 

Some 3 percentage points of 
the gap corresponds to the UK 
current balance of payments 
deficit A sustainable recovery 
would involve taking up this 
part of the slack with exports 
or import savings. There is 
thus, at most, 2 per cent that 
could be taken up by an above- 
trend rise in domestic spend- 
ing. If growth is already, or is 
likely soon to be, above trend, 
there is, as the National Insti- 
tute for Economic and Social 
Research rightly says, little 
scope for further stimulus. 

The main longer-term prob- 
lem comes, of course, from the 
twin deficits: budget and bal- 
ance of payments. What no one 
can say is whether they are 
like a bomb on a very slow 
fuse - as in the US - or one 
liable to blow up early, as in 
the UK in the 1970s. 

The twin deficits have con- 
nected remedies: cutting the 
growth of spending, or raising 
taxes. (If such curbs are in the 
end offset by higher private- 
sector borrowing, they will still 
be worthwhile. For the balance 


UK economy 1993 

% of GDP 


Current accomrt deficit 
Available domestic slack 


Output gap 


of payments "problem" will 
then become a self-correcting 
private-sector one, as the Trea- 
sury once correctly argued.) 

The usual argument against 
restrictive fiscal measures is 
that they Just make a hole in 
the economy which would 
worsen the recession. That was 
the valid argument for Norman 
Lamont's “Augustinian" policy 
of £10bn pa of deferred tax 
increases. But, now that there 
are fairly strong signs of 
domestic recovery, it is time to 
start complementing them by a 
similar spending package. 

It so happens that, by one of 
those suspicious arithmetical 
coincidences, the size of the 
current payments deficit, esti- 
mated by the NIESR at just 
under 3 per cent of GDP, is 
almost identical to that part of 
the budget deficit believed by 
the Treasury to be structural. 

Many mainstream econo- 
mists argue that freeing 
resources for exports and 
import-saving will not be 


enough without another deval- 
uation. That is highly perverse 
counsel. Even the UK's ERM 
departure was widely seen as 
competitive depreciation. A 
further dose would confirm the 
worst suspicions and help 
unleash a beggar-my- neigh- 
bour war. 

If a further improvement in 
UK competitiveness is 
required, the most promising 
route would be a rate of infla- 
tion below that of competitors. 
Evidence that this is achiev- 
able is that UK pay costs per 
unit of output have been fall- 
ing by nearly 3 per cent a year. 

There are more signs that 
UK industry is competitive 
already and that the payments 
gaps reflects a combination of 
overseas recession and insuffi- 
cient UK capacity. In the 1930s, 
the UK share of world manu- 
facturing exports was stable or 
even rising slightly, in strong 
contrast to the 1970s. This is 
despite the fact that the real 
exchange rate (measured by 
price competitiveness) was 
much less favourable than it 
has since become. 

UK budgetary retrenchment 
will not dose the payments 
gap while Europe goes into 
recession, but it will prepare 
the ground for improvement 
later and, meanwhile, sustain 
confidence. 
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T he latest bogeyman of 
British Eurosceptics 
is likely to be a portly, 

bespectacled 52-year- 
old Fleming with a passion for 
soccer and federalism. He is Mr 
Jean-Luc Dehaene, prime min- 
ister of Belgium, which takes 
over the presidency of the 
European Community in six 
weeks. 

Mr Dehaene's arrival at the 
helm of the Community could 
mark a sea change in the maur 
agement of the EC. It will fol- 
low 12 months of cautious EC 
captaincy, first by Britain, 
then Denmark, both of which 
had to navigate through tor- 
tured domestic debates about 
the content of the Maastricht 
treaty on European union. 

Mr Dehaene believes the 
Danish vote in flavour of Maas- 
tricht last week provides a firm 
foundation for a more positive 
presidency. As he said in a 
speech on Thursday, the best 
response to the EC's political 
and economic problems is “not 
less, but more Europe”. 

With that in mind, Belgium 
has made implementation of 
the treaty its main objective in 
the presidency, whether or not 
the British parliament has 
approved the text by the time 
Belgium takes over on July L 
On paper, Belgium’s creden- 
tials for leading a renewed 
drive for closer union are 
impressive. But recently, eco- 
nomic problems and separatist 
pressures - notably in the 
Dutch-speaking north - have 
taken their toll on the coun- 
try’s longstanding reputation 
as a laboratory for practical 
European federalism. 

One of the six founder mem- 
bers of the Community, Bel- 
gium has been part of a formal 
ponnmnir iminn (with Luxem- 
bourg and the Netherlands) 
since 1944 and of a foil cur- 
rency union (with Luxem- 
bourg) since 1921. What is 
more, two weeks ago, the coun- 
try’s parliament approved 
reforms which transform Bel- 
gium into "a federal state”. 

This is the sort of record 
which has British opponents of 
closer integration reaching for 
their invective. But, in con- 
strast with British Euroscep- 
tics, ordinary Belgians’ princi- 
pal fear is not that federalism 
will increase the power of the 
central state, bat that it might 

abolish it 

A month ago, thousands of 
Belgians marched in Brussels 
against separatism. They 
worry that the reforms will 
provoke a split between Dutch- 
speaking Flanders in the 
north, and French-speaking 
Wallonia in the south, with the 
bilingual capital - a region in 
its own right - torn 


Andrew Hill on whether a sea change is likely 
when Belgium assumes the EC presidency in July 


Where federalism 
isn’t a dirty word 
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between the two. • 

The chances of this happen- 
ing are easily exaggerated by 
outsiders. The reforms are part 
of an evolution, the latest 
phase of which began in the 
1960s with calls for more 
autonomy for Flanders and 
Wallonia and for the Dutch- 
and French-speaking communi- 
ties. Legislative changes, 
including the latest, have 
introduced direct elections for 
regional parliaments and left 
the central government with 
responsibility only for the 
main lines of foreign and 
defence policy, internal secu- 
rity. the budget and social 
security. 

It is true that a number of 
prominent politicians - most 
notably Mr Luc Van den 
Brande, the head of the Flem- 
ish government - see this lat- 
est refor m as part of a wider 
process which could lead to 
even greater fiscal and finan- 
cial autonomy for the regions. 
But this is unlikely to happen 
soon. 

For Belgium, the develop- 
ment of European political 
union is essential to the suc- 
cess of its own constitutional 
reforms. “There is no contra- 
diction between the reform of 
the Belgian state and the 
European integration process," 
says Mr Dehaene. “In my view, 
they are complementary.” 

He explains that both Bel- 
gian federalism and closer 
European political union 
should involve a decision-mak- 
ing hierarchy which responds 
to the needs of citizens - in 
other words, subsidiarity. In 
contrast with their counter- 
parts in some other member 
states, Belgian politicians are 
trying to delegate appropriate 
responsibilities both to Europe 
and the regions. 

Bat although Bel gium sees 
no contradiction between its 



Flanders, economically more 
powerful than Walloma. argues 
it should not have to subsid- 
ise” social security payments 
in the south. Mr Dehaene 
insists social security rules 
will continue to apply um- 
formly throughou t the counhy 
The debate echoes the EC s 
often-acrimonious discussions 
about "cohesion” funding an: 
poorer member states. In Bel- 
gium the imbalance means 
national decision-making, nota- 
bly on budget measures, is 
blighted by the need to keep 
both sides happy: raising taxes 
punishes the north, while cut- 
ting welfare penalises the 
south. 


Jean-Lac Dehaene: supports foot less, but more Europe’ 


own brand of federalism and 
the EC’s objectives, its experi- 
ence may illustrate in minia- 
ture some of the potential 
problems of closer European 
union, based on subsidiarity. 

In Belgium, the process has 
been slow, and compromises 
have resulted in a very compU- 


Separafism in 
Belgium has 
harmed its image 
as a laboratory for 
Euro-federalism. 


rated political structure. 

For Mr Dehaene. this spirit 
of compromise Is an asset and 
the complexity of the solutions 
a necessary evil, because it 
avoids damaging confronta- 
tion. But the bickering 
between Belgian politicians on 
the often incomprehensible 
detail of the latest constitu- 
tional reforms has alienated 
the Belgian people. That was 


part of the reason why centrist 
parties lost support in the 
November 1991 general elec- 
tion, and extremist and maver- 
ick politicians cashed in. 

Some senior Belgian politi- 
cians fear the latest reforms 
will merely aggravate that. As 
Mr Pierre Harmel, a former 
Belgian prime minister and 
elder statesman, pointed out 
this month: "Some of these 
reforms are going to make the 
healthy management [of the 
country], and co-operation 
between the federal state and 
its components very difficult.” 

Belgium is already s ufferi ng 
early symptoms of such a mal- 
aise. The three regional gov- 
ernments have just managed 
to arrange a meeting to discuss 
their different responsibilities, 
after two months of argument 
about who should invite 
whom. 

At the same time, as Mr 
Dehaene admits, arguments 
about the economic balance of 
the federal state threaten to 
upset the political consensus. 


J ust such an impasse - 
nearly derailed the gov- 
ernment itself in March 
during a cabinet debate 
on bow to cut Belgium's 
large budget deficit in line 
with tough Maastricht eco- 
nomic criteria. Mr Dehaene 
had to offer the resignation of 
his centre-left government to 
persuade the coalition partners 
to agree an austerity package. 

Such structural difficulties - 
and the complexity of the Bel- 
gian federal solution - are 
bound to have an Impact on 
the six-month presidency. 

Mr Dehaene has already 
made clear that, in areas 
where Belgium's regions now 
have responsibility for interna- 
tional relations, they will be 
represented at EC councils, 
further prolonging and compli- 
cating the lengthy round-table 
discussions at meetings of, say, 
culture ministers. 

Britain and, to a lesser 
extent, Denmark - both critic- 
ised for putting self-interest 
above the spirit of compromise 
- will be watching carefully to 
see how the Community's most 
enthusiastic member manages 
tiie next six months. 

There are already some indi- 
cations that Belgium's aspira- 
tions to run a neutral presi- 
dency, free of self-interest, may 
be only skin-deep. Although 
preparations for the next phase 
of European monetary union 
(Emu) are a top priority for the 
Belgian presidency, it is Bel- 
gium which has suggested in 
the past week that those crite- 
ria limiting debt, budget defi- 
cits and inflation may have to 
be amended if recession 
continues. 

Mr Dehaene says Belgium 
will not propose a debate on 
the subject But the fact that 
Belgian ministers have already 
indicated their concerns about 
the Emu conditions shows that 
even the most enthusiastic EC 
members cannot always subor- 
dinate their domestic problems 
to federal ambitions. 
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Threat posed by cuts in ECGD staffing 


From A J Sharpe. 

Sir, Your story “ECGD 
review" (May 20) requires some 
comment in order to alert UK 
exporters to the likelihood that 
recent increases in the cover 
available from the Export 
Credits Guarantee Department 
may prove difficult to access if 
trade secretary Mr Michael 
Heseltine’s review of staffing 
levels results in reductions in 
the already overstretched 
workforce. 

The business of ECGD has 
recently increased, in some 
areas by as much as 50 per 


cent and this trend is expected 
to continue. Yet cuts in staff- 
ing were already proposed 
before the launching of this 
new review. The fact that the 
review may leave ECGD so 
understaffed that it will be 
unable to provide the promised 
service to exporters is not the 
only cause for concern. Follow- 
ing numerous previous 
reviews, morale among ECGD 
staff is extremely low, the 
result being that those with 
the most experience will take 
any opportunity to leave. 

The impression given by 


your article is that the review 
will only concern Itself with 
"overheads". This is not the 
case. The number erf staff who 
directly deal with exporters 
will also be reviewed. 

Morale is worst hit in 
ECGD’s Cardiff offices, which 
are now threatened with clo- 
sure. Instead of announcing a 
further review, it. would be of 
more assistance if Mr Heseltine 
provided these staff with a 
guarantee that ECGD’s opera- 
tion will remain open there. 

In order to ensure that the 
government provides a level of 


Audit Commission strives 
to be open and accessible 


From Mr David J S Cooksey. 

Sir, Your correspondent, 
Mary Bowerman (Accountancy 
Column, May 20). correctly 
identified that the National 
Audit Office audits The Audit 
Commission, but questioned 
whether this was not “a rather 
incestuous relationship”. 

We have no evidence to sup- 
port this assertion. We have 
attempted to be accessible by 
promoting the publication of 
internal and external assess- 
ments of our performance. We 
are subject to periodic finan- 
cial management and perfor- 
mance reviews by our sponsor- 
ing ministry, the Department 
of the Environment One such 
review has just been completed 
and we are encouraging the 


ministry to publish the report 
as part of the process of open- 
ing up the Audit Commission 
to public scrutiny. 

It is for government, and not 
the commission, to define our 
audit arrangements. If it were 
to respond to this demand and 
create a new independent 
auditing body for this purpose 
then we would welcome the 
new arrangement 

But I wonder how long after 
its formation we may expect a 
further article in the FT asking 
who audits the new auditing 
body? 

David J S Cooksey, 
chairman, 

The Audit Commission, 

1 Vincent Square, 

London SWIP 2PN 


Assessment of UK beer prices 
supported by the facts 


From Messrs John Wakely and 
Christopher Wickham. 

Sir, in response to Robin 
Simpson's criticism (Letters. 
May 19) of our report on the 
European brewing industry 
("UK brewers top fist for dear 
beer", April 5), let us point out 
a few facts. 

Productivity figures which 
feature in our report came 
from data published by Efta/ 
Combined Statistics, a body 
that receives its information 
from brewing societies, includ- 
ing the UK Brewers Society. 

On price, we deliberately 
focused on list price to aid 
European comparisons. Is 
Robin Simpson suggesting the 
UK brewers give a larger dis- 
count to supermarkets than, 
say, German brewers give to 




* ? 


export credit support to UK 
marketers which is comparable 
to that available to our over- 
seas competitors, it is not 
enough j ust to announce 
increases in the amount of 
cover offered and reductions in $ 
premium rates. The govern- 
ment must also motivate the 
staff who provide the service. 

A J Sharpe. 
chair, 

trades union side, . 

ECGD Whitley Council, 

2 Exchange Tower, 

Barbour Exchange Square. 

London E14 9GS 
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German supermarkets? 

In summary, the UK Brewers 
Society seems to suggest that 
UK beer wholesale prices are 
not high. It would appear the 
UK government disagrees - . 
thus, the Monopolies and Merg- 
ers Commission's supply-of-. 
beer older which resulted In 
extensive pub disposals by 
brewers. Foreign brewers dis- 
agree - none has maria any 
move to acquire a UK brewer. 
UK customers disagree - the 
trade deficit in beer con tinues 
to worsen. Finally, the stock 
market appears to disagree, 
otherwise the share price of 
brewers would not be so low. * 
John Wakely, 

Christopher Wickham, 

Lehman Brothers International, 
One Broadgate, London EC2 


BBC’s Business Breakfast: its audience and its objectives 


From Mr Paul Gibbs. 

Sir, The Financial Times is 
regarded - rightly - by most 
people in business as a Journal 
of record. It is unfortunate 
therefore that the review by 
Bruce Fireman of BBCs Busi- 
ness Breakfast (Arts: Televi- 
sion, May 19) should have 
drifted so Car from the stan- 
dards of accuracy and fair 
reporting which the paper nor- 
mally sets for itself. 

First, let me correct factual 
errors. It is not true, as Mr 
Fireman says, that “Business 
Breakfast has an average of 
only 199,000 viewers”. Accord- 
ing to the industry figures, our 
audience ranges from 200.000 
at 6am to 400000 at 7am. The 
weekly audience reach - the 
number of people who tune in 
for some part of the pro- 


gramme - is around 1m. 

Now the distortions: It Is 
simply not a fair description to 
say that we present national, 
international and local news, 
sport and weather, broken up 
with reports from our corre- 
spondents around the world. 
The non-business components 
account for about 18 minutes 
of an hour's programming. 

Mr Fireman glibly suggests 
that the presenters are arith- 
metically challenged because 
in our market reports there is 
occasionally a difference 
between the figures which are 
read out and those which 
appear on the screen. The 
explanation is simple - the 
data we are giving comes from 
a live screen which is being 
continuously updated. The pre- 
senter reads directly from the 


screen. The studio graphics 
system takes a little time to 
convert the figures into cau- 
tion form. 

He says that we have fallen 
back on the idea of importing 
journalists as experts. We have 
not. But when it is dear that 
the most knowledgeable person 
on any subject is a journalist, 
we turn to that jou rnalis t 

Finally. Mr Fireman charges 
us with failing to do something 
we are not attempting todo 
He suggests that we should 
rasbse - as Earl Brian of the 
fWial News Network in the 
US did -that “the real demand 
for a daily business pro- 
gramme was from the sort of 
people who sat around watch- 
teg the screens in stockbro- 
kers offices”. He must be 
aware that the reason FNN 


went bust was because it foiled 
to find a viable audience. 

While we are interested In 
being watched in the City, we 
are also concerned to address a 
much larger public by making 
wismess, economic and indus- 
trial news accessible to the 
audience. 

Paul Gibbs. 

HK r ; *“»“» Breakfast, 
fiBC Afews & Current Affairs, 
wood Lane, London W12 7 RJ 
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Mr Clinton 
and Bosnia 


A long Upper Grosvenor 
Street in London, near 
the chic hotels of Park 
Lane, some fami liar 
symbols have started to 
appear. A couple of brass plates 
alongside the street's private banks 
now bear trademarks seen on sub- 
urban high streets throughout the 
country. The British high street 
banks are starting to treat richer 
customers differently. 

Barclays has just joined Lloyds by 
opening a private bank for British 
customers on Upper Grosvenor 
Street. The bank started to 
make discreet approaches to the 
richest individuals in its 2,200- 
branch network. It is asking to 
manage the funds of those with 
£250,000 or more in liquid assets. In 
return for substantial fees, it offers 
them an elite service. 

Private hanking services are one 
part of a much larger effort by Brit 
ish hanks to end a tradition of offer- 
ing largely the same service to 
everyone. For years, anyone who 
has walked into one of their 12,000 
branches has been given an 
account, the chance of an occa- 
sional cbat with the manager and 
some leaflets about other products. 

This is now c hang in g , as banks 
strive to sell more products and ser- 
vices. Most believe they have 
wasted money by offering the same 
products through the samp delivery 
channels to alL They are trying to 
increase revenues by allocating 
more management time to custom- 
ers who are likely to repay the 
effort, and devising new ranges of 
products to suit them. 

Most h anks think the most worth- 
while customers are likely to be the 
better-off. This does not mean just 
the wealthy who are enticed into 
private banks. Banks such as Bar- 
clays and National Westminster 
have launched experimental ser- 
vices for professional employees. 
They are being allocated individual 
managers to deal with. 

Few banks win admit this strat- 
egy of “ segmentation” means a 
reduced service for mans market 
customer. Yet managers who now 
advise professionals will not be 
advising others. “Our more junior 
staff are being trained to a level 
where they can deal with most cus- 
tomers’ needs,” says Mr Geoff EUer- 
ton. Midland’s planning director. 

This drive is partly to cope with 
the spread of accounts in the 1980s. 
“As a colleague said the other day, 
'Only posh people used to have 
bank accounts,’ ” says Mr Larry 
Cattle, Nat West’s head of customer 
relationships. But the demise of 
weekly pay packets and competition 
to attract customers have substan- 
tially widened access to accounts. 

The democratisatlon of bank 
accounts did not matter much in 
the economic expansion of the 
1980s. Most people had disposable 
income for mortgages, and hanks 
could earn high levels of interest an 
their deposits. But with the reces- 
sion, man y newer customers no lon- 
ger have the surplus cash required 
tor profitable accounts. 

Yet the drive is mainly an 
attempt to combat a basic problem 
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canons are that he is not carrying reduced. 

out his newly declared policy. The European Community is 

under a similar imperative. So far 

Mo nitorin g sanctions ^r^tt 0 £ ) E SeCS; 

If tighter sanctions are to be tarian operations in the former 
effective, they must obviously be Yugoslavia haa been borne by 
monitored internationally at the France, Britain and Spain, in that 
Serbia-Bosnia frontier. But the order. Ev en if Germany caw eiatm 
Yugoslav authorities have already particular impediments, it must 
a nnou nced their rejection of inter- soon decide whether to exercise 
national monitors, and the Wash- the political res pons ib ilities conso- 
mgton commu n ique meekly indi- nant with its newly recovered sov- 
cates that there will be no attempt ereignty. The ot her member states 
to override Serbian objections. If should already be pulling more 
this is a measure of the detemrina. weight, as required by the 
tion of the international commu- declared objectives of the Maas- 
nity, we may be sure that Mr Mil- trlcht treaty. In partnership with 
osevic will conclud e that he is free the UN, the European Community 
to pursue a goal he has always has been in the forefront of inter- 
pursued - a greater Serbia. national efforts to press for a set- 

The five-power co mmuni que tlemeni in the farmer Yugoslavia, 
also endorses the concept of “safe Logic and self-respect demand 
areas" , but it does so in terms so that all the member states which 
lukewarm that it is hard to believe can should live up to the responsi- 
that this is the prelude to serious billties they have implicitly 
guarantees of territory for the nlaimed- 
Bosnian Moslems. This Is a moment of truth, not 

That Russia is considering send- just for the war in Bosnia, but for 
ing troops is good news, though the claims of the international 
Russians, traditionally allies of community to promote a better 
the Serbs, may not be Ideally qual~ world order. If these efforts foil in 
ified for protecting Moslem areas. Bosnia, then the US, the EC and 
That the US will not be sending the new Russia will all bear a 
forces is decisively bad news. Safe heavy responsibility. And the new 
areas cannot be protected except but fragile role of the UN as an 
by putting troops on the ground, instrument for peace-making in 
and this policy cannot carry real the post-cold war world wfll suffer 
political conviction unless there is a lasting blow. 

No U-tums on 
the railway 

THE GOVERNMENT has scarcely step towards privatisation. For the i 
a friend in the world when it present, virtually all the railway’s 
comes to the privatisation of Brit- assets, inclu din g the tracks and 
ish Rail. That much has long been the passenger trains, are staying 
evident. Now even Its own back- in state ownership, 
benchers are in ferment, threaten- AH the private sectors being 
ing to revolt against the Railways asked to do is to bid for franchises 
Bill in parliament this week if the to operate passenger services on 
government fails to accept new British Rail's behalt But even this 
clauses that would protect net- small step brings the prospector 
work-wide rail-card schemes and s ig nific a nt benefits - w orthwh ile 
eive British Rail the right to bid improvements in productivity, a 
for franchises. management motivated by finan- 

The fact that such hostility cud rewards, and, it is to be 
exists is hardly surprising. It is an hoped, the begimung of private- 
indictment of the government’s sector investment m roD ing s tock. 
failure to provide satisfactory And because the chosen slructoe 
answers to many legitimate ques- sensibly avoids a big bang” 
tious about bow privatisation will approach in favour of a piecemeal 
work. The consequent vacuum of allocation of franchises over a 
Kmation hasbeen filled by the period < * J®™* 
belief that the complexities of the opportunity to 'learn 
(mmimmanp? n ] 3ns orfii far out- ence as privatisation progresses. 

Inshort, for allthe utttetoh 

^TfoTisTiore than a pity, for not that they go too far, but that 
have teen for- they may not go for enough, 
gotten as a result. One is that few 
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Kd? SSffilS*' 45 that privatisation will 

years, particularly ligtof Qf ^ would be to accept 

the competing demands aoP“^c W ™ kbench menament sag 
expenditure which the railways that Ran should be 

must expect to face. allowed to bid for franchises. This 

is a wholly unnecessary provision 

FrPPdnm of access since it win in any rase be open to 

freedom Oi rfti _ British Rail's existing managfr- 

It remains the rare Jnent to participate folly in the 

sation offers the best hope mgrv .^^ed railway through loan- 
ing Britain radw^ * wante. buy-outs. The amend- 

A simple Smt could easily lead to an oirf^ 

onewayofachiCTing th^teit^ ^ w hereby the operation of 
scale of it most trains remained m the public 

tated against that 2Sar, so eliminating the opporto; 
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bv separating track Infrastructure __ m)W caning for a U-tnm 
S.r^n^erations and gjjng “ privatisation must 

**;"*»■ preserving the politi- 

train operators. The same trend ^ jnauagerial status quo is 

Hiiring hold across Europe- deliver the improved ser- 
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S itting In the front room of 
her council house in Conis- 
ton Grove, Bradford, Ms 
Lesley Clayton watches 
£200 counted out in front of her. 
The money, which she will use to 
buy clothes and birthday presents 
for her two small sons, is to be 
repaid at £6 a week for a year. The 
amwnHwd percentage rate of inter- 
est (APR) on the loan is 168J2 per 
cent, writes John Gapper. 

Ms Clayton, sun unemployed sin- 
gle parent living on social security 
of £88 a week, is content with the 
terms. It is the second time the 
credit company Provident Financial 
has lent her money. She did not 
consider asking a bank. Tve never 
dealt with a bank. If you don't have 
capital, they won’t lend to you. 
You can’t blame them really,” she 


For richer, 
not poorer 

UK banks are trying to increase revenues 
by devoting more time to selling services 
to high earners, writes John Gapper 


Ms Clayton’s assessment of the 
attitude of banks towards the 
unemployed and the low-paid is 
mcreashigly accurate. Many were 
welcomed by banks in the 1980s - 
45 pear cent of the L3m customers 
who repay loans weekly to Provt- 


An insider 
speaks out 

■ So who knew what, and when? 
These are the questions being asked 
as Franz Stetokflhler fights to 
retain his job as Germany’s most 
powerful union boss in the wake 
of the disclosures about his recent 
winning streak on the German 
stock market 

Karl Otto POhL the former 
president of the German 
Bundesbank, is in no doubt that 
S teinkQhle r must have had some 
idea of the impending derisions 
at Daimler-Benz where he is on 
the supervisory board. 

“As a private citizen I am 
convinced that Steinkfihler had 
information, for I was myself 
deputy chairman erf the supervisory 
board at VW during the 1970s, and 
I know how it works. Of course 
there is no officially recorded 
information, ” he told Welt am 
Somitag, the leading German 
Sunday newspaper. 

Even if Stefnkflhler (Ed not know 
about the plans which led to a 
sharp rise in the share price, there 
were others who probably knew 
something was afoot Prior to the 
event, Deutsche Bank chirf 
executive HT1 mar Kopper, whose 
group has a big stake in Daimler, 
was asked about plans to do away 
with MAH, which holds a big stake 
in Daimler. AH he would say was 
“watch this space". But two weeks 
before. Deutsche board member 
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with personal customers; that they 
do not buy enough products. Mast 
people are accustomed to buying 
mortgages from building societies, 
and savings products from insurers. 
They do not regard high street 
hanks as retailers of a variety of 
products in addition to money 
transmission services. 

Thus Lloyds Rank spl ls li fe insur- 
ance products through its Black 
Horse Financial Services to only 16 
per cent of customers, although 61 
per cent of British people hold such 
policies. “We are trying to ensure 
our customers do not just spend a 
tiny amount of their disposable 
income with us,” says Mr Brian Pit- 
man, chief executive of Lloyds. 

The first step is to identify cus- 
tomers who may buy other prod- 
ucts. Not surprisingly, the banks’ 
first target Isis been the better-off, 
All of them insist that is not the 
sole criterion. “It would be for too 
crude just to divide our customers 
into socio-economic groups. People 
are different ages, and come from 
different places,” says Mr Pitman. 


Nonetheless, income is a prime 
factor. NatWest has divided ite cus- 
tomers into segments based on age, 
family status and income. The list 
comprises students and graduates; 
independent young people; families 
with young children; and the 
retired and those near retirement 
age. But its hardest marketing 
effort is aimed at professionals 
without children. 

“Banks are now working very 
hard to satisfy what the person 
with a bob or two more wants,” 
says Mr Cattle. There are two rea- 
sons. First, such customers have 
money for mortgages, insurance, 
and savings products. Second, 
although they may not have bought 
these from their hank in the past, 
many have limited time outside 
wo rking hours to shop around. 

The second step is to devise prod- 
ucts that such customers will buy. 
The traditional way of doing so 
among retailers is to develop a 
product to suit the desired market 
segment. The difficulty for banks is 
that Midland tried this approach in 


Credit where it is needed 


dent Financial have cheque 
accounts. But now they are less in 
demand. “In an ideal world, we 
wouldn’t have them on the books,” 
says a banker. 

Yet as banks concentrate their 
sales efforts on “high net worth” 
professionals, other lenders are 
flourishing. Provident Financial Is 
the biggest provider of unsecured 
credit to poor people. Hie company, 
founded In 1880 by a non-conform- 
ist philanthropist, raised profits on 
weekly credit by 18 per cent to 
£45. 7m last year. 

Despite criticism of collected 
credit by consumer groups, “the 
Provi”, as it is known, also appears 
to be popular. In a survey by an 
independent market research com- 
pany, its service was rated at 4J> on 
a suite of 1 to S by its customers, 
compared to an average 3.8 rating 
for other banks. Ms Clayton agrees. 
“They show you what you’re let- 


Ronaldo Schmitz b a d Wntarf to fund 
managers In Dftsseldarf that action 
was likely before Deutsche would 
do anything to reduce its 28 per 
cent Daimler stake. 

POhl’s real concern is that the 
allpgw Hnnfi of m/fl/ior -t m/l ing 
against SteinkQhler could damage 
Germany's international reputation 
as a financ ial centre, especially 
in the US. American investors 
found it hard enough to understand 
why leading trade unionists were 
on the supervisory boards erf 
German companies in the first 
place, says PflhL 

If they now believed that such 
board members were speculating 
in the shares of their companies, 
“they will prefer to avoid the 
German share market altogether”. 

Muti groupie 

■ H is not only a love of opera that 
GEC boss Lord Weinstock and 
soprano Dame Elizabeth 
Schwarzkopf share. They also have 
a rather specific taste in records 
judging by their choices for the 
BBC’s Desert Island Discs 
p ro gra m me. 

The Gennan-bam opera singer 
made a name for herself by 

choosing eight of her own records, 
apd yesterday Lord Weinstodc 
restricted his musical selections 
to the works of his old friend, the 
51-year-old conductor Ricarrdo 
MutL He admitted he was a “Muti 
groupie" and said that he had been 
present at all the performances 
fthtvttm ifis choice of book was If 


ting yourself in for,” she says. 

The person showing her is Mrs 
Efleen Bosher, one of 10,000 collect- 
ing agents for Provident. Ms 
Bosher, who lives nearby, spends 
about 15 hours a weds collecting 
weekly payments from her 88 cus- 
tomers. She earns abut £95 a week 
from the 7& per cent commission 
on gross collections of £1,250. “It’s 
a bit like being a social worker. I 
even do the shopping for some," 
she says. 

Provident makes small loans - 
an average of £330. For most 
banks, loans of less than £1,000 do 
not cover costs. The APR rates on 
Its Handy cash loans range from 
105.4 for a two-year term to 353.9 
for a 20-week loan. Provident 
emphasises that its APR rates 
include all charges, in contrast 
with banks' rates on overdrafts 
which are around 20 per emit 

It allows borrowers to miss occa- 


Observer 


sional payments, but is strict about 
pursuing loans. Although it makes 
full provisions against all loans 
more than 12 weeks in arrears, it 
takes borrowers it believes are 
capable of paying to court It also 
insists on agents continuin g to ca ll 
years after a loon has been written 
off, even in search of repayments as 
low as 50p. 

In the 1960s, Provident diversi- 
fied into retailing through cata- 
logues and stores where vouchers 
could be exchanged for goods. It 
feared that the ending of the 
weekly wage packet in manual jobs 
could doom weekly credit by taking 
cash from households. But the fears 
were unfulfilled, and It is now dis- 
posing of catalogue and store busi- 
nesses to concentrate on cash 
loans. 

Mr Howard Bell, managing direc- 
tor of personal credit, says it is 
returning to its roots partly 



‘Norman’s got the recovery In 
virtual reality 

This Be a Man, by Auschwitz 
survivor Primo Levi, and his luxury 
was a photo album of his family, 
friends and horses. 

GEC seems to be on a bit erf a 
roll at the moment judging by the 
improvement in Its share rating. 
Indeed, Lord W, 69 in July, let slip 
that he has just had his office 
repainted. 

My Tiny story 

■ Stffl on the subject of the 
captains of industry anri their 
peccadillos, Tiny Rowland's 
farewell article in The Observer 
yesterday was more interesting 
for what the Lonrho chieftain left 


out, than what he said- The late 
Sir Basil Smallpeice, who led the 
famous move to oust Tiny 20 years 
ago, does not even rate a mention, 
for example. 

However, Rowland does have 
one sound business tip picked up 
from his one-time business partner 
Daniel Ludwig, the reclusive US 
shipping tycoon who died last 
September: “Never get into a 
pissing match with a skunk.” 

“1 haven’t always found it easy 
to follow this sage advice.” admits 
the 75-year-old Rowland who 
obviously feels that in Ludwig be 
had met one businessman who 
really understood him. 

Just kidding 

■ imagine the honor felt by gold 
bulls, who have been bellowing 
like mad about the recent gold price 
rise, when the latest International 
Monetary Fund statistics showed 
that in March Belgium’s central 

hank had sold another 60 tonnes 
of the metal. 

For there is one thing virtually 
guaranteed to send the gold price 
s piralling back down a gain - any 
dear in dir-atinn that central banks 
have once again started to sell off 
their gold stocks, about 34JXX) 
tonnes or 10 years' supply. 

Belgium appeared to have chosen 
the moment when the gold price 
in US dollar terms hit its lowest 
level in seven years for its third 
sale of central bank bullion. It 
previously sold 127 tonnes in 1989 
and 202 tonnes in 1992. 


expert the advice must be. This 
means b anks cannot sell their prod- 
ucts the way supermarkets sell 
theirs. They must disentangle deliv- 
ery mechanisms to allocate more 
expertise to more complex products. 

This had led to the third step. 
B ank s are trying to ensure that 
managers spend their time with 
customers who will pay for it - 
either directly or indirectly. Both 
Barclays and NatWest are now 
experimenting with new services 
for professional and managerial cus- 
tomers. They are being allocated a 
manager who will visit them and 
then supervise their account 


B arclays charges £40 a 
year for what it calls its 
Premier service, which 
now covers 16,000 cus- 
tomers. NatWest does 
not charge the customers to whom 
it allocated “personal account exec- 
utives”, but instead relies on raising 
the value of the accounts by selling 
its financial products. Each execu- 
tive has a target of about £80,000 of 
new business a year. 

Mr Gordon Rankin, Barclays' dep- 
uty director of personal sector mar- 
keting, says the bank is aiming at 
customers who earn at least £30,000 
a year. “Of course, we recognise 
that very few are going to put all 
their financial eggs in one basket, 
but we want to get a greater share,” 
he says. It believes personal manag- 
ers will achieve this objective. 

But there is limited evidence so 
far. NatWest says that the value of 
accounts managed by personal 
account executives rises after 18 
months, partly through the wiling 
of other products and partly 
because cash balances increase. Yet 
there is reason to doubt whether 
such customers will buy many prod- 
ucts from their h anks , despite hav- 
ing the money to do so. 

The problem is that professionals 
and managers are likely to be more 
discriminating about what they 
buy. The TSB, which has relatively 
few highly-paid customers, has been 
for more successful than other 
banks in selling insurance and 
other financial products. About 90 
per cent of its customers are from 
outside the highest AB social 
groups. Yet one-third of its custom- 
ers who have life insurance bought 
it from TSB, roughly double the 
proportion at Lloyds. 

Mr Peter Eilwood, TSB's chief 
executive, rejects the view that 
banks should concentrate on higher 
paid customers. He argues they will 
continue to shop around for finan- 
cial products. “People with that 
amount of discrimination demand 
the most competitively priced prod- 
ucts," he says. Mr Eilwood argues 
the average TSB customer is more 
likely than a richer consumer to 
buy its own products. 

If so. the hanks that are expend- 
ing increasing amounts of manage- 
ment time on the better-off face a 
stiff task. But they are already con- 
centrating their efforts on carefully 
chosen customers. And whether 
they succeed or not, they have 
started to withdraw their old wel- 
come for all-comers. 


the 1980s and has abandoned it. 
Midland found neither staff nor cus- 
tomers really understood the ser- 
vices it combined in single brands. 

The brands were accounts called 
Orchard, Meridian and Vector. Vec- 
tor, for example, was intended for 
professionals, offering linked cur- 
rent and savings accounts, with a 
free overdraft in return for a 
monthly fee. Midland also produced 
a proliferation erf products intended 
for different market segments. By 
the end of the 1980s, it had 25 differ- 
ent savings accounts alone. 

“We began to differentiate what 
we offered, but in the end we also 
confused people.” says Mr EDerton, 
“New customers do not want a huge 
choice, they want something quite 
simple”. It found its own staff were 
unable to understand the products 
well enough to advise customers on 
what suited them. 

The lesson learned by Midland is 
emphasised by Mr Pitman at 
Lloyds: A bank sells a mixture of 
financial products and advice The 
more complex the product, the more 


because ft no longer feels threat- 
ened by banks. “Banks moved 
down market in the 1980s, and they 
got their fingers burned," he says. 
He says banks lack a network of 
local agents to judge the risk of 
unsecured lending to people with 
few or no assets. 

Provident is also at odds with 
banks in its scepticism about sell- 
ing other products through its net- 
work. Having experimented with 
agents sailing products such as hol- 
idays, it has given up. "Our agents 
are simple folk, and everything else 
is more complex than cash loans. If 
people want to boy insurance, we’U 
lend them the money.” says Mr 
Bell. 

As banks spurn the poorer cus- 
tomers they took on in the 1980s, 
the prospects of the 900 credit com- 
panies that lend to 4m people 
appears healthy. Banks' Increased 
use of credit ratings to repel such 
customers is only likely to add to 
demand for Mrs Bosher’s loans. 
“Let’s face it, we’re all human. 
Anyone can have a bad time,” she 
says. 


But there were sighs of relief 
all round when the Belgian bank 
admitted that it had sold no gold. 

It had provided the IMF with the 
wrong figures because of “human 
error”. 

Big round numbers 

■ What's $20m between friends? 
Not much if the friends are the 
creditors and administrators to 
Maxwell Communication 
Corporation, it seems. 

Unkind sorts might suggest that 
accountants Price Waterhouse can't 
add up, since their letter to 
creditors last week suggests asset 
realisations of J775m-$1.350m, while 
the accompanying detailed 
disclosure document suggests a 
range of $781m-$l,364in. But the 
firm assures Observer that the 
discrepancy fa simply due to 
rounding the figures to the nearest, 
hey, 325m. 

(hie thing fe certain. The 
discrepancy is nowhere near 
enough to cover all the professional 
fees involved - more than $78m 
to date ... and rising. 

Rock bottom 

■ The Welsh Mountain Zoo in 
Colwyn Bay has come near to the 
ultimate in bad taste in celebrating 
its 30th birthday. To mark the 
occasion. It is staging a “Who's 
Poo?" quiz, in which visitors are 
challenged to identify various 
animals by sniffing samples of their 
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Izetbegovic says ‘safe areas’ strategy abandons his country to a carve-up 

Bosnian Moslems bitter at allies 


By Laura Sifter \g\ Belgrade 


MR Alija Izetbegovic, the Moslem 
president of Bosnia, yesterday 
lashed out at the international 
community for abandoning his 
country to a carve-up, after the 
US, Russia and their European 
allies announced a plan aimed at 
preventing future territorial 
gains by Serbs. 

He pledged to use all means to 
defend the sovereignty of Bosnia- 
Hercegovina. “We are not going 
to waste time any longer in futile 
negotiations," Mr Izetbegovic 
said in a statement broadcast on 
Sarajevo radio. “The world has 
not left us with many choices." 

Mr Radovan Karadzic, the Bos- 
nian Serb leader, yesterday wel- 
comed the plan as the recogni- 
tion of Serb victory. He said it 
was clear that the allies "have 


shrunk from interfering in the 
civil war and that Bosnia should 
be transformed into three states." 

The US, Russia, France, Britain 
and Spain agreed at the weekend 
on a joint strategy aimed at con- 
taining the war. The US backed 
off from earlier pledges to arm 
Bosnia's outgunned Moslems and 
roll back Serbian war gains. The 
allied foreign ministers 
announced measures including 
the offer of US air power to pro- 
tect United Nations troops in 
"safe areas" being created within 
the republic. 

The viability of “safe areas" 
was, however, called sharply into 
question by the leaking of an 
internal document of the UN 
High Commission for Refugees 
revealing a breakdown of law 
and order in Srebrenica, a Mos- 
lem enclave in eastern Bosnia. 


The document describes 
heightened tension among 
defeated Moslem fighters, local 
inhabitants and refugees in Sre- 
brenica, one of six Bosnian gov- 
ernment strongholds which have 
been designated “safe areas” 
under International protection. 

Grime and unrest have become 
commonplace, and a Canadian 
commander complained that he 
must “use more manpower to 
control the local population than 
to police the frontline". 

Last week a group of IS armed 
men broke into a warehouse and 
stole part of the UNHCR assis- 
tance, it says. 

Moslem fighters have handed 
over only about 10 per cent of 
their weapons to the peace- 
keepers, says the document 

Only 2.000 local inhabitants 
remain, but tbe population has 


trebled to 19,000 as Moslems have 
sought sanctuary from Serb 
troops elsewhere in eastern Bos- 
nia. 

"Srebrenica at this moment is a 
big refugee camp without the 
resources,” said Mr Laurens 
Jolles. a senior UNHCR official. 
Trapped in their enclave, its peo- 
ple depend on the whims of Serb 
commanders who decide whether 
to allow the passage of food 
relief. 

When the concept of "safe 
areas" was proposed, UN officials 
feared that without muscle, these 
would fall to their hostile neigh- 
bours. Now they worry that Sre- 
brenica remains cut off from tbe 
outside world with no possibility 
of a normal life. 


Stop-gap agreement. Page 3 
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Abu Dhabi near to bringing 
charges over BCCI collapse 


By Andrew Jack in London 


THE GOVERNMENT of Abu 
Dhabi is close to bringing both 
civil and criminal charges 
against the key individuals from 
tbe collapsed Bank of Credit and 
Commerce International who it 
believes defrauded it of S2.2bn. 

Tbe government, which is the 
majority shareholder in the bank, 
is at an advanced stage of deter- 
mining whether to sue for com- 
pensation former BCCI directors 
and employees it alleges stole 
money it entrusted to the hank 
through ICIC, a Cayman Islands 
subsidiary-. 

The money came from the pri- 
vate departments of Sheikh 
Zayed. the ruler of Abu Dhabi, 
and Sheikh Khalifa, the crown 
prince. These men, along with 
the state department of finance 
and Adia. the state investment 
authority, hold 77 per cent of 
BCCI's shares. 

The Abu Dhabi public prosecu- 
tor's office is believed to be near 
to bringing criminal charges 


a gains t 13 individuals detained in 
the country since BCCI was 
closed in July 1991. These include 
Mr Swaleh Naqvi, its former 
chief executive. 

The action comes as the liqui- 
dators to the bank at accountants 
Touche Ross are believed to be 
close to making a decision on 
whether to issue writs against 
the Bank of England for its role 
as lead regulator to BCCL 

The liquidators ha%’e already 
issued writs for damages of more 
than SSbn against accountants 
Price Waterhouse and Ernst & 
Whinney. now part of Ernst & 
Young, for their role as auditors 
to the bank, and of $10.5bn 
against the National Commercial 
Bank of Saudi Arabia and Sheikh 
Khalid bin Mahfouz, its former 
chief operating officer, for fraud 
and racketeering. 

The government of Abu Dhabi 
would itself sue individual BCCI 
employees, while other litigation 
is being handled by Touche Ross. 
Any proceeds will be split 
equally between the two parties. 


The prospect of new litigation 
comes as Touche Ross prepares 
for the election of a formal five- 
strong creditors’ committee from 
24 candidates this Thursday, at 
what is expected to be the 
world's largest ever creditors’ 
meeting at London's Wembley 
arena. The committee will 
approve the firm’s fees and sanc- 
tion its future actions. 

Adia, the Abu Dhabi invest- 
ment authority, which is owed at 
least S72m, has put up a candi- 
date. Also standing is Mr Adil 
Elias, owed 82m. who is a mem- 
ber of the existing informal credi- 
tors’ committee and who is 
opposing in the Luxembourg 
courts the settlement between 
Abu Dhabi and Touche Ross. 

Mr Christopher Morris, one of 
the liquidators to BCCI under 
English law, is expected to make 
a speech at the creditors' meeting 
based on the firm's report to the 
UK Department of Trade and 
Industry last month. 


BCCI victims gather. Page 8 


China acts 
to tighten 
credit reins 
as inflation 
fears grow 


By Tony Walker in BeQing 


Lamont may go next week as 
pressure grows for reshuffle 


By Philip Stephens, 
Political Editor, in London 


MR JOHN MAJOR last night 
faced pressure to bring forward 
his expected ministerial reshuffle 
as further cracks appeared in 
cabinet unity over the Treasury’s 
fundamental review of welfare 
spending. 

Ministers raised the possibility 
that the UK prime minister may 
be preparing to replace Mr Nor- 
man Lamont as chancellor as 
early as next week. 

The suggestion came as some 
of Mr Lamont’s senior colleagues 
voiced concern about the risk of 
a public backlash against the 
curbs on welfare spending that 
are being studied in the Trea- 
sury. 

Mr Major has made it clear he 
will not be "bounced" into minis- 
terial changes, and late July 
remains the most probable date 
for a cabinet shake-up. The prime 
minister’s office refuses to com- 
ment on the speculation. 

But as a further spate of leaks 
confirmed that the Treasury is 
exploring cuts in core areas of 
the welfare state, close associates 
of Mr Major acknowledged the 


growing pressure within the Tory 
party for speedy changes. 

The associates indicated there 
was now a "possibility” he would 
use next week's parliamentary 
recess to conduct a reshuffle that 
would see Mr Lamont moved 
from the Treasury. One sugges- 
tion last night was that Mr Major 
might combine a limited 
shake-up of cabinet posts with 
much wider changes in the mid- 
dle and junior ranks of the gov- 
ernment. 

But friends of Mr Lamont 
insisted there has been no indica- 
tion that Mr Major bas made up 
his min d to move him. The chan- 
cellor, who returned to London 
yesterday from a meeting of 
European Community finance 
ministers, has put in place a 
series of meetings in coming 
months to prepare for the budget 
in. November. 

The political row over the 
spending review - which minis- 
ters warned threatened a govern- 
ment defeat in the forthcoming 
Christchurch by-election - has 
intensified the pressure on Mr 
Major to reassert his authority. 

Mr Michael Portillo, the chief 
secretary, sought to defuse the 


latest speculation by declaring 
that the government would stick 
to its manifesto commitments to 
preserve the child benefit pay- 
ment and to uprate it in line with 
inflation. 

Accusing the Labour party of 
"scare tactics”, he insisted no 
decisions had been taken in other 
areas such as widening the base 
for prescription charges, introdu- 
cing "hotel” fees for hospital 
stays and cutting invalidity and 
unemployment benefit. 

But cabinet colleagues echoed 
warnings from backbench Tory 
MPs that Mr Portillo’s under- 
standable reluctance not to dose 
options before the completion of 
the review bad created serious 
concern among tbe electorate. 

Ministers in charge of large 
Whitehall spending departments 
are said to be deeply concerned 
about the political risks. 

Mr Gordon Brown, Labour's 
chief spokesman on Treasury 
matters, indicated that the oppo- 
sition would aim to keep up the 
pressure on the government by 
dem anding specific assurances 
on a range of benefits and NHS 
services. 


CHINA has begun enforcing 
tougher credit restrictions, 
squeezing funds available for 
both investment and operating 
expenditures, according to for- 
eign bankers and businessmen. 

Fears of a resurgence of infla- 
tion, with the urban rate at an 
annualised 17 per cent in April, 
have prompted the renewed drive 
by China's central bank to curb a 
credit explosion and calm an 
overheating economy. 

However, the lending clamp 
has revived worries of a return to 
the boom and bust cycle of the 
1980s, when tough administrative 
measures slowed economic 
growth dramatically. "Many local 
joint ventures are starved of cur- 
rency," said a western banker, 
citing cases of businesses that 
now have to go to a “grey mar- 
ket", dominated by non-bank 
financial institutions, to borrow 
funds at rates of 2040 per cent. 

China's economy grew by 
nearly 13 per cent last year and 
growth in the first four months 
of 1993 exceeded an annualised 14 
per cent. Western economists 
have long been warning that 
such rates are unsustainable. 

Last week China increased 
Interest rates on bank lending 
and deposits in an attempt to 
staunch the flow of funds from 
the banking system. 

The credit squeeze coincides 
with a continuing depreciation of 
the yuan, with rates to the dollar 
exceeding YnlO on the black mar- 
ket against an official rate of 
YnS.7. 

The People’s Bank is reported 
to be placing non-bank financial 
institutions, such as local trust 
and investment companies, 
under more stringent supervision 
to restrain credit growth. Lend- 
ing by the institutions has 
fuelled a real estate boom and 
the spread of economic develop- 
ment zones in provincial areas. 

China has also indicated that it 
plans to restrain money supply 
growth to a figure of about half 
that of last year, but western 
economists in Beijing are scepti- 
caL M2, the broader measure of 
money supply, climbed by 30 per 
cent last year, and continued in 
similar vein in this year's first 
quarter. 


New plan for HE airport. Page 4 


Voters defy threats 


Continued from Page 1 


guerrillas fighting government 
forces briefly occupied a polling 
station, fired into a ballot box 
and stole a UN vehicle. An artil- 
lery bombardment could be 

beard nearby. 

In Poipet on the Thai border, 
two voters were slightly injured 
when mortar rounds, apparently 
fired by the Khmer Rouge, 
exploded near a polling station. 

On Friday night two Chinese 
UN staff were killed by what 
appears to have been a Khmer 
Rouge rocket aimed at a govern- 
ment police station in Kompong 
Cham province. The attack was 
condemned by the UN Security 


Council in New York. 

Tony Walker adds from Bei- 
jing: China also condemned the 
attack yesterday. The criticism 
was much tougher than one ear- 
lier this month after a similar 
incident at the Kompong Thom 
base. 

Beijing did not refer directly to 
the Khmer Rouge, but the latest 
incident seems certain further to 
cool relations with its former 
close allies, and could even lead 
to a complete break. 

China backed the Khmer 
Rouge with arms and ideology in 
the 1970s. “We strongly condemn 
this serious act of violence," a 
Chinese foreign ministry spokes- 
man said. 


Lending below target 


Continued from Page 1 


French government 

Mr de Neergaard's report says 
one board member “regretted 
that the annual report [which 
makes no mention of the Paris 
office] could not be considered 
correct with respect to EBRD 
offices". 

On the use of flights and the 
president's own travel arrange- 
ments, the committee has 
discovered that Mr Attali’s con- 
tract states: “Your travel 
expenses shall include the travel 
and hotel expenses of your wife 
in attending overseas annual 
meetings of the Board of Gover- 
nors and in accompanying you 


on official travel whenever you 
consider this to be in the inter- 
ests of the bank." 

A report dated May 14 on the 
bank's financial performance 
during the first three months of 
the year by a group of technical 
assistants, who report to the 
directors, 

points out several examples of 
overspending including “hospital- 
ity costs”, which are 17.9 per cent 
over budget, and three depart- 
ments' spending on “mission and 
travel: the secretary general's 
office, which spent 33.3 per cent 
more than its allocation, the com- 
munications department, 22 £ per 
cent over budget, and president's 
office, 29 per cent over budget. 
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THE LEX COLUMN 


Stores of value 


Some sparkling results and upbeat 
trading statements from UK retailers 
last week were not enough to lift the 
gloom from the stores sector. April's 
consumer spending figures were a 
touch disappointing, but they followed 
something of a mini-boom in April last 
year. About the only concrete bad 
news was the average earnings figures 
which suggested that wage increases 
are likely to continue at a very low 
leveL But the rumblings about public 
spending cuts also reminded investors 
that consumers are likely to be 
squeezed. 

Marks and Spencer’s announcement 
that its wage bill would rise by 6 per 
cent also focused attention on costs, 
and the success of its “outstanding 
value” promotion on price competi- 
tion. Both will be critical factors for a 
sector unlikely to return to 1980s-style 
easy living. Marks has turned up the 
heat on those clothing retailers which 
rely on high margins. Kingfisher's 
consistent low pricing efforts in DIY. 
perfume and sun care products are 
doing the same to Texas, Do It All and 
Boots. Tbe recent spat about the rela- 
tive prices of CDs in the UK and the 
US has brought the high cost of UK 
retailing to consumers' attention. 

Perhaps most significantly the 
advent of several US discount retailing 
formats such as Warehouse Clubs will 
undermine the price structure of a 
wide range of retailers. Marks and 
Kingfisher have at least focused on 
the problem. Sleepier stores which do 
not dominate their categories with low 
cost operations had better wake up. 
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shoppers, building structural deflation 
into the system. The recent spell of 
low infla tion - and even severe defla- 
tion in some products - has made life 
painful for brand managers. 

Such trends mean industry polarisa- 
tion will accelerate. Only strong and 
innovative manufacturers, such as 
Unilever and Cadbury Schweppes, are 
likely to survive in the branded game. 
Failure, though, does not n e cessarily 
spell financial ruin. Northern Foods 
shows respectable returns can be 
achieved from manufacturing retail- 
ers' own label products. The beneficia- 
ries of the branded manufacturers’ dis- 
comfort should logically be the food 
retailers. Curiously, the stock market 
has de-rated their shares too. This 
may reflect the turn in the investment 
cycle. It also suggests the big super- 
stores’ own brand franchises are 
threatened by the discounters. 


the interest in Securiguard, whose 
operating mar gin of 5 per cent com- 
pares with 25 per cent at RentokfL 
Assuming the bid eventually, suc- 
ceeds, Rentokil would have to raise 
Securiguard's margins sign i fica ntly to 
justify its move. That is quite a chal- 
lenge. Securiguard's c le aning focuses 
ou tiie local authority market which is 
price rather than quality sensitive. 
Nor Is there any certainty that compa- 
nies will pay, as Rentokil believes, a 
p remium for a quality security pack- 
age. It would not do to write Rente- 
kil’s chances off too soon. At constant 
exchange rates earnings grew 20 per 
cent last year: turnover in the reces- 
sion-bound UK was Up 7 per cent, 
operating profit up a commendable 12. 
Still, on a historic multiple of 23, ' the 
company cannot afford to falter. 


Airlines 


Brands 


With the Marlboro cowboy revealed 
as a bit of a wimp and BSN admitting 
mineral water may be little more than 
water after all, worry about the 
demise of the brand is flavour of the 
month. UK investors, though, have 
had nothing to learn that they did not 
already know. For years, the competi- 
tive UK food market has stripped com- 
modity businesses and poorly-man- 
aged brands of their value. Companies, 
like HiUsdown Holdings and. Blanks 
Hovis McDougalL have suffered in this 
way. 

UK food retailers have been in the 
vanguard of developing private label 
products: J. Salisbury's Novon deter- 
gent range shows it can penetrate the 
best defended markets. The emergence 
of more discount retailers will further 
exacerbate competition. Their growth 
may win them greater buying dis- 
counts which they can pass on to 


Rentokil 


One day Rentokil will certainly 
regret its stated target of 20 per cent 
compound growth a year. Indeed the 
20 per cent fall in its shares since 
early March suggests the market 
already has its doubts. It is thus natu- 
ral to look with suspicion on last 
week’s bid for Securiguard. 

The argument is beguiling. Rentokil 
needs a new source of growth, not 
least to offset the impact of the reces- 
sion in Europe. Last year's profits 
were flattered, not only by currency 
gains, but also because Rentokil took 
tiie last available opportunity under 
the old accounting standards to make 
an extraordinary provision of £7-8m to 
cover the cost of meeting US environ- 
mental standards. Its accumulation of 
net cash inhibits growth, while the 
company is now large enough to need 
more than bolt-on acquisitions. Hence 


There are several ways of going 
global in the airline industry: Brftikh 
Airways’ expensive strategy has been 
to buy minority stakes in other 
national airlines and develop closer 
operational links. But the proposed 
integration of ELM Royal Dutch Air- 
lines, Scandinavian Airlines Systems, 
Swissair and Austrian Airlines sug- 
gests another way forward. The four 
medium-sized carriers are discussing 
how to pool their resources to create a 
fleet of more than 270 aircraft. This 
would make the merged airline tbe 
second largest European carrier after 
BA and the seventh biggest in the 
world. 

The theory is attractive- The pro- 
posed integration, though, would be 
fraught with operational difficulties 
making many doubt whether the air- 
line will ever get off the ground. The 
airlines have declared their determina- 
tion to set up a jointly-owned com- 
pany with a unified management and 
balance sheet But the trade unions 
are already questioning which 
national hubs will suffer as a result. 
The complexities of unifying operating 
systems and corporate cultures would 
be immens e: The venture would also 
have to leap some high regulatory 
hurdles. Still, SAS is itself the product 
of the merger of three airlines, and its 
history highlights the possibilities. 

If the venture does proceed, BA 
would certainly face for staffer compe- 
tition In Europe. Those with the most 
to worry about, however, would be Air 
France and Lufthansa. Both carriers 
suffer from high operating costs. More- 
over, neither has yet charted a viable 
route to a global future. 
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Which Swiss bank 
held the key to M&A 
in Europe in 1992? 





Adviser 

Value £m 

No of deals 

1 S G Warburg (4*) 

4,465 

24 

2 Goldman Sachs (1) 

4,129 

28 

3 Lazard Houses (5) 

3,808 

22 

4 Swiss Bank Corporation (19) 

3,587 

9 

5 J P Morgan (10) 

3,103 

12 
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■ 1991 ranking 


Source: Acquisitions Monthly 


In 1992 Swiss Bank Corporation confirmed its position as a leading financial 
adviser in European Mergers and Acquisitions and was ranked among the 
top four investment banks by Acquisitions Monthly. Swiss Bank Corporation 
acted in 30 deals across Europe and 40 deals worldwide, with a total value 
of approximately US$13,000,000,000, including acting as sole adviser to 
Elsevier NV in its merger with Reed International' pic - the year’s largest 
European cross-border deal. Our industry specialisation and local market 
expertise held the key to our success in 1992 - and hold the key to yours in 1993 , 
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Banesto chairman 
wants US listing 

conmenaal bank which 

law- 

Bsnosto chairman, said 8anesto would seek a list- 
&tchan 98 after its capt 

Tokyo builders forecast falls 

Japais leading instruction companies forecast 
“** yeaf ’ expecting that the 

bSdta £5* 'T lki outwef 9 h a* °ew oon- 
ptenned expansion of public 
works spending. Page 17 

Hope for Maxwell creditors 

Mr Mark Homan, head of Insolvency at Price 
V^eihouse. gestures towards a chart of more than 
4«) companies in Maxwell Communication Corpo- 
ration on his office wan. After 18 months on the 
case, the joint administrators to MCC - including 

150 abJs to squeeze some returns 
tor creditors from these remnants of the late Mr 
Robert Maxwell's empire- Page 16 

Nadir investigation turns to bank 

The trustees in bankruptcy to Mr Asil Nadir, the 
fugitive businessman, are Investigating a Turkish 
bank which made a loan last year secured against 
a house bought for Mr Nadir's glrtfriend. Page 16 

Icafm in courtroom tussle 



Mr Carl Icahn, the former corporate raider, and Mr 
Leon Black, once a banker with Drexei Burnham 
Lambert, have been arguing for months over a 
company. The men, who sometimes play each 
other at tennis, became involved In a game of 
financial ping-pong. Matters will come to a head in 
a Manhattan courtroom today. Page 17 

Prospective p/e ratio 

The latest prospective p/e ratio for the "500" index 
for calendar 1 933 is 14.4, according to IBES, the 
consensus estimates service (last week: 14.4). This 
compares with an IBES estimated p/e for the “500” 
of 18.6 (18.6) for calendar 1992. The official FT cal- 
culation of the historic p/e, based on the latest 
reported earnings, is 18.2S (18^56). 


BTR close to £100m investment in China 


By Peter John in London 

BTR, the industrial bolding company, is 
expected today to announce a £l00m 
0JS$i54m) investment in mainland nwna 
via its Australian subsidiary, BTR NyLex. 

The company Is planning a move into 
the country’s bottling industry, which is 
(ailing to meet national demands at a time 
when beer production is forecast to over- 
take that in Aust ralia 

A BT R executive said the company's 
investment was expected to be at least 
A$200m (US$143m) during three to five 
years. This is a substantial direct invest- 


ment in China, where foreign companies' 
involvement has to date been modest 

Mr Alan Jackson, BTR's chief executive, 
has been travelling in Hong Kong and 
southern China during the past week and 
was expected yesterday to be signing com- 
pletion documents in Guangzhou, 
southern China 

Mr Norman Ireland, the group’s new 
chairman who has just taken over from 
Sir Owen Green, BTR's founder chairman, 
said he was unable to comment until an 
announcement had been made to the Hong 
Kong Stock Exchange. He expected a state- 
ment would be made in the UK today. 


The deal would fit in with the conglom- 
erate's strategy for Asia - BTR Nylex last 
week announced a A? 11 5m deal in Indon- 
esia for its wholly-owned Westinghouse 
Brake and Signal Company subsidiary. 

When Sir Owen was asked by a share- 
holder at BTR’s annual meeting last week 
if he was planning to expand into Asia he 
reportedly said: “Watch this space. If you 
are patient the question you ask will be 
answered In a very full and satisfactory 
way." Further signals of an impending 
deal were picked up by financial analysts 
when Carlton United Breweries, a subsid- 
iary of the Australian Foster’s lager group. 


last week signed a brewery deal in China. 

Foster's US$7m agreement with the 
state-owned Princess Brewery in Guang- 
dong province, south C hina, is part of an 
anticipated US$140m involvement by the 
end of this century in a network of brew- 
eries across the country. Foster’s expects 
to sign a further agreement soon in north- 
ern China and anticipates that within five 
years it will produce more beer in China 
t han in Australia. 

BTR Nylex is a big supplier to Carlton in 
Australia and the company’s presence in 
China would be reassuring to the Austra- 
lian brewer. 


Food stocks tall out of favour 


Guy de Jonquieres explains a change of recipe as markets look for defensive stocks 

Investors turn 
up their noses 
at food shares 
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S TOCK markets have long 
viewed food manufacturing 
as a safe haven in harsh 
economic times. Yet despite deep- 
ening recession in continental 
Europe and uncertain recoveries 
in the US and Britain, many 
branded food stocks on both sides 
of the Atlantic have recently 
sunk to low levels. 

Last week, prices of European 
industry leaders, including Cad- 
bury Schweppes, Unilever and 
United Biscuits fell further after 
Mr Antoine REboud, chairman of 
BSN, said Prance’s biggest food 
company was ready to cut prices 
to hold its market share of diffi- 
cult markets. 

How difficult is dear from the 
6.7 per cent drop in BSN*s first- 
quarter sales. In the same period, 
Unilever's operating profits stag- 
nated in Europe and North Amer- 
ica, while at Nestle, the world's 
largest food company, sales vol- 
umes rose only 1 per cent. 

This gloomy news conies less 
than two months after Philip 
Morris, the world’s biggest 
tobacco company, rocked confi- 
dence in the power of consumer 
brands by slashing the US price 
of Marlboro cigarettes to keep 
market share. 

There is growing evidence that 
the industry is gripped by funda- 
mental forces, which augur yet 
fiercer competition and further 
structural change. 

The recent worldwide fixation 
among consumers of all income 
groups with price and value is 
viewed by many manufacturers 
as a permanent trend. 

One reason is the widespread 
expectation that economic recov- 
ery will be sluggish. “In earlier 
recessions, people thought that 
when it was all over, they would 


board an express train again, ” 
says Mr John Campbell, an 
industry analyst with County 
NatWest “That is not their per- 
ception this time." 

But consumers are also becom- 
ing more discriminating as they 
are bombarded with an ever 
wider choice of products by man- 
ufacturers seeking growth in 
food markets where overall vol- 
umes are flat That is particu- 
larly true in the US, where many 
product categories are contested 
by more numerous, equally- 
matched companies than in 
Europe. 

In many European countries, 
by contrast competition in the 
food industry is more often 
imposed by retailers. As they 
concentrate into fewer, bigger 
groups, with greater buying 
power and scale economies, they 
are dictating terms even to their 
largest suppliers. 

R etail pressure is intensi- 
fying at both ends of the 
market At the lower end, 
hard discounters such as Akii of 
Germany have prospered by 
offering a narrow line of keenly- 
priced basic products. 

After expanding strongly 
across the continent in the 1980s, 
Aldi and other European dis- 
counters have begun moving into 
the UK. 

Simultaneously, many conti- 
nental supermarkets are intent 
on emulating the success of Brit- 
ish chains such as J. Sains bury, 
which earn large profits from 
high-quality own-label ranges. 

Mr Ian Davis, head of the Euro- 
pean consumer industries prac- 
tice of McKinsey, the manage- 
ment consultants, argues that 
own-label pricing is fast setting 
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the standard to which branded 
products must compete. 

Both trends - also evident in 
slightly different forms in the US 
- threaten to squeeze the profit 
margins of branded food manu- 
facturers long after recession is 
over. How can manufacturers 
fight back? 

Recent industry developments 
point to four broad answers: 

• Accelerated restructuring and 
cost-cutting to improve margins 
and price competitiveness. Such 
initiatives have recently been 
taken by companies including 
BSN, Procter & Gamble of the US 
and PepsiCo's Frito-Lay snacks 
divisionL 

• More rigorous weeding out of 
weak businesses and a tighter 
focus on those with solid market 
positions. Though some compa- 
nies, including Cadbury Schwep- 
pes, Unilever and United Bis- 
cuits, took action in the 1980s, 
others have been much slower. 

• For instance. Nestle’s tower- 
ing strength in chocolate and sol- 


Share prices In local currencies rotative to lond broad market Indices 


uble coffee masks mediocre per- 
formances by several other busi- 
nesses in which it is a marginal 
player. The company recently 
signalled that it may start mak- 
ing disposals, possibly by swap- 
ping assets with competitors. 

• More selective brand support. 
Cadbury has halved to six the 
number of brands at Trebor Bas- 
sett. its sugar confectioneiy divi- 
sion, to concentrate resources on 
the strongest. BSN may soon 
start axing brands which are not 
market leaders. 

• Speedier innovation. This is 
the industry's current buzz- 
phrase, as manufacturers strive 
to tempt consumers and earn 
higher margins by developing 
more distinctive new products 
and variations of existing ones. 

However, the exercise has limi- 
tations. The cost of marketing 
new products continues to rise, 
and nine out of ten usually faiL 
Even successes can be a mixed 
blessing. Some manufacturers 
admit that the more new prod- 


ucts they launch, the less loyal 
consumers are to established 
brands. 

Furthermore, some types of 
product, such as mineral water 
and baked beans, are inherently 
resistant to innovation. 

These trends together point to 
a more volatile and unpredictable 
future for an industry once 
renowned for its monolithic sta- 
bility. But are they also a recipe 
for sustainable profits? 

Many experts agree the answer 
will depend on manufacturers’ 
success in cutting costs. But even 
then, some believe shifts in con- 
sumer psychology and the retail 
environment will make really 
high returns increasingly hard to 
achieve. 

“I think thi n gs are going to get 
a hell of a lot tougher for 
brands," says Mr Davis of 
McKinsey. “The real survivors 
will be those which can prosper 
on margins of 5 to 10 per cent, 
instead of 25 to 30 per cent” 

Lex, Page 14 


LSE chief 
executive 
received 
£348,500 

By David Hetiier in London 

MR PETER RAWLINS, who 
resigned in March as chief execu- 
tive of the London Stock 
Exchange was paid £348,500 
(£536,690) last year, 28 per cent 
more than his 1991-2 remunera- 
tion of E272JW0, according to a 
draft of the exchange’s 1993 
annual report. 

It says Mr Rawlins’s pay 
included a £75.000 performance- 
related bonus “against the 
achievement of specific objec- 
tives achieved during the year”. 
In the previous year, Mr Rawlins 
received a £60.000 performance- 
related bonus. Mr Rawlins 
resigned after the exchange was 
criticised in the City of London 


The exchange refused to make 
any official comment. Other 
members of the remuneration 
committee include Sir Michael 
Richardson, chairman of brokers 
Smith New Court and Donald 
Brydon, chairman of BZW 
Investment Management, Bar- 
clays' fund management busi- 
ness. The accounts will also 
show that the highest-paid direc- 
tor after Mr Rawlins, who is not 
specified, received between 
£215,000 and £220.000. In the 
previous year, the highest-paid 
director after Mr Rawlins 
received between £115,000 and 
£120,000. Mr Andrew Hugh 
Smith, the exchange's chairman, 
received a small fall in remuner- 
ation from £180.600 to £171.900. 


[NA’S leaders call their 
roach to reform the “social- 
market economy" or 
:ialism with Chinese char- 
iris tics”. This is an attempt 
give ideological grounding 
be communist party's main- 
ince of firm political con- 
while switching from cen- 
economic planning to the 
> market. However, there 
a number of ways in which 
rapidly growing Chinese 
lomy really does have dis- 
fuishing characteristics 
n other reforming coun- 

5. 

list of all, there is its sheer 
s. The World Bank’s 
hange rate conversion 
hods give China a per cap- 
GNP of $370 in 1990, the 
st year for which figures 
available. But figures from 
United Nations Intema- 
lal Comparison Program, 
ed on purchasing power 
Ities, give per capita GDP as 
50. This would make China 
world's second biggest 
aomy. larger than Japan 
well behind the US. The 
irrational Monetary Fund 
shortly publish similar sta- 
les, though it is understood 
>ut China’s per capita GDP 
about $1,300, ranking the 
aomy among larger Euro- 
n countries. 

he significance of such fig- 
s should not be overdone, 
na is still a low income 
ntry with a huge popute- 
l Professor Nicholas Lardy 
lie University of Washing- 
, Seattle says that if per 
ita output continued to 
w at four times the pace of 
US, it would be nearly 30 
rs before the economy’s size 

passed that of the US. If the 
[y boost given by reforms to 
iuctivity wears off, it would 
pass the US until the mid- 
of the 2lst century. “On a 
capita basis China would 
catch up to the US until 
end of the 22nd century, 
f Lardy writes in Intema- 
al Economic 

hough China’s growth has 
W similarities with that of 
four “dragons" - Hong 


China’s unique 
path towards 
the free market 


Kong, Singapore, South Korea 
and Taiwan - Professor Lardy 
argues that China will not 
become a newly industrialized 
country in the sense of grow- 
ing per capita income leading 
fairly rapidly to developed, 
hi gh income status. However. 
Prof Lardy notes: “In terms of 
economic impact, China could 
soon become the dominant 
player in Asia.” 

Deng Xiaoping's open-door 
policies have produced export 
growth rates to which coun- 


Chinese abroad keen to make 
profits in the motherland, and 
in particular the existence of 
Hong Kong as an entrepot of 
trade, investment, technology 
and management skflL 
While the scale of China’s 
potential distinguishes it from 
other countries in the eyes of 
foreigners, size and its external 
impact are not what China 
wipans by emphasising the sin- 
gular nature of its reforms. It 
is seeking a middle way 
between capitalism and sodal- 


Economics Noteliook 

By Alexander Nicoll, Asia Editor 


tries such as India at present 
only aspire. China is uniquely 
placed to have a big impact on 
the region - and the world - 
because of the scale of growth 
of its imports and exports in 
periods, such as at present, 
when a renewed push for 
reform triggers rapid economic 
expansion. The numbers are 
big. The Asian Development 
pfliik projects Chin a's exports 
and imports this year at nearly 
SSObn each. 

Chinese import growth opens 
new markets for exports from 
Asian an( l other countries, nut 
its growing industrial export 
capacity is replacing that of its 
neighbours, and its exports or 
low-technology labour-inten- 
sive products such a*, toys rad 
«boes are capturing significant 
shares of the world market 

Moreover, its reforms 
drawing large flows of funds 

another unique characteristic 
the diaspora of well-off ethnic 


ism. For political survival, the 
communist party is trying to 
achieve market-led prosperity 
without the social disruption of 
the former Soviet bloc rad the 
political pressures on reform- 
ers in the Indian sub-continent 
Unchallenged political con- 
trol has meant that unlike the 
east Europeans, China’s lead- 
ers have been able to adopt a 
gradualist and experimental 
approach to reform, described 
by former premier Zhao Ziyang 
as “crossing a river by feeling 
stones on the river bed". They 
started with some advantages: 
a narrow industrial base, a 
high savings rate, a decentral- 
ised provincial system. 
Starting from this base, piece- 
meal reform had substantial 
benefits. Initial agricultural 
reforms reduced Innate fears of 
baric shortages and created a 
new store of wealth as well as 
available labour which assisted 
subsequent reform. Most 
importantly, rather than 


attempting privatisation of 
loss-mdking state industries, 
China has fostered the develop- 
ment of non-state industry. 
This has dramatically cut the 
state’s role in the economy, 
and has put competitive pres- 
sures on state Industries. 

Mr Cyril Lin of St Antony's 
College, Oxford, notes in a 
recent paper "the overwhelm- 
ing importance of the market 
mechanism in China today: 
only 12 per cent of total indus- 
trial output was subject to 
planning in 1992, and is expec- 
ted to fall to 7 per cent this 
year". He says only 25 per cent 
of investment is centrally 
planned, and 83 per cent of 
sales are through the market 

China, says Mr Lin, is 
unique amon g former Soviet- 
type economies in that it has 
excess aggregate supply. “An 
overstocked supply of con- 
sumer goods is chasing recalci- 
trant buyers." By contrast, 
countries in the former Soviet 
bloc face declining output cou- 
pled with instability, making it 
impossible for them to be grad- 
ualist. For them debates about 
the value of shock therapy 
compared with China’s evolu- 
tionary approach are merely 
academic, as Mr Lin notes. 
Economists seeking direct par- 
allels with China which COUld 
help the former Soviet bloc are 
fairly hard pressed to do so. 

Unique though it may be, 
C hina cannot escape the need 
for sound economic manage- 
ment It needs to cut the bud- 
get deficit by curbing losses 
and subsidies of state-owned 
enterprises. Financial reforms, 
including a greater a role for 
interest rates, are urgently 
required. With these deficien- 
cies in macroeconomic control 
- the credit gates are either 
fully open or fully closed - it is 
quite likely that China will 
continue to lurch through 
boom-bust cycles. However, the 
fluctuations should become 
less violent, and they seem 
unlikely to halt either growth 
or reform unless there is seri- 
ous political turmoil or severe 
external shock. 


Business 
Post plans 
UK float 
for July 

By Roland Rudd In London 

BUSINESS POST, the UK’s 
biggest independent parcel 
and express mail company, is 
planning a flotation in early 
July, expected to capitalise it 
at more than £50m ($77m). 

It is the latest in a long line 
of public offers, which include 
RPC Group, the rigid plastic 
packaging company, and Car- 
petrlgbt of London, to be 
brought forward before the 
mid-July sale of the UK gov- 
ernment’s remaining BT 
shares. 

Business Post was formed in 
1971 by Mr Peter Kane, chair- 
man, who along with family 
trusts, owns 85 per cast. 

He was joined three years 
later by his brother Mr Mich- 
ael Kane, managing director, 
who owns the remaining 15 
per cent 

Around 25 per cent of the 
new share capital will be 
placed with institutions by 
Baring Brothers and UBS. 

Hie group expects to raise 
op to £15m, of which £3m will 
go to the Kane brothers. 

A further £12m Is to be 
invested in three new national 
hubs, in Manchester. Bristol 
and Leeds, bringing the total 
number of hobs to 14. 

Since the year ending March 
1987 sales have grown from 
v-g-gm to £23. 7m at the end of 
March 1992. 

The latest results show reve- 
nue rose to £33m at the end of 
March 1993 with a forecast of 
£44m by the end of 1994. 

The group made operating 
profits of £3.2m at the end of 
March 1992 and the prospectus 
will show that profits have 
grown by more than 40 per 
cent 
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pro- 

ems 

US 

uld 

ion 

ris- 

ble 


for its attempts io set up a com- 

of 

puterised settlement system 

ed. 

called Taurus. The project was 

i a 

abandoned on March 11, forcing 

■es- 

the exchange to write off £75m. 

efe; 

Mr Rawlins said: “I bad one of 

ion 

the biggest jobs in the City and I 
received bonuses based on meet- 

hin 

ing objectives which were set a 

dal 

year ago." 

om 

The draft report and accounts, 

jad 

which cover the year to March 

ten 

31, 1993, has been sent to board 

hn 

members but has not yet been 

ni- 

approved by the board. 

ce, 

The accounts, due to be pub- 

er- 

lished in June, also say Mr Raw- 

ng 

lins received payments following 

sts 

his loss of office. The amount is 

of 

omitted from the draft though it 
will be included in the final ver- 

gfa 

sion. The accounts also say Mr 

Mr 

Rawlins was given a £9,500 car. 

ISt 

A member of the board’s remu- 

:li- 

neration committee, which is 

la- 

chaired by Sir Anthony Tennant 

lis 

the retiring chairman of brewing 

rw 

group Guinness, said: “Mr Raw- 

to 

lins did a good job at cutting 
expenses and costs at the 
exchange . . . We went out of our 

c- 

way not to give him anything 

a 

more than was necessary." 

a 
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COMPANIES AWP FINANCE . 

Pioneering a path through a legal minefield » 

After an 18 month wait MCC creditors have a dividend in prospect. Andrew Jack reports 

•w -r » MARK HOMAN. "It's just mind-boggling hav- The results of the negotia- into ^ at the start of the 


Texas to make I Lazard 

UK-designed chip c^hams 


By Alan Cane 


A UK-designed microprocessor 
chip chosen to power an inno- 
vative electronics product has 
also won the endorsement of a 
leading US electronics manu- 
facturer. 

The endorsement by Texas 
Instruments, the world’s sixth 
largest semiconductor maker, 
means the chip will be used in 
cars and portable telephones 
and could give Europe its first 
significant success in micro- 
processors. 

Texas Instruments said it 
had agreed to manufacture and 
market chips designed by 
Acorn RISC Machines (Arm), a 
Cam bridge- based joint venture 
owned by Acorn of the UK 
together with Apple Computer 
and VLSI Technology of the 
US. Olivetti, the Italian office 
equipment supplier, has a 
majority stake in publicly 
quoted Acorn, which supplies 
most computers used in UK 
schools. The world micropro- 
cessor market is dominated by 
US manufacturers, notably 
Intel and Motorola. The Ann 
chip is one of only two Euro- 
pean microprocessors, both 


designed in the UK, to have 
made any impact on the mar- 
ket. The other, the transputer, 
developed by Inmos (now part 
of French Italian group SGS 
Thomson), has been used 
chiefly for high-power applica- 
tions including super- 
computers. 

The Arm chip has been 
selected by Apple as the heart 
of its “Newton" personal digi- 
tal assistant to be launched 
later this year, an innovative 
computer which is said to 
accept handwritten input 

The chip is physically 
smaller than others but power- 
ful and consumes little power. 
This makes it ideal for con- 
sumer electronics products 
such as mobile telephones or 
"smart” cards. Texas Instru- 
ments intends to build it into 
systems for controlling car 
engines. 

The success of a new micro- 
processor design depends on 
the n umb er of manufacturers 
who will licence the designs 
Arm has already licensed its 
design to GEC Plessey of the 
UK and Sharp of Japan in addi- 
tion to VLSI Technology and 
Texas Instruments. 


Rintoul M 


By Peter John 


C&W considers taking 
stake in Telecom Eireann 


By Alan Cane 


CABLE and Wireless is 
exploring the possibility of tak- 
ing a stake in Telecom 
Eireann, the Irish state-owned 
telecommunications company, 
as part of its strategy to 
strengthen its position in 
Europe. 

C&W said yesterday that dis- 
cussions were in progress at a 
senior level between the UK 

telecommunications group and 

the Irish government which 
could lead to a strategic alli- 
ance or a joint venture. 

C&W was not prepared yes- 
terday to give further details 
of the discussion now in prog- 
ress. which it said were at 
ar. early stage. No indication 
was given of how large a share- 
holding was under consider- 
ation. 

Telecom Eireann is the 
Republic of Ireland's most prof- 
itable public sector company. 


It made a pre-tax profit of 
l£94m (£85. dm) in the year to 
end-April 1992 on revenues of 
I£7S2m. With ltn customers 
and 13,500 staff its value has 
been estimated at I£ibn were it 
to be privatised. 

The possibility of a UK group 
taking a stake in the company 
is likely to ruffle Irish sensibili- 
ties. Last year the prime minis- 
ter Mr Albert Reynolds, then 
finance minister, caused a 
storm of protest when he indi- 
cated that part of TE could be 
up for sale. 

TE is overmanned, is carry- 
ing a heavy debt burden and 
has need of technological and 
financial support to carry 
through an ambitious develop- 
ment programme. 

C&W, which dominates the 
Hong Kong telecommunica- 
tions market, has a presence in 
some 50 countries through a 
series of alliances with local 
operators. 


LAZARD Brothers, the 
merchant bank, has made an 
agreed bid for Grahams Rin- 
toul & Company, the specialist 
investment management com- 
pany. 

The move, announced yester- 
day, marks a return to the 
investment trust market for 
Lazard. It provides Grahams 
Rintoul with a high-profile 
name and it enables Lazard, 
which is fifty per cent owned 
by Pearson - the conglomerate 
that also owns the Financial 
Times - to expand its private 
investor base. Mr Jimmy West, 
chief executive of Lazard’s 
Investment management arm, 
said: “Investment trusts are a 
growing market and an area 
in which we could do with 
some expertise.” 

The acquisition of Grahams 
Rintoul, for an undisclosed 
sum, brings two trusts with a 
combined net asset value of 
about £55m - the Grahams 
Rintoul, which concentrates 
on smaller companies, and the 
North American Gas trust 
which is geared for the special- 
ist investor. 

Lazard has been absent from 
the investment trust arena 
since it was faced with a hos- 
tile bid for its Romney and 
Raeburn Trusts in 1988. The 
attack prompted the bank to 
turn the trusts into an open 
ended Guernsey-based invest- 
ment company called Lazard 
Select. Subsequently, Lazard 
took on Mr Jimmy West from 
Globe Investment Trust to 
head up Lazard Investors and 
in January this year Investors 
became the fund manager for 
Crown Financial Services* 
£680m assets. The Rintoul 
acquisition Is small by com- 
parison and even smaller in 
the light of the £4.2bn of 
assets managed by Lazard 
Investors but it is the mer- 
chant bank's first fully-fledged 
return to the investment trust 
area. 

However, funds managed by 
Lazard are smaller compared 
with the tens of billions man- 
aged by its merchant banking 
rivals, Schraders. Robert Flem- 
ing, SG Warburg and Morgan 
Grenfell. 


M R MARK HOMAN, 
head of Insolvency at 
Price Waterhouse, 
gestures towards the broad 
window-sill of his office in cen- 
tral London. A chart of more 
than 400 companies in Maxwell 
Communication Corporation 
spreads across its entire 
length. 

After a year and a half work- 
ing on the case, the joint 
administrators to MCC - 
including Mr Homan - are 
reaching the point at which 
they be able to squeeze some 
returns for creditors from 
these remnants of the late Mr 
Robert Maxwell's empire. Cred- 
itors have in the last few days 
received three documents 
which offer them the prospect 
of a first dividend towards the 
end of the year. They have just 
over a month to respond. 

On December 16, 1991 the 
directors of MCC filed a peti- 
tion for protection from credi- 
tors under Chapter 11 of the 
US bankruptcy code. The next 
day, they petitioned the 
English courts for administra- 
tion under insolvency law. 

The frenetic activity In the 
months before the death of Mr 
Maxwell, its chairman, was to 
take many months to untang le. 
It would involve not simply 
trying to understand a series of 
highly complex and poorly doc- 
umented transactions from the 
past but also negotiating a pio- 
neering arrangement through 
two separate and fiercely inde- 
pendent legal jurisdictions. 


“It's just mind-boggling hav- 
ing two courts each seeking to 
assert its authority over each 
other," says Mr Homan. “It had 
never been done. It could have 
been a recipe for disaster." 

Initially the administrators 
considered applying to have 
control moved solely into the 
UK courts. But the U$ judge 
made it clear she had no inten- 
tion of relinquishing power. 
Two entirely separate liquida- 
tions under the different 
systems would have been 
costly, complex and lengthy. 

Co-operation seemed the 


The results of the negotia- 
tions are highlighted from the 
front cover onwards of the 
three documents now circulat- 
ing among creditors. The pro- 
posals are called both an 
English “scheme of arrange- 
ment" and a US “plan of reor- 
ganisation”. Mr Homan says: 
“We have one concept and one 
exit plan with two different 
wrappers." 

The text is the c ulmina tion 
of many months of delicate 
negotiations and compromise 
between lawyers and accoun- 
tants on both sides of the 


Administrators had to find a solution which was 
legal in both die US and the UK and which did not 
significantly disadvantage any creditor group 


only answer, creating a series 
of logistical and diplomatic 
demands. While the adminis- 
trators at Price Waterhouse 
bad day-to-day control, the US 
court appointed an “examiner" 
to scrutinise the process. 

Many actions left to the dis- 
cretion of administrators in the 
UK required court approval in 
the US. A series of procedures 
had to be drawn up specifying 
who had power to make deri- 
sions. One of the administra- 
tors took 25 transAtlantic 
flights in nine months. “You 
live your life on an aeroplane,” 
says Mr Homan, who himself 
travelled across more than 
once a month during 1992. “It's 
absolutely shattering" 


Atlantic. 111618 were five prin- 
cipal distinctions between 
Chapter 11 and adminis tration 
which needed to be overcome: 

• Barring of claims. Chapter 
11 debars new creditors from, 
coming forward and claiming 
in an insolvency after a fixed 
date. English Insolvency has 
no such provision and allows 
new creditors to catch up with 
distributions from any remain- 
ing proceeds. The MCC plan 
leans towards the US, but 
allows the English courts to 
recognise new creditors at 
their discretion. 

• Currency conversion. Chap- 
ter 11 converts claims into dol- 
lars at the time of Slug. 
English law converts claims 


into sterling at the start of the 
scheme. Under the plan, all 
claims will be held in which- 
ever currency they were 
denominated, and liquid assets 
already realised in MCC are 
currently being held in a bas- 
ket of currencies weighted 
according to these denomina- 
tions. . 

• Rights to interest. In the 
US. interest-bearing claims 
stop paying interest at the time 
of the Chapter 11 petition. In 
England, they would continue 
until the start of the scheme. 
The proposal will follow the US 
rules and stop paying on 
December 16 199L 

• Preferential and priority 
creditors. US priority and 
English preferential creditors - 
such as payroll costs - are 
defined differently under the 
two laws. Rather than cause 
tensions, the widest definition 
has been used. That gives all of 
these claimants first access to 
any distributions from realisa- 
tions of MCC assets. 

• Voting. In the US. creditors 
can vote by post and approval 
needs a two-thirds majority by 
value. In England, they must 
vote in person and have a 
three-quarters majority. Credi- 
tors will be required to vote 
under both arrangements, but 
the English ruling will hold 
most importance since its 
threshold is higher. 

Mr Homan says: “We had to 
come up with a solution which 
was legal in both countries and 
didn’t cause any creditor group 


any significant disadvantage. 

We have done things which 
disadvantage most creditors a 
little, but don't, create a sepa- 
rate class of disgruntled credi- 
tors. We give the advantage to 
a minority rather than creating 
a blocking majority against the 
proposals." 

His work was also helped by - 
the fact that MCC -had no 
secured creditors. More than 
$3bn (£l-9bn) was loaned with- 1 - 
out any security against the 
assets of the group. "If we had 
lots of different classes of cred- 
itors, it might not have been Ij 
possible," Mr Homan says. 

Now the onus is bn creditors. ’ 

If they vote in favour, and the 
proposals are sanctioned by 
the English and US courts, the 
scheme and plan could begin 
at the end of July and, there ' 
may be a first distribution as 
soon asT'Tovember. 

From unsecured liabilities' In 
the range $3.2bn-$3.6bn, the 
administrators estimate realis- 
ations of smra-$l-36bn. That ' 
gives a dividend of 22-43 per 
cent, to which could be addeda 
further 9 per cent in reaHsa- 
lions from potential litigation 
with a value of up to 3900 Ul 

“it's taken a lot of effort to 
find the common ground,” says 
Mr Homan. “Given these cir- 
cumstances we would probably 
do the same again. But if credi- 
tors vote this down I don’t {A ) 
know where they will go. 
There would be a clash of juris- 
dictions which would lead to 
an Armageddon scenario." 


RJB reassures investors 


CROSS BORDER M&A DEALS 


BB3DERANVESTOR 


COMMENT 


over pension fund shortfall 


Compass Group (UK] 


SAS Service Partner 
(Scandinavia) 


Catering 


Move into contin- 
ents] Europe 


By Andrew Jack 


RJB MINING, the coal-mining 
group formed in a management 
buy-out from AF Budge and 
which is due to be floated next 
month, yesterday reassured 
employees and investors over a 
£l.lm shortfall in funds owed 
to its pension fund. 

The company’s flotation doc- 
ument last week revealed that 
only £2m had been paid to its 
pension fund out of £3.1m 
which had been agreed for 
transfer in December from the 
pension fund of AF Budge, the 
construction group which col- 
lapsed last year. 


The company said its direc- 
tors were confident that the 
pension scheme would receive 
all outstanding payments and 
that the delay would not affect 
its flotation, due on June 7. 

It said they were confident 
that assets controlled by the 
Budge pension fund, including 
an office block currently under 
offer in Leeds, would more 
than cover the shortfall and 
interest in compensation for 
the delay. 

It said it had received more 
than 15,000 applications for 
shares. The flotation will raise 
up to £50m and the company 
will be capitalised at £Z03m. 
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Mack ran Capital Carp 
(Canada] 


Unit of Rsons (UK) 


Amytom (Belgium)/ Archer 
Daniels Midland (US) 


Tsarevichni Produkti 
Razgrad (Bulgaria) 


First Bulgarian 
privatisation 


Reuters (UK] 


Efflx Holdings 
(France) 


Develops 

relationship 


L oads Group (UK) 


Tim Beheecttex Brummen 
(Netherlands) 


First non-UK 
buy 


ABied-Lyons (UK) 


Pemer-Jouet/Barton 
& Guesfiar (France) 
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distribution 
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AIOC Cotp (US) 


Urvt of Axel Johnson 
(Sweden) 
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Cable TV 


Taking 4996 stake 
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Edgai Astaime 


AVIS EUROPE LIMITED 

(the “Issuer”) 

(a Company incorporated with limited liability under the laws of England, 
formerly known as Avis Europe pic) 

NOTICE 

to the holders of the 


FINANCIAL 
REGULATION 
REPORT 


£75,000,000 


11% per cent. Bonds due 1996 


of the Issuer 

(the “Bondholders" and the “Bonds’* respectively) 


announce the opening of the business from 
Monday 24th May 1993 


NOTICE IS HEREBY GIVEN that, ai the offices of Baker & McKenzie at 
100 New Bridge Srreer. London EC4V6JA on Monday 28th June 1993 at Liam 
(London time) Cilva Holdings PLC [“Cilva’) and the Issuer will make a 

E senia tion to the Bondholders with regard to the performance of Cilva. the 
uer and their respective subsidiaries during the financial year ended 28ih 
February L993 in accordance with Clause 9 of the Second Supplemental Trust 
Deed dated 7th August 1992. 

A Bondholder wishing to attend the presentation in person most prodace at 
that time either his or her Bondfs) or a valid attendance certificate or valid 
attendance certificates issued by a Paying Agent relative to the Bond(i) of 
which he or she is the holder. In order to obtain an attendance certificate, a 
Bondholder should contact a Paying Agent. 

ADDITIONAL INFORMATION 


PRINCIPAL PAYING AGENT 
The Royal Bank of Canada 
71 Queen Victoria Street 
London EC4V4DE 
Telephone; 071 489 11*5 


14 RYDER STREET LONDON SW1 6QB TELEPHONE 071-925 2555 FAX 071-925 2625 


Member of the Securities & Futures Authority 


iHternatiaanle Nederland en Bank 
(Belgium) S.AJN.V. 

Rue de Ligne 1 
B- 1000 Brussels 
Telephone: 010 322 217 4040 

This notice is given by: 

AVIS EUROPE LIMITED 
Avis House 
Park Road 
Bracknell 

Berkshire ROI22EW 


OTHER PAYING AGENTS 


Kredhrtbaufc 5. A. 
Loxembourgeoise 
43 Boulevard Royal 
L-29S5 Luxembourg 
Telephone: 010 352 4777 L 


Financial regulation 

REPORT is a monthly service 
from the Financial Times. It 
provides subscribers with up-to- 
date and thorough information on 
worldwide regulatory 
developments and their 
implications for the financial 
services industry. 

Written by professional experts. 
FT-Flnandal Regulation 
Report: 

describes and summarizes new - 

* regulations and legislation; 
explains authoritatively but 

* intelligibly the meaning and 
purpose of new regulations, 
putting them in their 
international context; 
comments on the implications 

" for the markets concerned - 
whether short - or medium- 
term credit, long-term debt, 
equities or derivatives. The 
vital question of the 
competitive position of market 
players is regularly addressed. 
With increasing market stresses 
and the accelerating pace of 
regulatory change it is simply not 
safe policy to be underinformed. 

To receive a FREE 
sample copy contact: 


Dated 24th May 1993 


By Order of the Board 
J.A. Nkhohon 
Secretary 


FINANCIAL'! I MES 


Clare Borrett, 

Financial Times Newsletters, 
126 Jermyn Street, 
London 5WIY 4UJ. England. 
Tel: (+4471)411 4414 
Fax: (+44 71)41 1 4415 


Sakura Holdings S.C.A. 


j w id :^eie£b 


Societe en commandite par actions 
33, boulevard du Prince Henri, L-1724 Luxembourg 
R.C. Luxembourg B 39 726 
NOTICE OF ANNUAL GENERAL MEETING 

is hereby given that rhe annual general meeting of shareholders of Sakura 
Holdings 5.CA- will be held at the registered office at 33, boulevard du 
Prince Henri, Luxembourg on 1st lunc. F993 at 11.30 a.m. (local time) with 
the following agenda: 

1. Submission of the reports of the Manager, the Supervisory Board and 
Statutory Auditor. 

2. Approval of accounts and allocation of results. 

3. Discharge of the Manager, ol die members of ihe Supervisory Board 
and of the Statutory Auditor. 

4. Statutory elections. 

5. Miscellaneous. 



S^griunsd^;;::^;, i § 


Telecommunications in Business 16 June, 1993 


Mobile Communications 


7 September, 1993 


International Telecommunications 


18 October, 1993 


Technology in the Office 


26 October, 1993 


I loldersofbenrershareswhowish io attend the annual general meeting must 
deposit their shares on or before 27th May, 1993 with Sakura Bank 
(Luxembourg) SA, 33, boulevard du Prince Henri. L-1724 Luxembourg, 
where proxy forms may be obtained. 


The Manager 


For further Information please. cpntectr AlicUAndrevvs-. 

' -Y . .... • on £ 44{ti) 71 8733S5SOP ; Y-' *• VsjYo- 

Y'_ • : ; r 'vY 


CREDIT LOCAL DE 
FRANCE 
JPY 40.000.000.000 
6% BONDS DUE 2001 


Pursuant to the Terms and 
CorxftJona of the Bonds, notice 
is hereby given to Ihe 
Bondholders that JPY 
5.000.000.000 have been 

purchased Nominal 
outstanding: JPY 
35.000.000.000 


THE PRINCIPAL PAYING 
AGENT SOGENAL 
SOCIETE GETCRALE GROUP 
15, Avenue Emile Reuter 


IOP 


'the next generation of currency analysis.' 
Serious traders call for more information: 


TTT 76 Nunnery Lane York Y02 IAJ 
TEL 0904-636407 FAX: 0904-6 i 2720 


For FX Professionals Only: 

Call Today for Your 
Complimentary Copy 
+44 71 240 2090 


FC.^EjG'J eXCKANG- 


FXU’lSl-K 


U.S. $10,000,000 

The Chase 
Manhattan 
Corporation 

Floating Rate OH-Linked 
Notes due 1994 


FCr the stx months interest period 
ham May 24. 1993 to November 
24, 1993 the interest rats has been 
determined at 4.375% per annum. 
The amount payable on the 
relevant interest payment date. 
November 34, 1993. WO be U.S. 
S223.81 per U.S. 810,000 princi- 
pal amount 

By: The Cha^ Manhattan Bank. NJL 
Calculation Agent ^ 

May 24, 1993 cS£e 


Market Myths and Duff Forecasts for 1993 

Tro US do"cr will novo higher; croc bus me to Is hove toon 


cc-T5ncl : ;cd, Jccancso equi'.c; arc net In a new fXI trend ' You ca 
NOT rood tha! In FuUerMoney - Ihe lcer.oc!as!,'c Invest me.-. I lodcr. 
Cell Jane Fcquncrscn fer c sample Issue '.cr.cc only) 

Tel: London 71 - 4i9 4'?4i (071 in I J<) c/ Fa*; 7) - 439 4756 


MID GLAMORGAN 


Wells Fargo & Company 


The FT proposes u> publish itn» 

WVCJ <M 

Job* 4 IKS, 

li wifl be pnMahed from our print 
eeolm in Tokyo. New York, 
Frankfort, Rxmbaa and London. It 
will be teen by senior bmincssmen 
and government ofticiik in 160 
countries world-wale. 

H win also be of particular interest 
W die 1 30X00 dbtvrtors ud manan- 
ers in Uu UK who rend ibe 
weekday FT.* 

H y? u re reach ibia rmporiaM 
audience with your services, apet- 
ttte or products whilst maintaining a 
bjl* profile in connection with Mid 
Glamorgan and wish to receive a 
copy ol ibe editorial synopsis and 
adverts! ng rales, call 


US$250,000,000 
Floating rate subordinated 
notes due 1997 


FOREX! A FAX $ Dm Z ¥ 


An ri ght year trade record of successful forex forecasting daily. 
Commentaries, forecasts, recommendations & charts 
from London and New York. 


Teh «44 81 9488316 


fren trial details 


Far +44 81 948 8469 


FX and GOLD §£££** “ 

_ Victoria Street 

24 HR DEALING London EC4V 4BS 
Tel: 071-329 3030 

MEMBER StA | Gall now for further infornuu'on Fax: 071-329 3918 


THE BEST INFORMATION IN YOUR HAND 


On* Radfold 
Tet 0272 292»5 
F«; 0272 22SW4 
Merchants Home. 
Wapping Road. 
Bristol BSl 4RU 
Dm ■ a UBC ■ 


in accordance with the 
provisions of the nutes. notice 
is hereby given that for the 
interest period 24 May 1993 to 
24 August 1993 the notes will 
canyon interest rate of SJ2S% 
per annum. Interest payable 
on the relevant interest 
payment date 24 August 1993 
utill amount to US$134. 17 per 
US$10,000 note. 


Agent: Morgan Guaranty 
Trust Company 


FT SURVEYS 


JP Morgan 


Futures Pager delivers constant updates on currencies, luture* Indices. Interest 
rates and commodities 24 hours a day, with prices and news both direct from 
Reuters. Why try and do without it? Call 07I-89S 9400 for your FREE trial. 
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COMPANIES AND FINANCE 


Banesto to scrap 
payout and seek 
New York listing 


®y Peter Bruce in Madrid 

2 £? BST0, the Spanish 
commercial bank which 
recenUy outlined plans to S2 

«fl30bn(Si. Mbll) P new^ 

toh told a tumultuous share- 
holders' meeting at the week- 

a D fi wroM not be paying 
a final dividend for 1992 

Mr Mario Conde. Banesto 
chairman, said he would fallow 
a very conservative policy on 
uividends and provisions for 
JJua year, but promised share- 
holders the bank would estab- 
“s* 1 opm dividend guidelines 
for this year and 1994 soon. 

Banesto has already declared 
a zero profit for the first quar- 
ter of 1992, transferring its 
m<»me to provisions to cover 
bad loans, which have rocketed 
as a result of the slump in the 
Spanish economy in the last 
six months, 

The bank paid Pta2Q5 overall 
for 1991 and has so far paid an 
interim Pta95 for 1992. Ana- 
lysts had been expecting a 
sharply lower final dividend, 
given Banesto's ambitious each 
call, a 55 per cent fall in net 
profits at the parent last year 
and the likelihood that the 
Spanish recession will damage 
most bank income statements 
this year. 

Mr Conde, who said Banesto 
would seek a listing on the 
New York Stock Exchange 


after its capital increase, spent 
most of the meeting pressing 
the 3,000 shareholders present 
to support the plans. “1 am ask- 
ing you to sacrifice today’s 
profits for reasonable expecta- 
tions for tomorrow," he said. 

Mr Conde, personally, «ntt a 
group of investors led by 
J. P. Morgan, the US invest- 
ment bank, are committed to 
big investments in the bank 
during the raising of new capi- 
tal and Mr Conde was at p ains 
to assure shareholders that the 
operation was not speculative. 

He said J. P. Morgan's Cor- 
sair fund, which includes lead- 
ing US institutions, had agreed 
to hold the investment it 
would pick up in Banesto dur- 
ing the capital increase for at 
least two years. The intention 
was to hold the shares for up 
to five years, he said. The 
three-stage capital increase 
will raise Banesto's BIS capital 
adequacy ratio from 9.3 per 
cent to 12 per cent 

Shareholders approved the 
capital Increase and the 
appointment of Mr Roberto 
Mendoza, J. P. Morgan vice- 
chairman, to the Banesto 
board. In spite of Mr Conde’s 
efforts to sway shareholders, it 
is understood that the h ank 
and its new partners would be 
satisfied If they managed to 
raise even half the Ptal30bn 
they have set their sights on. 


Japan constructors 
hit by weak demand 


Stage set for an end to E-II melodrama 

Nikld Tait reports on a long-running tussle due to culminate in a courtroom 


O LD financiers don’t die; 
they just land on E-II. 
This exoticall y -named 
company owns some familiar 
businesses, including Samson- 
ite luggage, Culligan water 
treatment systems, and Botany 
500 menswear. 

But for months it has been 
notorious as the subject of an 
intense tussle between Mr Carl 
Icahn, the former corporate 
raider who until recently 
owned Trans World Airlines, 
and Mr Leon Black, once a 
senior banker with Drexel 
Burnham Lambert and now 
running his own investment 
business. 

Finally, it seems, matters 
will come to a head In a Man- 
hattan courtroom today. 

E-ITs affairs have been byz- 
anttne for years. In the late- 
1980s, the company comprised 
a clutch of businesses spun off 
from Beatrice Foods, and was 
based in Chicago. Rather 
cheekily, it built up a stake in 
American Brands and, in 1988, 
threatened the large Connecti- 
cut-based conglomerate with a 
proxy fight In response, Amer- 
ican Brands bid for, and 
acquired E-n for $l.lbn in cash 
and $1.5bn in assumed debt 
A few months later, the new 
owner decided to recoup its 
money. It sold the bulk of E ll 
on to Mr Meshulam Ricklis' 
privately-owned Rapid-Ameri- 



Carl Icahn; in typical fashion, 
hustling to the end 


can company. Mr Ricklis, hus- 
band of Him actress Pia Zadora 
and perhaps best-known to UK 
investors for his role in the 
Guinness scandal, was one of 
the stable of 1980s financiers 
who drew on Drexel’s junk 
bond financing capabilities. He 
paid around Sl2bn for the E-n 
operations, and took over 
SlSbn of subordinated debt 
Peace did not descend. In 
late-1990, E-H's disgruntled 
creditors ousted Mr Ricklis, 
alleging he had milked the 
company in an effort to 
prop up other personal 
interests .A legal action ensued, 
withMr Ricklis claiming 


that he was within his rights. 

While all this was going on, 
E-U caught the eye of Mr 
Icahn, whose successful mon- 
ey-making image was becom- 
ing badly tarnished by the 
management debacle at TWA. 
In early-1992, and in line with 
his new enthusiasm for 
"workout" situations, the 
financier bought over 31 per 
cent of the junior subordinated 
debt for an estimated 377m. 

Simultaneously, Mr Black - 
who, in the wake of Drexel’s 
demise, set up his own invest- 
ment firm Apollo Advisers - 
had come into a 27 per cent 
interest in the junior bonds. 
This was largely thanks to 
Apollo's acquisition (along 
with Credit Lyonnais) of the 
large junk bond portfolio 
which once belonged to Execu- 
tive Life, a Californian life 
company. In contrast to Mr 
Icahn, however, Mr Blade also 
acquired a 24 per cent stake in 
senior debt securities. 

Soon the two businessmen, 
who sometimes play each other 
at te nnis , had started a game 

Of financial ping-pong - which 

intensified once E-n filed for 
Chapter II bankruptcy protec- 
tion last summer. Essentially, 
their contest was over what 
rights the different classes of 
debt-holders would have unde r 
E-ITs reorganisation plan - in 
particular, to equity in the 


ongoing, “reorganised" com- 
pany. 

So far, Mr Black is winning. 
The bankruptcy court judge 
has allowed the company to 
retain the sole right to put for- 
ward a reorganisation plan 
and, under its current pro- 
posal, the former Drexel 
banker stands to gain control 
just over 50 per cent of E-IL 

Apollo's potential stake 
comes from two sources. First, 


the reorganisation plan entitles 
junior debt holders to 
exchange their claims for a 
combination of new debt and 
equity. Secondly, holders of the 
senior debt, who are being 
offered a mixture of new debt 
and cash under the plan, also 
get the right to swap some of 
that new debt for equity. Criti- 
cal to determining the amount 
of equity which they can get is 
the assumed price of E-II 
shares at which the swap 
would take place. Mr I cahn 
says it has been set too low. 

In typical fashion, the latter 
ha s been hustling to the pud 
Ten days ago, he threw 
in a $1.18bn bid for E-ll, 


claiming he would pay in cash. 

On Friday, the company and 
creditors' committee politely 
declined the offer, adding that 
Mr Icahn was welcome to 
resubmit an offer after the 
reorganisation plan has gone 
through. But they also said 
they would modify the plan, 
although details will not be 
released today's bankruptcy 
court hearing. 

So the final act in this long- 


running melodrama promises 
to be as lively as the rest of the 
production. The original pur- 
pose of today's hearing was to 
confirm the reorganisation 
plan, voting on which had 
already taken place before Mr 
Icahn's cash offer was ever 
made. Now the deal is being 
tweaked at the last minute - 
giving Mr Icahn more grounds 
for complaint. 

Still, no one should weep too 
hard for either investor, what- 
ever the outcome. Mr Icahn 
will probably double his 
money, even under the compa- 
ny's original plan. Mr Blade, 
meanwhile, could do substan- 
tially better. 


Carl Icahn and Leon Black, who sometimes play 
each other at tennis, started a game of financial 
ping-pong — which intensified once E-II filed for 
Chapter 11 bankruptcy protection last summer. 


Italy in new 
move to cut 
costs of 
borrowing 

By Haig Simoruan in Mian 

ITALY'S treasury has received 
the go-ahead to issue domestic 
debt in a variety of foreign 
currencies, providing an 
important new weapon in its 
battle to reduce borrowing 
costs and the budget deficit 

The deficit, expected to be 
about L155,000bn ($104.8bn) 
this year, represents almost II 
per cent of gross domestic 
product Although a variety of 
new borrowing instruments 
have been introduced in the 
1990s to extend maturities and 
reduce debt servicing costs, 
the huge accumulated debt 
continues to overshadow 
attempts to cut spending. 

The treasury will also be 
allowed to accept government 
securities in lieu of cash from 
investors baying shares as 
part of the privatisation pro- 
gramme. The move should 
help smooth the way for the 
government’s ambitions asset 
sales and help overcome 
contraints on the domestic 
stock market. 

No details have been given 
of what type of bonds will be 
acceptable for swapping into 
equity. 

See Capital Markets 


Before you sign 


By Robert Thomson in Tokyo 

JAPAN'S leading construction 
companies forecast sharply 
lower profits this year, expect- 
ing that the fall in private 
orders would outweigh the new ' 
contracts arising from a 
planned expansion of public 
works spending. 

Apart from weak orders, sev- 
eral companies were bruised 
by their own finan cial expo- 
sure to projects. Shimizn 
reported a 56.5 per cent fall in 
net profit after writing off 
losses of Y75.5bn ($63Sm) 
related to its involvement in 
developments in the UK and 
Australia. 

The company said further 
write-offs would be necessary 
this year for US projects, and 
net profit was expected to be 
halved again to YlQbn. Shim- 
izu was forced to sell 
short-term holdings of stocks, 
whose book value fell from 
Y46.7bn in March last year to 
Y6.2bn at the close of the year. 

Sales last year at Shimizu 
were 1.8 per cent higher at 
Y2.168bn, although orders were 


down 19.9 per cent Most Japa- 
nese contractors are suffering 
because of weak demand for 
new commercial buildings and 
a continuing fall in corporate 
capital spending. 

At Kajima, pre-tax profit fell 
29 per emit to Y87£bn. which it 
blamed on a slowing of orders 
for office buildings and an 
increased interest burden. 
There is still an excess of office 
space in Tokyo and Osaka, 
where rents fell almost 20 per 
cent last year, main Tig develop- 
ers wary of launching projects. 

A similar fall is expected this 
year at Taisei, which managed 
a 4.8 per cent increase in pre- 
tax profit last year to YlOlbn 
on a 15.3 per cent increase in 
sales to YUffiObn. Orders last 
year were down 20 per cent, 
and the company expects 
another 4 per cent decline this 
year. 

. However, Obayashi is expect- 
ing 6 per cent growth In pre- 
tax profit to Y52bn after a 7 per 
cent fall to Y49bn in the year 
just aided. Orders were 19 per 
cent lower and sales were 0J8 
per cent higher gt Yl^lSbn. 


any deals abroad, 
make sure you’ve 
got all the facts . 


Pioneer tumbles 50% 
and sees bleak outlook 


By Robert Thomson 


ER Electronic, the 
se audio and video 
ent maker, suffered a 50 
it fall in pre-tax profits 
5bn ($l49m) in the year 
;h and forecast another 
cent drop this year, 
it blamed on weak 
ic demand for consumer 
lies. 

ilidated net profits were 
own 62 per cent to 
a, partly due to a 
i provision for losses on 
lent in Carolco. the US 
mpany, which is being 
Lured. 

it sales for the year feu 
ent to Y382J3bru with a 
r cent drop in domestic 
nd a slim 0.4 per cent 
:e in exports. Audio 
ent sales were 24.4 per 
swer, while those of 
roducts slipped 12.9 per 

electronics sales 
sd 10.5 per cent, and the 


company hopes demand for car 
navigation systems will 
increase this year to counter a 
co ntinuing fall in demand for 
karaoke singing systems and 
other audio equipment. 

Pioneer recently caused con- 
troversy in Japan by suggest- 
ing that 35 managers take 
early retirement, prompting 
debate over whether the coun- 
try's famed lifetime employ- 
ment system was cr u m b l in g. 

Hit by two years of declining 
consumer electronics sales In 
Japan, the company is still 
attempting to cut costs. It said 
capital spending and manufac- 
turing expenses would be 
trimmed further this year in 
the face of "unpredictable 
world economy, uncertain cur- 
rency rates, and intensifying 
competition”. 

But the outlook for the com- 
pany remains bleak. For the 
current year, Pioneer is expect- 
ing sales of Y368bn, down 3.9 
per cent, and a 7L8 per cent 
plunge in net profit to Y3bn. 


su plunges 72% as 
ecline to Y870bn 


Japanese 
ment maker, 
cent fall to 
unsolidated 

he year to 
ase in public 
failed to 
11 in private 
n orders for 
inery. 

janese com- 
} trimming 
is, Komatsu 
ange of con- 
ry and said 

1 for some 
it this was 


a such as 
scavators 


Sales for the year fall 5.4 per 
cent to Y869.9bn, with a 52 per 
cent decline in construction 
equipment, a 26.4 per cent slide 
In industrial machinery, an 8.8 
per cent drop in electronics, 
and a 16 per cent rise in civil 
engineering contracts. 

A recent government eco- 
nomic package to stimulate 
demand, which included a 
sharp increase in public works 
spending, is likely to increase 
further the demand far equip- 
ment for public projects, but 
private construction demand is 
still weakening. 

This year. Komatsu expects 
the government's package to 
lead to a gradual imuease in 
private business orders, ana 
sees sales ris toe to Y MOto and 
net profit to recover to YlObn. 



When you’re doing export business, it’s 
not enough to know how someone's behaved 
in the past. You’ve got to be able to judge how 
they’ll behave in the future. Nobody does 
more to uncover the intelligence you need than 
Trade Indemnity. 

When we evaluate your potential 
customer, wc never rely on hearsay alone. 
We’re not even prepared to depend entirely on 
published data. Instead, your own personal 
underwriter will, when necessary, travel round 
the world at the shortest notice to make on-site 
investigations on your behalf. Searching for 


any spanner in the works that could bring you 
nightmares in the future. 

All che time and trouble we take pays 
off in the quality of the decisions we give you. 
Decisions which don’t simply protect you 
against bad debt, but which play a vital role in 
your overall development strategies. For 
instance, we can check out the strength of the 
links in your distribution chain. Something 
which could easily make or break your 
export success. 

Trade Indemnity is the leading British 
credit insurer, and is able to provide both 


political and commercial risk cover in virtually 
every country in the world. And at a highly 
competitive price. 

At Trade Indemnity, we’li make sure 
the deal you bring home is worth the paper it’s 
written on. 

For more detailed information about 
how Trade Indemnity can help your export 
business, contact Trevor Byrne on 071-860 2577 
or talk to your broker. 

TRADE INDEMNITY 

Before you export anything, 
import us. 
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INTERNATIONAL CAPITAL MARKETS 


ASSET-BACKED SECURITIES/ECU BONDS 


RISK AND REWARD 


— ■ ■ t ■ ■ ■ Ifc lW I MWIlh#W 

Economic recovery may prompt rise in activity 


A FLURRY of asset-backed deals 
came to the international capital 
market last week. While this area of 
the market has been relatively quiet 
so far this year, asset-backed spe- 
cialists expect activity to pick up 
gradually in the second half of 1993, 
especially as the economic recovery 
gets under way in the UK and mort- 
gage business improves. 

Last week saw the launch of a 
£116m deal for European Bank 
Investment Trust, which holds 20 
per cent risk-weighted assets with 
Credit Suisse Financial Products 
providing the cash-flow from swaps. 

Goldman Sachs, which arranged 
the deal, said investors had two 
lines of security - a guarantee from 
Financial Guaranty Insurance Com- 
pany (FGIO, and a pool of assets. 
These consist of senior, fixed-rate 
sterling obligations such as bonds, 
letters of credit or loans from Euro- 
pean banks with a credit rating of 
AA-/AA3 or above. The coupon, 
backed by swap payments from 
CSFP, is three-month Libor plus 20 
basis points. 

According to figures provided by 
Euromoney Database, there have 


DENMARK'S ratification of the Maastricht 
Treaty last week provided a welcome kiss of life 
for the Ecu bond market 
And with the Danish referendum oat of the 
way, the Ecu Committee of the European Bond 
Commission - an industry organisation - was 
quids to announce clarifications over the role of 
the Ecu as the single European currency for the 
benefit of market participants. 

Mr Bob Tyley, chairman of the Ecu Committee 
and an economist at Paribas Capital Markets 
Group, said the committee had received clarifi- 
cations from the European Commission and the 
European Council on the role of the Ecu. 

"We found that certain aspects of the Ecu 
were not very well understood,” he said, but 


added that the clarifications provide market 
operators with a “concise and reliable reference 
for the development of the Ecu” which can he 
seen as an appendix to the Maastricht Treaty. 

“With regard to the current basket Ecu pnor 
to the commencement of European Monetary 
Union, its currency composition will be frozen 
once the treaty has been ratified," Mr Tyley 
said. The European Monetary Institute, which 
will be set up on January I 1994, will facilitate 
the use of the Ecu and oversee its development 

The Ecu will lose its current basket nature 
and become a currency in its own right on the 
first day of monetary union, and rapid introduc- 
tion of the Ecu as the single currency will ensue. 
On the first day of EMU, the exchange rates 


between participating national currencies and 
the Ecu will be fixed irrevocably, and the Ecu 
will rapidly replace those currencies. 

EMU will start on January 1 1999 unless 
another date has been decided beforehand. Sir 
Jacques Delors, president of the EC, stressed in 
a letter to the Ecu Committee that this could 
taho place well ahead of 1999. 

“Sufficient conditions for this to be the case 
are that a majority of countries qualify for mem- 
bership (on the basis of the convergence criteria} 
and that the European Monetary Institute has 
completed its work of preparation of Stage 3 
(which it will start to do after tts creation on 
January 1 1994 and most finish by December 31 
1996 at the latest)." 


Loss focuses attention 
on detecting 
unauthorised trades 


been only 14 asset-backed deals so 

far this year, although in a couple 
of cases these represent different 
classes of issues for the same bor- 
rowing vehicle. In the UK, activity 
in the mortgage-backed sector has 
been subdued. 

“The lack of activity reflects the 
Lack of origination of new residen- 
tial mortgages in the UK," points 
out Mr Patrick O'Sullivan, general 
manager for Europe for FGIC. M Cur- 
rently there is no loan growth - 


when the economy is well into the 
upturn we would expect activity to 
pick up." he adds. 

Other asset-backed specialists 
point to European countries such as 
Sweden, Finland and Spain as the 
likely source of asset-backed deals 
in the next few months. S-E Banken 
of Sweden has done several asset- 
backed deals - known as the 
Osprey series - which were collater- 
alised by residential mortgages, and 
other banks In Sweden and Finland 


are expected to follow suit. 

Using the asset-backed route has 
several attractions for many of 
these Nordic banks, given that 
Scandinavia has suffered a deep 
recession leading to an increase in 
state borrowing in the international 
capital markets as well as deterior- 
ating credit ratings for both state 
and bank borrowers. 

Naturally the issue of asset- 
backed deals provides the usual 
capital savings for the banks con- 


cerned. But in the case of Swedish 
and Finnish banks it also has the 
advantage of providing access to a 
completely different investor base 
(in other words, the insurance com- 
panies and US banks which are big 
players in the sector) at a time 
when both the Kingdom of Sweden 
and Republic of Finland are proving 
to be frequent borrowers in the 
international bond market. 


Sara Webb 


NEW INTERNATIONAL BOND ISSUES 


Amount Coupon 

m. Maturity % Price 


Launch 
spread bp 


Coupon 

fAatunty % Price % 


Launch Book cxser 
spread bp 


US DOLLARS 

Best DenMa# 

Kingdom at Belgium 
Toyota Motor RnancejNetfis) 
Chugal Pharmaceutical Co.(grf> 
National Bank of Hiayjary 
Crecflto HaNano. Hong Kongt 
Nisaho iwai Europe 
Petrobrast 

Grace 1 Intemaifonalft 
Petroieos Mexicans 
IBM Brasifu) 

IBM BraaHvlt 

YEN 

Sanyo Bectnc Co. 

Sanyo Bectric Co4 


May. 1997 
Jun.1998 
Jun.1996 
Jun.1997 
Jun.1998 
Jun-2003 
Jun.1998 
Jun.1998 
Mar-2000 
Jun.1996 
Dec. 1995 
Dec. 1995 


- - Dawa Europe 

5.511 +21 tSWft-Sffl JP Morgan Securities 
4.827 +33 (4!4»-96} CSFB 

Nomura international 

8.126 +275l5'ri%-98) Bankers Trust InB. 

Credtfo Itafiano. MBan 
6.000 - IBJ International 

Chase Investment Bank 
Danva Europe 

6.442 +163 {4VK-96) Deutsche Bank London 
8340 - Citibank Inti. 

Citibank Inti. 


Hetaba 

Rabobank 


Juo2003 zero 37.64 10.264 

Jun-2000 10.375 101 SO 10.005 


M Bark Luxembourg 
9CA 


ECUS 

Kingdom of Denmark 


Jun.1996 6.75 100.056R 6.729 


Morgan Stanley Inti. 


PESETAS 

KfW inti. Finance® 


Jun.1998 10.35 101.4 9.53 


Banco Central Hispano. 


AUSTRIAN SCHILLINGS 
Petroieos Marucanos 


May. 1998 8.375 100.5 8249 


Credara&i-Bankverein 


Sep. 1999 5.1 
May. 1993 (d) 


□afwa Europe 
Sumitomo Finance Inti. 


ESCUDOS 

European Investment Bank 


Jun.1998 12 101.7 11.534 


D-MARKS 

Nicha Co.(b)4> 

Republic of Venezuela® 


400 May.1997 2.75 100 

100 May. 1998 10-25 102 


Deutsche Bank 
Commerzbank 


FRENCH FRANCS 
CCF. Luxembourg* 


500 Jun.1998 (m) 99.9H 


SWISS FRANCS 

Nicha Ca(c)-*4» 
CorrmerzbankH*$ 
Gastec Servica(f)*§ 
Sagami Chain Co^t)*4> 


300 May.1997 1.125 100 

110 Jul.1998 2.5 100 

50 Nov 1997 21 100 

40 Jun.1997 1 100 


UBS 

Swiss Bank Cdp. 
Nomura Bank (Swtt; 
Nona Be* iSnfc) 


STERLING 

Allied -Lyons Fin.Services(n)§ 
CARS No.2lo); 

European Bank Inv.TsLt 
Alliance & Leicester B/Sj 


200 JuL 2003 6.75* T00R 

100 Dec 1997 1(4 10ttR 

115 Mar.2001 (S) 99.55R 

150 Jun.1997 ft) 99.61R 


CSFB 

Goldman Sachs bill. 
Goldman Sachs Inti. 
Ktomwort Benson 


LUXEMBOURG FRANCS 
Gotomen Sachs Group 


Ibn JuniiOOO 7.75 101.875 7 . 397 


CANADIAN DOLLARS 


Bayenccbe Hypobank 
GcCQp) 


J-J.1S38 7 375 98.6R 7.723 *40 l8V.-%-981 Hambros Bank 

Nov. 1993 7 25 98 975R 750 *30 {6’c%-9fl) Wood Gundy 


ITALIAN LIRA 

GECC 

European Investment Banktfjt 


Jm2C00 10.375 
Mar. 1996 ® 


Deutsche Bonk London 
San Paolo. Turin 


Final terms and navcafttfjia urteu Mated The >**J -reread icw *«* vant ;o »+i nnmi Send, os launch s a- r tfi ed try 'w* rxeagur *Pncce 
placement. gCcnuertStt 4WWH aquOy warrants. iFcslIrg im nett ISemi-Jnraat cc ft load et-efter pnM. a) Owmri S30CO - 1 arrant 
E*acae once Ylbir FX. liZJarttSFr bi Denom DWWXi . 5 wanaTO. Execee p»wr YI538 Ft OESf-tw cr Dene-.. ShWOQO - 50 
■unarm Exerose pnee. 1 1538 FX .'b.wr'SF, a Coupcr ears j-momn Lido » e] Detenu SFrSOJXO - Su ana css. TO mmiO erafle 

header to one sham m each of Vow. RWE and Pioisnug a! a er*e price 0* DMI18S. I) Ccwwe pnee VK fX TZ Z9v SF- CafoW as 2011/95 
at IQTft declnnq Oy 0 S% semi-anraaiiy Accelerator! clause etlocPue born 2C/&94 eucjecr to 1507s ndo. t) nra fetra fne or 2S-^-93. n, Gouaen 

coys 6-mcnfh boor ■ 0 1 25%: mnun 6ft. maximum 10-4 Coupon pays 3-montn Liter - QJS^. F^vjCSo lrCi the cuSCareSftJ JjCOCta-. j) 
Matador pond. M Final teims tned an 24^5*93. Cautsn on 3.t>9S at 102ft eeefirang ny 0 5ft semonraafir. 7 F-cnjiia vCh DMlS&n a ar c+ed 
on 1/-U93 Plus 3* days accrued ntaiast. rra Coupon pays SZS^i fixed onrut n ew firs year and 58 759. - 2 > 6-rrjrtr PSor B waf t a -. rj 
Convers«n pnee. CEZ2. CaOWIe at par from ZV7<9 fl cr ear«r if 8S% cf Ponds are convened, ol FungJOe wdh tre oasanirg SlEEm "annened m 
Nor 1032 Avorae* me years: 3.42 years. Coupon pays 3-rronth tanr . o -TStb. PJ Ixaue launched an Z9.'0-1XJ was ro e a sad c? CS25Cm. <J Coupon 
pays 6-mcmn UOcr . 4xlft r) Extendable ar ccntfxtders ephon !cr a further 2 yen. sj Cason pays 3-mo~i Utor • 02ft. t) Cotson pays 
3-monln LDXX . Q 1875ft l4 Tmhn A Of SIZIX” >SuO vl Tnmcnn 0 of SlZOn OSue Cdxpon pays OOCPp - 6-<rcn9i L £xr. NaW Ktia am 
casoAaed on ISAM tows. 


' " j THE $2m to $3m 

« loss suffered by 

1 Sumitomo Finance 

International on its 
S interest rate options 

book last autumn, 
W after a desk man- 

v ager concealed his 

yftfjf real trading position 

Sm from senior manage- 

ment, has highlighted once again 
the importance of tight manage- 
ment controls in the derivatives 
markets. 

Details of the loss emerged on 
Friday, when the Securities and 
Futures Authority expelled and 
fined the manager . 

Although failure to report true 
positions to management is not a 
risk peculiar to the derivatives 
market, it may be less likely to be 
detected, because the valuation of 
positions is so much, more complex, 
and senior management, or in 
some cases the traders themselves, 
may not fully understand the 
instruments they are dealing with. 
In the case of over-the-counter 
options, as in this instance, the lack 
of liquidity and ready price 
information is a further element 

There is some evidence that 
management controls were 
tightened following a £150m loss 
incurred by Allied-Lyons, the UK 
food and drinks group, in 1991, 
when large options positions on the 
dollar went wrong. Particularly on 
the corporate treasury side, the 
Allied-Lyons debacle shifted the 
trend towards assigning a servicing, 
rather than a profit-generating 
function, to treasury depart- 
ments. 

Within banks and securities 
houses there has been a concerted 
effort by senior management, at 
board level, to get to grips with the 
technicalities of the business. The 
concerns over derivatives risk 
expressed by regulators such as 
New York Federal Reserve 
chairman Mr Gerald Corrigan, 
although widely criticised within 
the derivatives industry as alarmist 
have served an important function 
in refocusing the attention of senior 
management on how their 
derivatives business is run. 

One of the recommendations 
made by the Bank of England’s 
internal report on derivatives 
published last week was that “a 
guiding principle might be that 
at least two members of the' 


board should be sufficiently 
knowledgeable to be able to ensure - 
that the business is controlled 
effectively". The Bank plans : io 
adopt this recommendation as 
policy. 

In the Sumitomo' Finance case, 'it 
appears that tighter contrak might 

have forestalled, the problem. 

The manager of the interest rate « 
options -desk had to record- the 
value of his positiohs in 
management reports submitted to 
his chief executive, but he gave 
falsely inflated values in' order to 
hide bis true position. He then 
persuaded an employee with 
. another firm, which he knew was 
used by Sumitomo's accounts 
department to check, those 
valuations, to quote inflated prices 
that corresponded with those in his 
own internal management reports. 

"In my experience there are a lot 
of banks where a trader believed to 
be of exceptional quality reports 
direct to the top,” said Mr Derek 
Ross, a Touche Ross partner who. 
advises banks and securities firms 
in this area. “It’s easy to develop 
a culture which allows the 
trading room to develop without 
controls.” 

There are several important , ^ 
principles to be followed, according * 
to Mr Ross; the segregation of 
duties between the dealing function 
and the exchange of confirmations 
(which is part of the pre-settlement 
function); payment instructions 
most also be independent; and the 
management reporting function 
(usually provided by the accounts 
department) should be responsible 
for performance measurement 

“When you get into a complex 
capital markets environment the 
back office staff usually have to rely 
on front office computer systems for 
valuation,” points out Mr Ross. It is 
therefore important to ensure that 
the input to the valuation model is 
not provided by the trader. 

While a collusive fraud may still 
be hard to detect, controls involving 
a range of different functions in the 
trading, settlement and reporting 
process at least reduces the 
opportunities for trading positions 
to be hidden. 

“You can’t stop somebody doing 
an unauthorised trade," admits Mr 
Ross. “But you can make sure it can 
be closed out the following day.” 


Tracy Corrigan 
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f/'/i •••/.’vr/iM'iwuf nsucJ ik otk 1 with tif reiiuncHunis < 1 / The Imcnuthiiul Stitck Kxt'/uiy^ u/ the 

I. Hilt'll Kw.shini jml ilv Rs/inNi <>f heunJ lunnh-J r//v ~l "iuh»i Stink hjrchjitqfi m i. It lives not constitute on offer or 
in rit jin i« iii the fwblu In ,n»nnlv W nr f'unlr.isc jny s/wrfs. Application has been mJitr to tlf 
I Iinibm Muck f.ubaiw/nr s:i«: z*> :/•*• O/fnial last of the Ordinary share* of Zh.NhCA Group Pl.C tv he issued 

pursuant tn ilv Di-merixr nf /.I.XfW Ijniitc.l front Imperial Chemical Industries n.C.i~ICI"> and the 
F.iyhls Issue referred M Mntr. It is expected that, subuxt to jppnu-jl of ilv Demerger by ICd ilureholjers at an 
I xtraurdtuary General Meeting mi 2Sth May, I* 1 ** i. listing u dl become cffeitnv and that dealings in 
the ( bifinan shares and the Rights shares, nd paid, u-ill commence on Tuesilay, 1st func, l 


ZENECA GROUP PLC 


llncorpvrated in /■ nytand and Wales under rf'e Gnnparues Act 1*8*: Registered No. 272 ifJ4l 


Introduction to the Official List 
sponsored by 


S.G.Warburg & Co. Ltd. 


and Rights Issue 

of up to 224,926,166 Ordinary shares at 600p each 
in ZFNKCA Croup PLC 
underwrirten by 


S.G.Warburg 8c Co. Ltd. 


Barclays de Zoete Wedd 
Securities Limited 


Goldman Sachs 
International Limited 


Share Capital 


Authorrtt.il 

C Number 

300,000.000 I.2OO.000.000 


Ordinary shJres uf 15p each 


Usual and fully paid following the 
Demerger and ZENECA Rights Issue 
L Number 

236,172,475 944,689,900 


I.iHing Famoiljrs relating to ZENECA Group Pl.C and containing dcuib of its share capital are included in the 
llomponm lithe Service available from the Ixandon Stuck Exchange. Cop»e» of the Listing Parriculots will be available during 
nun iuiI huairmshMjrs (many day lSarurd.iyv.iml public holidays excepted) up to and including 7ch June, 1993 from:- 


ZENECA Croup PLC 
9 Millbjnk, 
l.iuidiin SWIP JJE 


S.C. Warburg Sc Co. Ltd. 
2 Finsbury Avenue, 
ItMidwi EC2M 2PA 


ZENECA Registrar's Department 
PO Box 251, Wt-xham Road 
Slough SL2 SDP 


Copies of the 1 1 sting Particulars are also available during normal business hours for collection only from the 
Curiipany AninmnccmRirv Office, l.undon Snick Kichange Tower, l.ondon Stock Exchange, Cipel Court entrance, 
tiff Bartholomew I ane, 1 tmdon KC2 l HP up to and including 26th Max, 1991 


24th May. 19 9} 
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SCHNEIDER S A. 

5cx:iFrrE anonsmf 

incorporated in France with limited liability 
Registered office: 4, rue de Longchamp • 75116 PARIS 


CONTRACTS & TENDERS 


NOTICE OF GENERAL MEETING 



ANDHRA PRADESH STATE 
ELECTRICITY BOARD 


The holders of the 2 per cent Guaranteed Exchangeable Bonds due 2UU3 of SQUARE D 
Company are invited to attend the General Meeting to be held on 9th june 1993, aty.00 o.m. 
at the office of the Compagnie Financiers du CIC et de 1'Union Europeenne, 4 rue Gaillun 
PARIS 2 r . to consider tne following agenda: 


• The report of the Board of Directors. 


• The approval, subject to the decision of the General Meeting of the shareholders 
of SCHNEIDER 5. A., of the authorization given to the board of Directors of 


of SCHNEIDER 5. A., of the authorization given to the board of Directors of 
SCHNEIDER S.A. to: 

- issue shares of SCHNEIDER S.A. with or without warrants for a maximum 
nominal amount of FF 3 billion. 

- issue bonds, other tradeable securities or subordinated securities which are 
convertible into, exchangeable for or reimbursable with, shares, for a maxi- 
mum nominal amount of FF 5 billion, 

- issue warrants representing subscription rights to an aggregate number of 
shares which can total no more than a nominal amount of FF 3 billion. 

In connection with any such issuance- of Securities and shares, SCHNEIDER’S 
shareholders should renounce any preferential subscription rights. 

• The approval, subject to the decision of the General Meeting of the shareholders of 
SCHNEIDER, uf the authorization given to the Board of Directors to approve the 
issuance of shares in connection with the issuance, by companies in which 
SCHNEIDER holds, directly or indirectly, a majority of the outstanding share capi- 
tal. of warrants, bonds, other tradeable securities or subordinated securities which 
are convertible into, exchangeable for or reimbursable with, shares. In connection 
with any issuance ol shares. SCHNEIDER's shareholders should renounce any 
preferential subscription rights. Furthermore the issuance of any such shares is 
limited !o an aggregate nominal capital increase of FF 3 billion. 

• The nomination of two substitute representatives of the 'Masse'. 

These representatives will be: 

M. Eric FOREST 

74, avenue Fernand Lefevre, 783UU POJSSY 

Substitute of Mme de la TAILLE 

M. Frederic BOBO 

12. rue de Phalsbourg, 75017 PARIS 

Substitute of M. PETARD 

in the event of death, retirement or renewal of one or more of the initial Represen- 
tatives they will be automatically replaced by one of the substitutes. 

• Any other business. 

In order to attend or be represented at the meeting, holders of bonds must deposit, at least 
five clear days prior to the meeting at the head office, the certificate of deposit, issued 
dv tne bank, financial institution or stockbroker with whom the bonds are lodged. 

It t he quorum of this Genera! Meeting is not present, the meeting will be adjourned until 

Friday 25th June I“93 at m.UU a m. at the same place. 


AN INVITATION 

FOR SETTING UP OF POWER PROJECTS 
IN THE PRIVATE SECTOR 
IN ANDHRA PRADESH, INDIA 

Andhra Pradesh State Electricity Board invites propos- 
als from prospective promoters for establishing the following 
Power Generating Projects in Private Sector in ANDHRA 


PRADESH, INDIA. 


SL No. Name of the Project/ 

Estimated Project 

Capacity (MW) 

CoatRs. In Croces 

1. THERMAL POWER PROJECTS 

1) Ram ag undam Extension 

Karimnagar District 

(COAL BASED) 

2x250 

2) Krishnapatnam including 

Port Development 

NeDore District 

1297.00 

2x500 

3122.00 


THE BOARD OF DIRECTORS 


POLAND 


The KT pfopova !v potAth (In wiwv on 
■hoc 17 I9M 

ll ivffl be won by hading tatcrnaHowd tmlncmnca in 160 
ciMiunn worldwide. 

If you would like to promote your vumpaay'a ua tribe} lo Uus 
Impair* ru audience, pica* romxt : 

PaUKU Sunidg; 

Irt London 
TA 1071) S11 M2b 
►a* (071 j BI) .1418 


Nina KiWakwilM 
in Wiimw 
Tel: I3JJ 48 >i7 87 
Fax l’2l 48 07 87 




DAI ICHI KANGYO 
AUSTRALIA LIMITED 
USD 63,000,000 

Floating Rate /Fixed Rate 

Guaranteed Notes due 2000 
In accordance with the provisions 
of the Notes, notice Is hereby 
given that tor the interest Period 
from the I7.05.S3 until 17.11.93. 
the Notes wiD bear a rate of 
interest of 3.58 PCT. 

The interest amount payable on 
17.11.93 wifl be USD 182.98 per 
10.000 Note. 


DKB International pic 
London 
Agent Bank 


CREDIT COMMERCIAL 
DE FRANCE 

FRF 600.000.000 
REVERSE FLOATER BONDS 
DUE 1997 

Pursuant to the Terms and 
Conditions of the Bonds, notice 


Bondholders that 
FRF 300.000.000 
have been purchased. 
Nominal outstanding: 
FRF 300.000.000 


.PAYING 
M AGENT SOC ENAL ■ 

■■■■■1NERALE 


RHONE POULENCS A 
USD 300.000.000 
UNDATED FLOATING RATE 
CAPITAL NOTES 
Pursuant to the Terms and 
Conations of the Notes, 
notice is hereby given to the 
Noteholders teat USD 
15.000.000 have been 
purchased Nominal 
outstanding: UDS 206.000.000 
THE PRINCIPAL PAYING 
AGENT SOGENAL 
SOOETE GENERA LE 
PARIS GROUP 
15, Avenue Entile Reuter 
LUXEMBOURG 


FT READERS' 
ENQUIRY SERVICE 


If you require information 
about the content of the 
Financial Times or about 
specific articles please contact 
our FT Readers' Enquiry 
Service by phone, fax or toner. 

Call our research staff 
between 930 am and midday 
or 2.00 pm and 4.45 pm 
Monday to Friday. 


Call 07 1-873 4211 


■ — . Mii-wyo . riwmuiDia nova uiuich ui luui dire snail arrange 
for fuel linkage. A.P.S.E. Board will extend necessary assistance in 
this regard. 

Sate of Power ; The power generated will be purchased by 
A.P.S.EBoard based on a tariff which shall be fixed on the 
guidelines of Govt, of India/State Government and APSEB. 
However, the promoter should specify with appropriate back - up 
calculations, the tariff range at which he will be willing to supply 
Electricity to the grid. 

Investment Pattern : The investment pattern shall be as per the 
guidelines of Govt of India. Foreign equity participation upto 1 00% 
is permitted. The booklet containing complete details about Private 
Sector Participation in Power Generation and salient features of 
the above mentioned projects can be had from Chief Engineer/ 
Investment-Promotion Cell, Andhra Pradesh Stale Electricity 
Board, 3rd floor, Vidyut Soudha, Hyderabad - 500 049, Andhra 
Pradesh, India on payment of Rs. 3500/- by crossed Demand 
Draft drawn mfavourof Pay Officer, AJ>-S.E£., 5th Floor, Vidyut 
Soudha, Hyderabad - 500 049, Andhra Pradesh, India. 

Due date for submission of proposals : Interested entrepre- 
neurs may send their proposals in 6 sets within 60 days from the 
date of Advertisement and not later than 1 2 Hre on 30.&93 to Chief 
Engineer (f.P.C), A.P. State Electricity Board, 3rd floor, Vidyut 
Soudha, Hyderabad - 49, Andhra Pradesh, fndia with the 
following details : 

1) Financial and Managerial standing of the Entrepreneur. 

2) Technical Competency and access to appropriate technoL 
ogy. 3) No. of projects Implemented in the past and their 
financial position. 4) Sources of funds etc., 5) Annual Finan- 
cial Statements for the last 3 years. 

Andhra Pradesh State Electricity Board reserves the right 
to reject any or all of the proposals without assigning any reason 
thereof. 


The Chief Engineer (IPC) at the above address may be 
contacted for any further particulars about the Projects 
(R-0.No. 191/93) MEMBER SECRETARY 

Phone : 33873 ANDHRA PRADESH STATE 

Telex : HD 04Z5-6318 ELECTRICITY BOARD. 

APEBIN VIDYUT SOUDHA HYDERABAD -500 049 
Fax : 0842-3331 7 ANDHRA PRADESH, INDIA. 
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The concept of a “typical European" 
- an abstract man-in-the-street some- 
_ times used as a basis 
for corporate strategic 
planning - is rooted in a 
misunderstanding. 

Indeed, the closer 
you look at the New Euro- 
pe, the more clearly its 


Ivan within the 
lommon 
tarket, 
uropeans, 
ren*t ail alike. 


complexities stand out. 

This is due not only to obvious his- 
toric, linguistic, cultural and economic 
causes. It also reflects a tendency 
towards greater structural differentiation. 

This trend will no doubt intensify in 
view of the desire by six EFTA countries 


to join the EC and given recent moves 
towards closer cooperation within the 
framework of a European Economic 
Area (EEA). 

And ultimately, the success of eco- 
nomic reform in Central and Eastern 
Europe will also have a substantial 
impact. 

Among other things, the more liberal 
environment in the future could lead to 
a merger of national economic centers 
into larger, regional markets, without 
regard to internal political boundaries. 

Markets for goods and services will 
change, and there will be an increase in 
the international division of labor. And 


of course, competiton will heat up. 

Dynamic companies wishing to con- 
solidate or expand their positions in the 
New Europe will be dealing not only with 
one of the most interesting of the world’s 
regions, but also with otfie of its most 
complex marketplaces. 

That is why Dresdner Bank gives 
such high priority to helping customers 
succeed in the Europe of the future. 
True to this ongoing commitment is our 
specialized international banking sub- 
sidiary in Luxembourg - Europa Bank - 
who can help you obtain subsidies 
under regional, national or EC support 
programs. 


In the final analysis, the expertise 
and commitment of our employees are 
the keys to ensuring that our customers 
derive maximum benefit from Dresdner 
Bank's worldwide net- . 
work, vast experience and New for 1993 - 
ability to respond quickly a borderless, yet 
and flexibly to rapidly highly complex 

changing situations. marketplace. 

Although we do not _ 

underestimate the challenges posed by 
the New Europe, we face the future with 
optimism and confidence. 

After all, we’re based in the center 
of Europe. And that gives- us a home 
team advantage. 


Dresdner Bank 
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INTERNATIONAL CAPITAL MARKETS 


UK GILTS 


US MONEY AND CREDIT 


Inflation clues remain thin on the ground 


BRITAIN'S lowest retail price 
inflation figures for 29 years 
failed to excite the gilt market 
on Friday, when investors sold 
securities amid uncertainty 
over gilts price levels ahead of 
this week's big auction. 

Such a decidedly sniffy 
approach to a set of figures, 
hailed by the Treasury as 
H astonishing", was partly 
because they failed to cause 
any real surprises. Also, they 
provided no firm clues as to 
the direction of underlying 
inflation. 

Over the week, yields for 
long-dated gilts dropped 
slightly to Just under 8.5 per 
cent for bonds around a 25-year 
maturity. At the short end. 
yields were little changed on 
speculation that the govern- 
ment was unlikely to hurry 
over any further cut in base 
rates, held at 6 per cent since 
January. 

The retail prices index fRPD 


last month rose by L3 per cent 
compared with April last year, 
after a year-on-year rise of 1-9 
per cent in March. The figure 
was last bettered in February 
IS&i. 

Excluding mortgage interest 
payments, the RPI rose £9 per 
cent between April 1992 and 
last month, after increasing 3.5 
per cent in the 12 months to 
March. This increases the like- 
lihood that this measure will 
stay below the 4 per cent upper 
limit set by the Treasury. 

However, fractionally worse 
news on inflation comes from a 
study of the various underly- 
ing measures produced by gov- 
ernment and City statisticians. 

The RPI - less both mort- 
gage payments and local-tax 
payments - showed a small 
rise between March and April 
from 3.2 per cent to 3J5 per 
cent. The year-on-year rise in 
this measure stood at 3.3 per 
cent in December last year and 


UK gifts yield 

Restated at par (%) 

9.0 - 

May 1 4. 1993 
&5 


Source. WartMuSB<a*fl!« 

reached a low of 2.9 per cent in 
January. 

A series calculated by Green- 
well Montagu - which as well 
as excluding mortgage pay- 
ments removes movements in 
utility prices, seasonal foods 
and other variables thought to 
distort the underlying pattern 


- puts inflation at 2 it per cent 
last month, the same as in 
March. In January it was £5 
per cent and in February 2.7 
per cent. 

These figures all indicate 
that in recent months infla- 
tionary pressures have ticked 
up somewhat, an impression 
underlined in last week's Bank 
of England inflation report 
which predicted that the RPI 
less mortgage payments would 
rise to about 3.5 per cent in 
June from the 2.9 per cent fig- 
ure in April- 

Even though virtually every 
measure of inflation shows a 
fall since August - when the 
Greenwell measure puts the 
figure at a high 3.9 per cent - 
some in the gilt market are 
worried that the pressures will 
build up. assuming Britain is 
on track for a recovery of some 
sorts later this year. 

This worry is shared by Mr 
Nigel Richardson, economist at 


ITALIAN GOVERNMENT BONDS 


Signs of stability foster reassurance 


THROUGHOUT Italy’s recent 
political upheavals, the bond 
market has been a hostage to 
fortune, with prices unable to 
uncouple themselves from the 
political uncertainties linked to 
the corruption scandal and the 
formation of a new govern- 
ment. 

Last week, iuatters started to 
change. Signs of greater politi- 
cal stability, both domestically 
and in the European Commu- 
nity, reassured investors. 
Together, the relaxation of 
political tensions combined 
with unexpected news on 
accelerated repayment of with- 
holding tax to refocus atten- 
tion on economic fundamen- 
tals. giving the market one of 
its best weeks for a long time. 

News that the government 
plans to repay withholding tax 
to eligible foreign investors 
within 30 working days was 
the biggest surprise. Repay- 
ment delays have shortened, 
but the system remains cum- 
bersome and highly unpredict- 
able. 

The move to accelerate 
repayments, to be introduced 
later this year, was warmly 
welcomed, although investors 
will wait for results before giv- 
ing unreserved support. 


Denmark's decision to back 
the Maastricht Treaty on Euro- 
pean union in its second refer- 
endum also proved a tonic. 
Doubts about the future of 
closer economic and monetary 
links within the EC had been a 
big factor depressing bonds 
after the first D anis h referen- 
dum last year, as the market 
widely sees Italy to be a lead- 
ing beneficiary of the “external 
discipline" EMU entails. 

Domestically, investors have 
taken heart from the greater 
stability of Mr Carlo Azeglio 
Ciampi's new government after 
its rocky start. Although the 
basis of Mr Ciampi’s political 
support remains somewhat 
nebulous, market sentiment 
has been greatly boosted by 
dealers' confidence that the 
government includes compe- 
tent ministers who will meet 
its commitment to tackle the 
budget deficit. 

Credibility is paramount Mr 
Ciampi’s expertise and deficit- 
cutting zeal are not doubted. 
Dealers are confident the 
prime minister - who spent 
much of his time as central 
bank governor criticising poli- 
ticians’ inaction - means what 
he says and is much less con- 
strained by party political 



AMER GROUP LTD 


NOTICE OF ANNUAL GENERAL MEETING 

Thr sharrhuldur* wf Amir lira up rid ere summoned to an Annual 
General Meeting which will be held on Tuesday. 8 June 1993 from 2 
p.m. at Amer Group rids Head Office. Makelankntu 91, Helsinki 

The Annual General Meeting will deal with the following matters: 

1. Matters as per article 16 of the Articles of Association. 

2. Proposal by the Board of Directors for the following 
amendments to the Articles of Association: 

- the Company's accounting period to be the calendar year 
(Articles 16 and 20j 

- to cancel the foreign ownership restriction clause that has 
become void due to legislation regarding the removal of foreign 
ownership restrictions lArticles 5. *2\ and 22) 

- to delete the reference to a record date because the Company’s shares 
have been transferred to the book-entry securities system (Article 6). 

3. Request by the Board of Directors for authorisation to increase 
the Company's share capital, to issue convertible bonds and/or 
bonds with equity warrants. 

Proposal by the Board of Directors that the General Meeting 
authorise the Board of Directors within one year from the registration 
of the authority, however, not earlier than 9 July 1993 to determine on: 

- An increase of the share capital by an amount of not more than 
FIM 75,000,000 in one or several stages by issuing not more than 
3,750,000 new A shares with a nominal value of FIM 20 each, under 
terms of subscription determined by the Board of Directors. Shares 
may be subscribed in exchange for assets, and existing shareholders' 
pre-emptive rights may be disapplied. 

- Issuing convertible bonds and/or bonds with equity warrants in one 
or several stages, provided that life holders of convertible bonds may 
exchange their bonds, either entirely or in part, for shares in the 
Company and the holders of warrants are entitled to subscribe for 
shares. The bonds may be offered to Finnish and/or foreign subscribers 
disapplving existing shareholders’ preemptive rights and on terms of 
share and bonds subscription determined by the Board of Directors. 

The aggregate nominal value of shares which may be issued in 
exchange for bonds or for warrants may not exceed FIM 75,000,000. 

When exercising its authority, the Board of Directors shall 
observe the following: 

- The Board of Directors may use this authorisation to strengthen 
the Company's capiral structure, for acquisitions and other similar 
purposes, if necessary and well justified from the financial 
perspective of the Company. 

- The increase/s of the share capital based on this authorisation 
may in aggregate correspond to a maximum of one fifth of the 
Company's registered share capital. 

The documents relating to the Company’s financial statements as 
well as the Board's proposals are available for inspection by 
shareholders at the Company's Head Office from 28 May 1993. 

To ensure participation in the Annual General Meeting, a 
sliare holder shall notify the Company not later than 4 June 1993, 4 

p.m.. either in writing to: Amer Group Ltd. Share Register. P.O. Box 
130. 00601 Helsinki, or by telephone (+358-0-7577 261/Mirja 
Vatanen). The letter should be delivered before the close of the 
period of notice. Proxies should be forwarded to the above address 
together with the notice of attendance. 

DIVIDEND 

The Board of Directors proposes to the Annual General Meeting a 
dividend of FIM 2 per share for the financial year ended on 28 February 
1993. Should this be approved, the record date for the dividend is 
14 June 1993 and the dividend will be distributed on 23 June 1993. 


Helsinki. 21 May 1993 


Board of Directors 
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ties than his predecessors. 

The market has already 
taken heart from the govern- 
ment’s plan to bring forward 
the 1994 budget process to July 
and readiness to meet 1993 
budgetary targets set when 
seeking a special EC Ecu loan. 
The only change has been to 
adjust the targets slightly to 
accommodate lower-than-ex- 
pected economic growth. 

Thus Friday's L12.400bn 
mini-budget to bring this 
year’s finances in line with 
forecast was welcomed. Deal- 
ers believe ministers are not 
only setting feasible targets - 
never a certainty in the past - 
but also showing a willingness 
to stick to them. 

The mini-budget will be fol- 
lowed by a further package of 
tough measures for 1994. Fig- 
ures are still imprecise, but Mr 
Riccardo Barbieri. of J. P. Mor- 
gan, expects the adjusted 1993 
deficit target to be about 
L155.000bn and that for 1994 to 
be between L140,000bn and 
Li45,QQQbn. 

The promise of action on the 
deficit has been accompanied 
by better-than-expected infla- 
tion figures. In spite of the 
lira's sharp devaluation, there 
has as yet been little sign of 


the “J-curve” effect usually 
caused by higher import prices 
pushing up inflation. Although 
March industrial prices rose 
sharply, preliminary retail 
price figures showed May infla- 
tion fell to 4 per cent, against 
4 per cent in April. 

Advance knowledge of the 
May figure - the lowest since 
1969 - may help to explain the 
Bank of Italy's 0.5 percentage 
point discount rate cut to 10.5 
per cent late on Thursday. The 
reduction, expected to accom- 
pany the 1993 mini-budget, 
came earlier than forecast but 
was no less welcome for it. 

The market was happy to 
digest the stream of news. 
Yields on 10-year government 
bonds fell to close at 12.23 per 
cent on Friday from 12.43 per 
cent last Monday morning. 
Rates on three-month Eurolira 
deposits declined to about 10.43 
per cent on the bid side from 
10.62 per cent over the same 
period, while the lira strength- 
ened to around L907.50 against 
the D-Mark from L915 last 
Monday. 

After weeks of grim ne'.vs, it 
is the sort of thing dealers like 
to hear. 

Haig Simonian 


GENCOR LIMITED 

llnctiiporaik-d >n Ihc Rk'puhlu. ,,| Si.uih Alruui 
Cimipjnj Rcji'irjluiii \’n IMIMI 
i ta-nncrly General Mimnjr Union CnqHTjiimi I. Ml' 

PAYMKNT.OF C OU PON NO (A2 
(Pitkleiul No I Ml 

HOLDERS OF SHARE WARRANTS TO BK \RBK u.ll receive pj>nienl on or 
4 Her I June m ihc rale nr 4 43Sh7p ihe Jiimum Joel 4 red per Urare. lev. 
U.4H4.top hemp South African mn-riMikni shareholder-' las I.+’V 4"jinsl 
surrender u( Coupon No Ml 

Coupons must he deposited for I OI K C Lb 1 K DAIS lor inspeUion helore 
payiueul will he nude 

In London \l Ihe ollriv of the London 

Sect curies id ihe Company 
.Ml Fly Place. London EClN liU-\ 

In Pahs Al C redil Ju Nurd 

In Swii A.T land Al C redo Suis.c. Zurich 

Union Banl. ol Suil.-erljnd. Zurich 
Shins Bank Corporation. Bj-Ie or al 
any ol rheir hranshe>. 

CnupnHrs belonging lo holder, rvsrdenl in GiCdl Britain and Northern Ireland will 
tv paid is rid lows' 

Pence 

Amuunc ot dividend aflcr deduction of 
South African non-resident 

shareholder*' las of l S**- 2.7+07 

L»s United Kingdom Income Tax of Vi- 
on Ihc GruKs Amount of ihe 

dividend of .V22Hh7p fl. I<»|41 


Li-iing lorm> can be n bunted from (he office of the London Soereurics 
per ptv GENCOR (U.K.I LIMITED 
London Secretaries 
L J Baines 

24 May IW *1 tils Place. I.ondan ECIN hUA 

NOTE: 

Under the double las agreement between ihe United Kingdom and ilie Republic 
ol South Africa, (he South Afneau non-rCMdcnt shareholders' tax applicable (n 
Ihe dividend i» allowable as a vredil against ihc Untied Kingdom lav payable in 
respect of the dividend. The deduction of 1 j\ ji rhe reduced rate nl' Vf instead of 
20*V represents an allowance ol credit al the rate of I Vf in respect nl Suulh 
African Non -Resident Shareholders' Tax. 

The gross amount of the dividend received 10 he entered by the individual 
shareholder on any return for Income Tax purposes is ,1.?2lM<7p mulhplied by Ihe 
number of .shares held. 


JF PACIFIC WARRANT COMPANY S.A. 

2 Boulevard Royal. Luxembourg 

To: Shareholders and Wbrrantholdera 

Re: Redemption ot Preference Shares 
The Articles of Incorporation of the Company give ihe Company power to 
purchase its own shares. However, at foe lime of foe launch, foe directors 
adopted a specific policy regarding the purchase of Preference Shares. The 
policy provides that it is not foe intention of the directors to exercise the 
power to purchase Preference Shares unless their market price falls 
hfeterially below the Treasury Bill Equivalent except where the Preference 
Shares were purchased in connection with a purchase of Ordinary Shares. 
"Treasury Bill Equivalent" a defined to mean foe amount required 10 
purchase ihe treasury bids issued by foe US Govsrnmeni which would on 
30fh June. 1995 provide sufficient lunds 10 redeem the Preferencs Share. 
The policy further provides that no Preference Shares wifi be purchased try 
fos Company after 30th June. 1993. 

The Preference Shares are redeemable on 30th June, 1935. 

Since foe launch of the Fund the Company has effected tho tallowing 
purchases of Preference Shares: 

For the year ended N& of Preference Shares Aggregate Cost (GBP) 

30th June. 1987 149,599 4.248.969 

30fo June, 1988 31.750 727,953 

30th Juno. 1989 _ _ 

30th June. 1990 62,000 2.147.535 

There have been no further purchases of Preference Shares since June 
199a 

The directors believe it w be in foe best interests of foe Company and Its 
shareholders and warranlhotders for the Company to continue 10 have the 
power to purchase its own Preference Shares after 3Qfo June, 1993 el such 
ome when their market price fails materially below the Treasury Bill 
Equivalent or in connection with a purchase of Ordinary Shares. Accordingly 
at the ir meeting on 24th February, 1993 foe directors resolved to remove the 
restriction on purchases of Preference Shares. 

An updated version of ihe prospectus Is being prepared to reflect the above 
and is aveHabte upon request at foe registered office of foe Company 
A- H. Smith 

Chairman 24th May, 1993 


the London office of Yamaichi, 
the Japanese securities bouse, 
who says: “People should he on 
guard against any mood of 
complacency that may be 
creeping in over the inflation 
outlook." 

Last week's labour markets 
data provided, however, a few 
encouraging signs about future 
inflation. Average earnings 
grew an underlying 4 per cent 
in the year to March, the slow- 
est rate of increase for 25 years 
and 0-5 of a percentage point 
lower than in February. 

Even though the March fig- 
ure was affected by advance 
payments of bonuses and sala- 
ries in March last year ahead 
of the general election, the 
numbers indicate the generally 
depressed state of wage pres- 
sures. With many employees 
settling for wage increases of 
around 3 per cent or less, there 
is a fair chance that these pres- 
sures will stay muted for some 
time. 

On the other Hariri, there is a 
clear danger of the 4 per cent 
limit being breached next year, 
as the Bank’s inflation report 
points out 

Such sen timen ts did little to 
help the enthusiasm of gilt 
investors during last week’s 
relatively quiet trading, espe- 
cially as they looked forward 
to Wednesday’s £3hn auction of 
TU per cent stock duo 2006 
which underlines the large j 
amount of stock due to be sold , 
by the Bank this financial I 
year. i 

Peter Marsh i 


Investors seek guidance 
over interest rate worries 


FOCI* 


INFLATION worries ebb and 
flow in the US bond markets at 
the moment, as traders try to 
decide whether the Federal 
Reserve will take any action on 
the interest rate front and the 
economic data provides 
disturbing, but not conclusive, 
guidance. 

Such volatility was 
particularly noticeable last 
week. On Monday, as investors 
chewed over the previous 
week’s inflation news, the 
benchmark long bond sank by 
almost half a point: on 
Tuesday, as the Fed's 
policy-making Open Market 
Committee held its monthly 
meeting, it plunged more 
dramatically. The yield rose 
above 7 per cent for the first 
timp in over a month, to end at 
7.01 per cent 

But a day later, a growing 
conviction that the Fed would 
not move on interest rates, 
sent prices higher and the 
yield hack below the 7 per cent 
mark. Finally, in the last two 
sessions of the week, bond 
prices recommenced their 
slide. leaving the yield cm the 
30-year long bond at 7.04 per 
cent by Friday night - the 
highest figure seen for about 
seven weeks. 

In all of this, there was 
precious little hard news for 
the market to digest The most 
meaningful information 
arrived late on Thursday 
afternoon, when the Fed's 
weekly money supply numbers 


proved to be way above 
expectatjons. 

The M2 money supply 
measure, for example, singed 
by over $20bn- in the week 
ended May 10, following a 
$l$.2bn advance in the 
previous week. 

That said, analysts were 
quick to note that M2’s growth 
- including this late uptick - 
relative to the fourth quarter 
of 1992, is still below the lower 
end of the Fed’s target range. 

Still, the inflation worries 
may have gained an extra 
boost from ihe continued rise 
in the gold price: the metal is, 
after afl, the traditional hedge 
against inflation. 

Moreover, on Friday, when 
minutes of the Fed’s Open 
Market Committee meeting on 
March 23 were released, it was 
revealed that two Fed 
governors were pushing for 
higher interest rates at this 
stage. The majority of the 
group, however, voted against 
a change. 

Conversely, there was some 
more evidence of continued 
weakness in the economy itself 
which, to a certain ‘ extent 
mitigates against the inflation 
fears. The latest University of 
Michigan index of consumer 
expectations showed a sharp 
drop in May, reaching Its 
lowest level since last Octo- 
ber. 

The initial unemployment 
claims numbers for the week 
ended May 15 also suggested 


that any improvement in ihe 
labour market is marginal, at 
best; claims increased by 7,000 
to 344,000, reversing the fairly 
modest declines seen over the 
previous three weeks. 

So will events in the coining 
week shed any more li gh t? 
Again, the flow of economic 
statistics vrili be fairly modest. 
The Conference Board’s survey 
of consumer confidence is due 
to be released on Tuesday, and 
- like other surveys is 
expected to show that 
consumers' morale dwindled 
during May. On Friday, some 
analysts are looking for' a 
downward revision to the first 
quarter output growth 
numbers, from 1.8 per cent to 
perhaps 1 per cent. ' 

But few t hink that these 
indications of a - stalling 
economy will avert the 
inflation concerns. The most 
that seems possible is that the 
interest rate. policy remains' 
steady. 

On expectations of a 15 to 3 
per cent economic growth rate 
anri infla tion in the 3 to 3Jjper 

cent range, “the Fed would 
leave policy alone, as it would 
perceive the economic recovery 
to be self-sustaining," predict 
analysts at Donaldson. L ufkin 
& Jenrette, for example. “At 
the same time, the Fed would 
view the inflation numbers as 
not warranting a firming of 
monetary policy." 

Nikki Tait 


F77JSMA INTERNATIONAL BONO SERVICE 


U£. D0UAH STMBHI3 



Asian Os* Saak 6 Id 

COmSI Europe 4* 98 

BBMtW 

Boc Ob Fnflca 7 s . 00 

Fttnd 7 W SfL__ 

Genriri Mrtore 71, 95 

HymU Matt Unto, 97 

fcateTOTS. 00 

Kudos’, Ol 

NW Zb3m» 89 

ttttrioBVM 

Quebec HmW 5 08. 

SNCF704 

World Bar* SKI 

Worid Ba* 701 


100 iSK? 

290 lQQIj 
300 110W 
100 112*1 
300 110*4 


100 1I1«« 
240 109*. 
200 98*4 

400 108% 


300 IDS** 
ITS 11CK. 


to ,S3 


100 1084 

200 110*, 


110' 

1 

32 Zf 

500 IOC 
1000 100 * 
isn it**, 
TOO 1l5 


250 109> 
109% 
1081, 
1075 
11 ' 

200 11 


200 113 
250 110* 
300 10W, 
150 10g* 
247 107*2 
325 1055 
845 109i, 


150 115% 

1800 451, 

100 107V -> 

000 113 +l| 

3000 103*. -1 

200 10 
850 11 

II 


300 110% 
150 I0T 


88 IS 1 
200 10 
300 11 
200 110 . 
300 lOBU 
250 11 
1500 10 
1500 112% 
2000 115 
150 11 


Uciovex Cap Com »>+ 
boon Bk FrfjraJ 8 9f] 
Jattl Ktaatan 7*+H 

Vttrtn Poo floai 8% 4 
Wactt-ljrrbett 6% 96] 
Wott Back 8% Ol.Mte 
WW Bank 8% 99.G 

Xnor GOTO! 8% 9feZj 
Yototaca 8 05 JteHH 


WUUM IUIE MTEK 
Abaci ttmdoa aio 01 - , ,, , 

Manor Saifcoe 94 £ 

Afcra Lea aio 95 £ 

American Express Bk % 99 

AfS^aOfc^Perp ai5___“ 

Austin -ai5 05 DM 

Banco Bona 0 99 

Bn* Nan Yack A 97 

BnAar6ran%90 

Bar* rt ttrtreM Olds 98 

Bar*Au»ica *a 95 

Bankers ims a 00 

Bun fridcsuBZ % 97 _____ 

Bndao a’s bw % 04 

EH. W 00501 

BQ 0.15 98 

BflJciuci 0 94 

BeWmn0 96 

Beqpim 0 00 Ecu 

Betaen A 97 DM 

BRS -ife 96 

Wan KJ 004 01 

Btrmspffan MU % 98 £ 

bnpV» 

BraftwBntfey % 98 

Bristol WMt7»94£ 

Britannia 0.10 96 £ 


woo 104J6 
200 1CS>» 
225 1144, 
400 116 


ISO 1021* 
tOO 108 S 


1500 11 
1500 112 


Map Dm Bn*5 03 

Aosta 5 Ol 

Caencfl Etnopi 7 94—. 

CraJt Ldc8I7 96 

Doaauek 7 95 


Bee da Franca 6S| 96 — 

gS^t^ooz: 

Japan Dm Bk 5 99. — _ 


KtSmbORu IH* 84 

Mppoc Trt TS 5* 98 — 

Nanay 5V flou— — - 

Ontario 90 

Pwtuaaf A 98. 


300 99.84 +002 02875 
150 9087 -0.02 6.1387 
200 9630 +023 3J750 


100 9957 -0.0! ai875 

300 77.75 +0.37 24625 

700 98.05 B 

21M 9823 -0.02 3 2912 

200 99.00 -0.01 5 2500 

250 07.70 +0O1 26250 

250 97.66 +003 3.4875 

500 100.03 +003 25838 

300 5.0000 

12S 9261 -004 28250 

350 99.99 -004 5.0000 

200 94.38 +016 27375 

300 9420 -OOl 27750 

200 9089 -0.01 21875 

400 9282 +002 32125 

300 9296 +001 85825 

— 500 100.04 +0.05 20000 

350 9280 +0.01 22300 

150 8829 -0JJ4 24525 

ISO 9295 +0.01 6.1875 

400 101.67 -020 5 .2500 

— 100 99-39 *0 02 20625 

150 9271 +O01 20625 

ISO 9238 +0.02 22250 

150 9222 +0.09 3^873 

— 200 3286 +0.09 9J54G9 

— 400 9241 -1.14 52500 

— 250 9ft22 -a 08 50000 

— 900 9508 -0.48 5.0000 

— 100 99.52 -0.13 5.0000 

— 300 99.10 +0.02 3.7125 

200000 10225 +0.0212-7500 

_ 100 9&2S -028 52500 

— 200 100.42 5.0000 

_ 250 10028 -0.15 5.2500 

— 1000 99-33 -0.05 33)625 

— 1000 9984 7.8438 

— 400 90-SI -008 32828 

_ 400 10157 -018 52500 

— 420 99-04 +0.01 32250 

_ 1000 9920 +003 3X575 

_ 125 98.34 -0.09 32730 

_ 100 95.70 -0.01 32500 

700 97.68 -0.13 15000 

175 9952 -0.15 62000 
360 99.85 6.1250 

— ISO 99,90 64175 

100 9920 -0.13 32125 

— 400 82.63 +0.44 5.0000 

_ 125 99 89 -0.14 52500 

— 450 99.83 +0.07 4.0500 

_ 125 99.68 -0.02 62750 

300 99.53 -081 3.6700 

600 100.12 +a06 18250 
_ 1000 93.71 -012 8.3438 

— 160 9583 -033 5.0000 

_ 200 99.38 15625 

— 200 99.78 +0J71 82500 

— MO 78.06 -0.19 3.3710 

_. 1200 9423 -Q.05 7^250 

BO 9951 -ttlO 52500 
_ 250 99.48 -024 52500 

200 99.46 -033 5J»00 
_ 1200 9755 -005 15500 

200 10055 -005 52500 

— 100 -0.02 6.5375 

200 98.07 -009 16406 

” SH *° 13 3 - 3750 

_ 500 79.66 +0.15 32125 

300 99.27 +003 011 13 
ZOO 99.70 +001 8.1250 

— 250 100.06 -532 18750 

100 99J)7 01875 

— "S2 *5-21 0J5OO 

— toO 9626 -0.30 4 7500 

25 SKS +ao3 3-1575 

S)0 99J9 +002 11250 

-. 350 9 155 +0JJ7 11875 

«0 W.62 +018 7.9082 

~ .59 -9-°i 

— 4000 10007 +004 73100 

“ 5-^ - 007 63500 

250 99.79 +O01 3.5938 

— - a06 17219 

2° 12 3.4375 

5-S - 007 3 -' a7B 

IS 9188 +0J)4 61000 

" +53 1041 82750 

- 4000 8177 -am 10625 

- S3 - 0 - 4 * S-2500 

300 100.13 3.2500 

150 9085 +O10 62250 


Carjpb i* 99 

CCCE 0 06 Ecu 


i 09 

00 — 


Qflcnrp 020 98 _______ 

□Unas Fed 015 96 — 

Coran BK Ausoasa porp 0.15 

Cretfop 0 97 a 1 

OwStaiNard ,V97 

OkK Bandar -X 98 

Dresdaar Bremen A 98 EM 

SB-1. 01 Eca_ 

Bac da ftro, «» 99 

Farm dal SM /« 97 

FVt+nd 0 97 

Fttt Olcago A 98 

Ra»t RnsnOaf 0.10 98 

R#BartiD25(», — 

OacacftiBdi Mort «* 19 £ 

HaSto BS ,V9S £ 

IWttax B QJB 96 E 

Hosdscte LaodasOK 0 96 

HK snan^td panH* — 

Iceland % 00 

CO 005 97 — 

IfWMtts Wl >* 94 £ 

Intend 0 98 

S O 00 — 

B 0 03 Ecu — — 

wrtwaisn 

Korea Dm BM 97 


Korea Ora Barit 97 

Lasda Parnram % 96 S 

Uojrts Bar* Parp S OIO 

Lutaanaatt Flo 0 DOOM 

UatStftU A 05 

uboot BaiS< % aa 

UWand fnfl Ffci ‘m *9 

MU law Ada 0 40 00 

Morean JP 105 97 

MorTFam A 070 35 E 

Nat Bk Canada A 96 

Nat Uteri l%i A 05 

Nat WmparpC V 

Naaoradda 008 96 E 

Ka3 Prwtodri 1* 96 E 

Saw Zealand V6 

Norton Rock 95 E 

0staricmroat*-0.i5reDM 

Quebec fe«H)0CI2 

ttafcecPiwOOl 

Berta 0 98 

Ron* Bk Canada A 05 

5tondnert*a Bn 0 » nu 

SodMd Gnwrale 0 96 

Stott* Bertn 005 M DM 

Stars A 29 £ 

Satt Bk few 7. 98 

SWB ® Wcttfe 005 99 


Sumftarao Bk h* Fin •+ 00 ' 

TiTifirinrk '+ 98 

Tmw Ca uriyO ilO 94 E ! 

Orion Bk ntM a 00 ra« 

Urtiaa Wnpdom 98 I 

Watt Fargo hi 97 

WoodadH Fta 0 97 - ~ 


unm snuem 


O an flna nc a tor 1 
IMatd Bank 8 98 


bjub muHans 

Bar* Voor Nad flam 7S* ( 
Gnarala Behaar 84, 98_ 


7Booo en 
45000 1011* 
75000 99h 

25000 1035 
30000 1075 

40000 105% 

100000 1081* 

50000 1095 
20000 103% 
50000 106 

30000 1115 

100000 1005 

120000 10S5 

23000 103% 

50000 1051, 

50000 1Q2>4 

5000C 105 

75000 99 


5K r$ 


_ 125000 IQt* 

— 70000 1031+ 
70000 105*i 

— 50000 108 

— 45000 106H 


aMChgra 

prtoa mt 
Wit 4I4 
100 


Bac da Trace 9t» 

Rad CredR Canada 10 94 — 
Ban Bac CeplH 10 98-. 

WW lot Fta 10 01— 

Mppoa Tai Tal ltH+ 

Oriarto Hnio 1ff% 98- 
Ostar KurtntfBrii* 10\ 99.— 
Quabac Pm 10*2 98 — 


AD Nippon A1W3CW 9 0S 

BgShnt 91, 96 

0*4 BA_99_ 

CDund Enrjps 9 m 

Crw* Fatter 91*04. 

Cr«* meal 9 95l 

OwBLycratta 9 96 

CrtdBanaMt 8% 94 

Oemaik 7^ 96. 

Oratache Bk Ro 8*a 9* 


1000 105 

300 1131. 


27S 107?. 
100 102?. 
300 1061+ 
400 1084. 
200 109), 
500 111 

150 110 

too 109** 


100 104% 
150 100*2 
120 toS 
150 lag* 

1100 107*. 
1000 103b 
100 102< 
125 103^ 
88 IOIJ2 




BSC 8 97 

EEC 9% 99 

EB 10 97 

BBC da Franca 8** 99 

Eurattn 7k 96 

EiaoSro 7h 95 

Ex-Inr Bank JBpan 105* 95 

Fad BSNS DwS 9 9C 

Farnidri&a lOfen 

Ftntmd lO^TsB 

,13 

Sawiafi Export 9V 94. ’^0 Iffii 


250 1001+ 

— too 100*2 

550 10S*b 
141 1(#£ 

— 1120 108V 

— 1128 108* 

300 103*2 

100 ioou 
168 100*2 
200 106*2 


100 101** 

— 3 IS5 

- ’§88 

300 110*2 


W> America 12U 96-T 

Goran 8k AukaSa 13*+ 99. 


R 8 1 Bank 

Sffi Anri Govt Rn 9 OL. 
lUenr Auakaka 12 


wan Treaa 1 A 95. 

Affcnca Lacs 1 1 97 

Aaltaao 1296 


foS .r? 

ira 112S 

100 129*s 


129 1,os ! 

100 11 ? 


tael, 05 



kW*OI 

02 

02 L 

fffiTrzznz 


400 994 

250 1183 


500 112'+ 

400 124*2 


IredSnaB^IKE 13 'git 

tttsnl Qa* 2H.03 m 

I £a tto ? ,lh 97 tre 1^ 

£ ’i 
& ’ll 

S»flOWia^7^ 08 £ 15S t «fi 

aio tuf 

tS 5 w5y<L.!zr ?ra iMA 


300 87*3 
155 IffiK 


+V +93.77 
-*• +15^3 
+151 

♦35 +34.11 
S +24.92 


J* -88.76 
+*2 +69L97 
♦5 +44.78 
+«.B4 
-U. +2632 
, +65 33 

♦4* -87^8 

-*+ +20.77 


% 97 

Brtttsfi Baa 12A 95_. 

»o^. ,z i^zizr- 
^nttr ^nr 1*104+ 9 a__ZT 

agB igs S7__ mrz 

Harawi i(A 87 

tend Sera 9* 2 07 

*g* MMaAn^to I3*a 00 

sSKFrnrt zr 

JSjBedPtnwMI 01 ' 

World Bank lit* 95 

wwajuwwiujw snuuris 


70 107>+ 

100 10B*a 


+2U 1090 

-h 7.fl? 


Currency Fax - FREE 2 week trial 


Prudential toy Sara 0 99. 

Quabac fodro 801 

Quebec two 94. 9L- 

Qoebec Pror 8 98 — 

Owensana Sow 10W 9S 
RaMtaPUiUBllItte- 
Raed RntaBMn 99| 97. 

Sabttwr SVT* 

Sandra Fta 6 h 88 

SAS 10 99— 

SAS 10}a 95. 

S8AH 9*2 95, 
SBCFtaaan74t 
Sara Eon Inst 8*t 


K§ 

200 105 


ISO 111 _ 
150 113*4 
150 1KA 
300 tfo** 

200 in 5 * 

150 109*2 


*» 10Q 1 * 

103 128^ 


500 107U +1 

IS 112< +1 

522 ^ +i» 


250 10OU 
150 114 

iso iiyifc 
ioo iobC 


1O0 77*1 

75 110^ 


MOT E MARK STtUtSBn 
Auoua Shirr — 


t&wmTbfoL-Z 

crear Fonder 7*, i 


Obc* Fonder 7*+ 03 

map *?-- 

68 7*2 99 1 T^~ 

Rdand 7*j 00 

iw 


* Ftrance 7^ 97._ 

7*.m, 

o 89T 


2 000 101<f 

1000 loitj 


3000 1014, 

500 103*5 
5000 100? 
1500 102 5 
4000 tOO*. 
2500 104? 


mmEE 1 1 


Vtarid Ba* 015 

World Bosk & 66._u— 
Worid Bank 84, 00 


«0 105*2 
2000 22*s 

300 901+ 

1250 IITjS 


gSMg »* a — : 

SSPaffin 

Ganon _.^.. ~ 

jjSSrf Or p 



(Bara.. ~- 

togHoa 

TaVaabbiu^a_,^________ ’ 

lom SaduZ ~TT 


•ream aS°iS 

— 2000 l6si+ >4 

:: 3838 R +J - 


8** +1V 2971 


XAX 

\ xd\ Iren; Chirt iralysis Lid 

XOUl ' 

>.0K 


7 Sv.a!;o.‘. Si;?-?!. Lender. Wl3 “HD. l"< • 
oxchor.ge rote sp;:i.il.s:s for over 2C y?ars 


G.'-: Anne Whiffcy 
Tel. 071-73.+ 717J 
Fax: 071-43? J965 


STHAHM T BOND SIVtald B radawptkai pt tnt bfe-prfca. Amount taanad a emregad ta mBbnna nr mltn ' TODS 

RflATW RATE NOTE&US datare iHaaa WDnM. Mregfai above ab-tno Snftretf nflattUS 
C0HWgn »g E BO NOau s Dotea unieaa tn^catad. ftrarereereantan a mni*m rf ma mrm* 

tovprtBL Bond 


O foe Ftaarttri nmaa Urattad TBS3. Rapraducflan h wttte ra ki pert h «iy (arm m imm . Mmw|||j1 


»wni (tao iMHtaed br Memattand Sacurfdm 


Ctcabio pnera an Jtex-2i 


Martw Aaodattaak'. 







V 









* 

k 


a* N cu LTB ,^ 1NDAYMAvijimi 


21 


economics 


THE WEEK AHEAD 


Focus turns to UK trade concerns 


taS "“"-Kuropean ComlnuiSty 

SraS'nSisr.fi&Bs 

-tfssfe ,, a®sS 

22* consideraibly smaller In 

^■awa:^ 

Ss^affiSM 

tt-jg-jra-saa 

«a S .«SS“£fS 

reding too much into the figures 

th?fren reprea f Qt less than taJfof 
toe UK's total trade - but econ» 
“JSts are bracing themselves tot 
bad news when the complete flg. 
J2**- toe lu ding EC trade, are 
Published next month. 

ofTto 5 week also brings a string 
°^. u ® economic indicators. April 
existing home sales published 
expected to show a 
SPSL?"^ from the generally 
tad winter figures, since Decem- 
ber existing home sales have 
cropped a sharp 16.8 per cent, 
^to* - wtoter storms hit the 
Durable goods orders 
should also have advanced In 
Apnl following a drop In March. 

The other economic highlights 
and statistics of the week are 
listed below. Figures In brackets 
are the median of analysts fore- 
casts and are provided by mms 
I nternational, a financial infor- 
mation company. 

Today: UK, April trade with 
non-EC countries <£ibn deficit). 
Spain, television election h 
between President Gonzalez and 
Mr Jose Marla Aznar. Japan. 
May WPf. first ten days. 


UK-non EC trade 

Vtetote balance (Em) 

O' 



Tomorrow: UK, Ql GDP fig- 
ures (up 0.2 per cent on quarter 
up 0.6 per cent on year). US, 
April existing home sales: May 
consumer confidence (62JS); John- 
son Redbook week ended May 22; 
May 11-20 auto sales (6£m units), 
truck sales. Canada. March 
wholesale trade. Japan. March 
worker income. 

Wednesday: France, fin al fig- 
ures tor April CPI. Denmark, 
April CPI (up 0.3 per cent on 
month, up u per cent on year). 
US. April durable goods orders 
(up L5 per cent), April durable 
goods shipments. Australia, April 
motor vehicle registrations (up 
0.1 per cent on year), Ql private 
capital expenditure (down 6.9 oer 
cent on year). 

Thursday: US, initial claims 
week ended May 22 (343,000); 
state benefits week ended May 
15; money supply data for week 
ended May 17. Canada, April 
industrial production prices 
index, raw materials prices 
index. Australia, Ql stocks, com- 


pany profits. Japan, April retail 
Bales (down 6 per cent on year). 

Friday: UK. May Confederation 
of British Industry monthly 
industrial trends survey. France, 
April unemployment rate (10.8 
per cent). Germany, second read- 
ing of the fiscal package agreed 
at solidarity pact talks in the 
B nudes rat. US, Ql preliminary 
GDP figures (up 1JS per cent), 
preliminary GDP deflator (up &3 
per cent), Ql after tax corpora- 
tion profit (up 45 per cent); May 
Chicago NAPM. Michigan senti- 
ment; April export price index. 
Import price Index, bank credit 
Canada. March retail sales (up 1 
per cent), manufacturing new 
orders (down 3JL per cent), manu- 
facturing shipments (up 015 per 
cent), employment earnin g (up 
2.5 per cent). Japan, May CPI for 
Tokyo (up 1 per cent on year), 
excluding perishables (up 1.3 per 
cent on year), National CPI (up 
0.9 per cent on year), excluding 
per ishables (up 1.5 per cent cm 
year); April unemployment rate. 

During the week: Germany, 
April PPI for west Germany (up 
&2 per cent on month, up 0.2 per 
cent on year); preliminary May 
cost of living (np 0-3 per cent on 
month, up A3 per cent on year), 
regional cost of living indices; 
April import prices for west Ger- 
many (flat on month, down 2.7 
per cent on year). Italy, April 
bank lending (up S per cent on 
year), M2 (up 7 per cent on year), 
non-EC trade balance (L0. 05 tril- 
lion), balance of payments 
(L2.2triilion), foreign reserves 
(L74trillion). Belgium, May CPI 
(up 2D per cent on year). Fin- 
land, April trade balance 
(FMlDhn), current account. Sing- 
apore, Ql GDP. 

Emma Tucker 


PARLIAMENTARY DIARY 


■ TODAY 

Ccramm Transport. Attorney GeneraTBato 

Omrasoo Deuefcgansnt quwlcma RaHay» 

BO, report. 

Uwtta Pension Schama Btt. aocana rerattin. 
Trade Union Reform and Bmptoynwnc FBoMs 
BB, nmataing stupas. Osabisd Perso na 
(Savtcosj Bm. Bid mating. 

Select conmttttra; 4aapm, Pubic accounts 
- subject matters on the 1 SSI-02 tradkn 
accowit Mien W- Brian tWkXJ, cHef 
Bxecutve. mport credto guarantee department 
(Room 1GS 

■ TOMORROW 
Comnainat Emcto 


Ltoto) Order. Debate an London Touts! Basnl 


: lOJJOom. Soda aanrty 

- subject Operation at pontoon fends. 
USmanes: Prtco WMertiouss. (mom IQ 
roSQun, NaBonto tatra - subject Th* toluro 
d tta BBC. VWMesBM: Own Men « Konttton. 
Md ftrtsasor Or Attn Parade psora IS) 

1 1sm. Tnwuy os cM-eervtoe eub-cocraedse 

- subject Rots of flw cM Bentos. WImm 
L ad Huwa of Abemron and lad CMsghtti 
ql CsnSH (Room BJ. 


C omrennse Ecvlronmsnt qjssaom. Wtttoi 
langusge Btt. second ranting. LodB ~ 


. . I tjoostiora. Questions 
to the Prims MWstar. Raftmye Bit rarrafotag 
suaes. British Wool (Guarartsed Mens) 
(RewocattonJ Order. 

trade: Housing and Urban D ow topmers BM. 
third reading Non-Domestic Rating 60, dl 
stages. Licensing (Scotoma Btt. eanmlttss. 
Unfair nsnosal pneraass ol CompsnMflon 


t rea enar* d Juuorta u tora ta a. Hem Toons 
(Amsneiwr^ at, ascond rasdkig. 
la bel eomioMtame ELISam, Environme nt - 
subject enrwgy toldmy in buMbras wtnesaas. 
Friends of Bm Earth. Greenpeace (Room 21). 
lOJOnm. Tr»Oe nJ hdutoiy - subject: 
O u n sto ttJransns d UK maiulactutia btdusiry. 
WHnaeear Ftetessor Jonn Kay. Roteeagi CcBn 
Mayer, lb UngeM Sharp, Dr. Kksty Hughes 


[Room IS) 

4.13pnx Heehh - aublscc cammurWy epenti h n 
omsrn. WOnaaaaa: tend. Suntwra Spetoi Out 
(Room 0) 

4,15pm, PuWc acoourta - subject: regulation 
d tttoocmmuri cto inna. warms: Mr Don 
CnM U B fc ttredor general, Ottto 
(Room 19. 

uopm Traeauy and cM uniot- aubiacc 
Role ol the Bank cri EntfandL WtneMC SlrKl 
MeMdion (Room 21) 

5m. Emptoymoit - Subject: Import and newt 
of Jobs. Witness: Sr Mac WBQoma, chairmen 
(nag a grautf flfcom ft. 

■ THURSDAY 
Commo ns : Short tatotbandi 
Loric netaeraunoe (Acte ut Tenorim} B*. 
e> stages Mrilonri Lattoy BH. saeond rsedng. 
OMsojMfla H. ncond mdng. DM « 

UN hunxenitarian operations. 

Bath the Co mm a and Lodt it ta far that 
We epr*w bnek an Tteredoy. mtuntap on 
MgndgJmt 


RESULTS DUE 

THE muBic Industry is in the 
news with the announcement 
that the Monopolies and Mergers 
Commission Is to investigate the 
price of compact discs. Tomor- 
row, Thorn EMI, one of the big- 
gest largest music companies In 
the world, is due to announce its 
toll-year results and any com- 


ments on CD prices by Sir Colin 
Southgate, the chairman, will be 
regarded with interest. 

Under the old accounting sys- 
tem. pre-tax profits of £330m are 
expected compared with £255. lm 
in the previous year. 

This does not take account, 
however, of exceptional Items 
relating to Thames Television, 
which the group recently sold to 


Pearson. With results reported 
unde r FRS3. this and exceptional 
items related to smaller disposals 
will be Included. 

Supermarket stocks have been 
in the doldrums recently as 
Investors have focused on recov- 
ery plays and Argyll Group, the 
UK's third largest food retailing 
group, is no exception. The stow 
has been trading around its lows 


for the year. Nevertheless Argyll, 
which runs the Safeway and 
Presto/Lo-Cost chains, is expec- 
ted to report up to a 15 per cent 
increase in full (53-week) year 
pre-tax profits to between £>u5m 
and £420m when It announces its 
results tomorrow. 

Courtaulds is expected to 
report on Wednesday pre-tax 
profits for the year to March of 


about £l90m, down slightly from 
£201m a year earlier. 

Carlton Communications is 
forecast to report today a modest 
increase in interim pre-tax prof- 
its to about £53m from £49m. The 
improvement will be in spite of 
an operating loss of about 
£5m by Carlton Television, 
the new London weekday ITV 
franchise. 


UK COMPANIES 


■ TODAY 

OOUFAHT MEETINGS: 

Fort*. Omamnor Houaa HoM, Puk Lana. 

W_ 11.00 

Maatmaiil OH A Om. Tha kuMuto ol Actuarioo, 
St^ria hn HOL Stapto run. Wgn Hobom, WC_ 
11O0 

ftorti Okmba Coo Mm mkoBW Estoto, 
Tmorch*. lAHJ am o ra n, ZOO 
BOARD UEETNQSt 
Roh 

M-Toc Sport* 


Tatanvmix. Ctonmd AcoaHaMa 1 Hoo. 
Moo^M Ptacs. EC . 11.00 
TtaengMon CBw bnra. SuMUnd Room. Ths 
SMkM Hotel. Si Jama’ Ptece, SW.. (200 
TT Oraup, Tolo» Cnamlen 1UL 4 Dow Qtoa 
HM. EC.. 1200 

WMimaHMyi. EgtiWgrum Ime ma BOnl 

CarMHIon Cenko, a minaham. 1200 
WerM ol LMhor. Norm CkcUor ftel NW, 
1200 

BOARD MEETINGS: 

.Rnator 
ArgyB 


Re W n nyo e . Orawn Btatoeto ■ Conleranoe 
Centro. sw n ii JO 

Tfcbatt A Britton (knap, The Bremry. CHwool 
StrML Ed. 1000 

wakrn Croontion*. Hovunrd HdeC Temple 
RnCnM.WC.2JG 


llerewy Anmt Mngontt. 
Ilonko In. TH. 


Shlraokw. 
Thom EM 
W arim a : 


COMPANY MEETMOS: 

APV. Qrooorm’ IU. Pltnew SMK EC. 12.16 
AttM Coorctitoa Eqiripmoat 4 Bronlgaa. 

EC. 1200 

mutMoj Motor <Mmm. Mtton Keynom 
Carittweo Com, Tkrtiold Drtm. Mtton 
Keynes, 1200 

Eetotoe A Oensrel. ndvnona Suite. Wostringun 
Hot* Curzon Stmet. W. 1OJ0 
Unio, Chorus l. Dai M ea n Csnfce. 8B: Sheet. 
EC, 11 JO 

Me elailn s Doe (CtnnenJ. Ths Morct iao 
House: T WeH George Btmm. Ofengow, 1200 
Msggltt, Savoy Hotel, Stand. WC. 1200 
Mreray European bnv. Trust. 30 Ceieman 
Shear. EC, 1200 

Ocean Qroup, Savoy Haul (Lroostor Room, 
StranO. WC, 1200 

OS HMgo^ Omnd Him. Ktrge Roao, Bri0Soa 

1200 


■ WBWESDAY MAY 2B 
OOHPMM MEETINGS: 

ttttrt (WMeng, Calertonlen HoW. Prints Sheet 
EcftKugti. 1200 

■oaeey A H n iii n i, Regonta tak Morio n . 

128 King Hnya Rood, NW, 1200 

CMon CmOm, Cysul Brttrttig. Larnton roaOL 

LougHton, Earn. 10 JO 

Comfty Canale. Mebopeki HoleL Edgwae 

Road, W. 1200 

eorfte ledge, 60 FauHOki Street. Manchgehv. 

11.19 

Oirimeae, Pane Kings GuHo, Royal Lancakr 
Heal. Lancoms Terrace, w . 300 
toMoek Jotnean, Afcony Houma. ISO Abeny 
Sheet, NW, 1 1 JO 

MaufeH, Plough & Henom HataL Hagttey 
Rood, Edgtmton, BC n iri nj l rai i. 11.45 
P i u den S M Cotm Raatoref 1 HtL 1 Lonttan 
MM EC. 11J0 


■ THURSDAY MAY 27 
COMPANY MEETINGS: 

African Lokea Carp, 24 GSwt Street. W, 

1W0 

* H iMi C o c n t mrt ce tl one, 135 Babopcgrae. 
ec, iojo 

B artom a . CAeStor Gnawner HoW. CheaHr. 
1200 

BfaaCbde Inde. Inn on too PSA. I ten Umn 
Place. Parti Lena. W, 12.00 
Oea tro tn , Stono Odt HoW. Round Spinney. 
Not M npWn. 1200 

Braid. Towa> TlriMB HOW, Sl Kaftwj 
Way. E. IOJO 

Ctertaon gtarace). 12 Camomle Sheet. EC. 
1200 

Dagaabam Htotore Oroupt Font House, New 
Road. Dagenham. Essex- 1200 
FaBia* Qrnup, Pmknora Hcura HaM. Ham 
Lana, FVtonura, Stourbridge. W.Heunds, 1000 
Foreiga A Colonial P a cin o toy. Tret, Exch ange 
Houm, P W nrtae Street. EC, 1200 


fievnwn. Londm Road. 3rapiatont, Cranbridge. 
1200 

Inc l ica p e. tonon the Part. Hanatton Place. 

Parti m W. 1200 

LaaarSorai Wr. UW 101, Ihe Cantorictta 
Scknca PM Won Road. Cwebridge. 1000 
MaonoBa Okmu. Mogneaa House. RutoertonJ 
Drive. PM Pram Sounv Wettngborcugh. 
NorthareptoniMa. 1200 
Maatoan (WbiJ Sratenrarirata, BankMd 
Hotel. Btagtty. W.Yorits. 1 1 JO 
Mi ..raW, 40 Bnert Sheet. WC. *J0 
Portraeklon PattariM, London Rood. 
Seoka-on-hara. 230 

QUMra enm, Ceram Home, Atotouton Road 
East. TrMtad Perk. Menebaator. II JO 
Raaoth. Rotack Hewa, BnoanB Lena. Bath. 
1200 

Seohy Framtog Ooutt. MMema Houm, 
Utnenw Eatoto, Doretwmcr. Dorsal. >1.00 
Sutor. Howard Hotel. Temple PtaOL Stand. 
WC. 1200 

Vaatraf taw Treat, Burw House. 86 Hfcn 

Htttwri.WC.3J0 

BOARD MEETMGS: 

final* 

Babcock M. 

of tnnrton PR 

Oartnura Virtue hive. 

JaohaonOrp. 


■ FRIDAY MAY SB 
COMPANY MSTMGB: 

Boot (Henry). BakMn’e Omega. Brtncttts HB, 
Sheffield, 1200 

Breede n , Breodon-on-the-htt. Letcaster. 1000 
HSBC Htoga, Bratricai Centre: EC, II 00 
Ipaca HUB*. DahavBarid Suae. Atrpen Mato 
House HoteL AvtoiWci way. Sotalwnfren-Saa. 
EttoBK. 1000 

Joheaoa Qroup, The Hyde Peril Htoet, 
KrifgtiBbricba. SW, 1200 
RMC Group, bm on the Ptoh. Hanlton Ptoce, 
ParfcUmo, W, 11 JO 

Retyon Qroup. We M n gu ai. Sonne, 1200 
Oeril, Bmtead Bnwk HU, Bctswao Rost. 
ipndcb.SiA*. IOJO 
Dtytor Woodraw, Qand Hot. titamaUunul 
House. Work) hade Contra, 1 SL KMherWa 
Why, E~ 11 JO 

Taaco, Uerehoni Taytoria Ho*. 30 Threadruedto 
Sheet EC. 11 00 

Traday • CarlWe. Uatloa Hotel. Mehacamm. 
OdtoonL IOJO 

Watte Btnhe P earae, The Manor House HoW. 
Moraum Htonp toaed. 11 .45 
Wheon (ConraQyJ, Normanatton Moat Houm, 
SOver Street. Northampton, 1200 

BOARD MEETTJQS. 



East Suray HUge. 
Eunpa MneralB 
Kelsey Inde. 

TR Property Inv. TeL 


SeotlWi tm.ToL 

Company maodngg are annuN general meedn gj 


drayMto* tar. 

MMKeotMritt* 


M 


nonwly avtotabre untt appr a dma M ly tor vraefca 
ottertne Board moetna to approve the 


DIVIDEND & INTEREST PAYMENTS 


■ TODAY 

Mad Man Batts Undated Vat. Rate Nts. 
tiias* 

6P Amor OHM an Ml (904 S35 

BnGont 9 Bngtoy BUg. Sac. SuB. PUg. Rna 

Me. 2005 Cl 7203 

H.-SanmMitn 4 433p 

CMcorp Rto- Rtoe Sub. Cep. Md. 1090 £01080 

Ertanron B SKrCSO 

Export -impart Butt ol Jean BH Qtd. Bdv 
2002 5400 

Leeds Pamanerri Btdg. Boa fitg. Rtoe Nts, 
1007 El 38.03 

UHeuI Taatau Cheon. 4J0» Bds. 1997 
Y116J81 

Dtx 5 JON Bds. 2000 Y142J06 
hhjrnvM.Tto.3Jto 
manytanurMSip 
NtotonrideBUg. 9oa filg. Roto Me. 1895 

H4jg 

Nan* Hydro 85* K. Me. 1984 0K71J25 
Northern Rock Btog. Sea Fhg. Rate Nts. 1984 
£18045 

Sxvoy Hotel A 7p 

Da 0 3-60 

Seem Trust SLSp 

Bliararoad Computer SJSp 

•Mi Fargo fitg. Rtoe Bub. Nte. 1097 513271 


Akanhttim Co of Amer IOJO 
Banmota HL 2J3p 
Eaton SOLES 

Foomorirs KnlBiyupp MH OKI Ms. 1894 

DM1.9S0 

Moans 9Jp 

Non* Hytto NKiS 

Raga(MhttaW>^P 


Pntrattra BFiTHJ 
DaNPVBFiCaO 
Retuga 21 Jp 

Royal Dutch AsMn. (BrJ FMiJS 
Da (Regd.) FMJ55 
Slough Fnrtf^ 5p 

rsa GB Fund Parig. Red Pi. (Oa» 6}a7p 

■ WEDNESDAY MAY 20 
Aogon FBJS 

Chrisdante Bk. Step-Up Coupon Me. 1993 

YTSObOOO 

Darrieti (SO OJSp 

Da Been Cone. Mince Linked IMS 30430543 
Qrrtntore Soot Inv Me 24p 
Da. Package Units 05 

Gan. Mocora Acceptance of Can. Rm Rate 
Nts. 1985 CS383.72 
Kveemer Free A NXrS 
Do B NKr5 

Ltoydo EUrotti Qtd. ftg. Rtoe Nts. 1998 577.72 
Mens Lynch SO JS 

MBsubtoN Bk. FHg. Rato Sub. La Pig. 2000 

384283 

Now Zealand Rig. Rale Nts. 1997 575.95 

Nonh Mkaend Cmtrcto 

Perirtni Poods 27p 

Prudenrid 7Jp 

Stotou* Stotas B SKrfiJO 

Bttohtttd Onriered Sub ns- Rata Me. 1998 

E77 42 

Wtttana 7Sp 

Whan Bowden ftjp 

WooNrich Odg Son Rtg. FttoeLn Nte. 1995 
El 5302 

■ THURSDAY MAY 97 

At prods. & Charm. BHM No. 1997 EB5 


Attod Men Bwtte UnrttoMl Fig. Rate Nhk 
Samoa 

BAe Fh. 8% Nte. 1997 S800 
Bntttti MoMr 7.1 p 
Daknltt^Bwtz DM13 
qh ftkigoj 04p 

Housbg Fh Corprt fivy» Ob 2018 C5J5 

ktac « Nto. 19B9 YB00.O0O 

Mscbitm (Cbnarram) 2Jp 

MtMtem (J) 1 1 vt% Gtb 8di. 2013 E1.1 50 

(Array Etnpeen In. aiBp 

PnrderaM Money Funds Pig. Rd. PL DM Depoak 

DM 18867 

Do. Managed USS £02151 

Do. Mnnagad Stattig 3Jlp 

Da Sttrilne Dopesl 2J7p 

Da USS Depoto S087S7 

Da Yen Oepott YS1.683 

Sherwood Qroup 1.7p 

Slough Ests 10% Bds 200/ £100 

State Bnetrictty Commatoon ot Wctoria 10%% 

Old. No. 2003 ASiOS 

atacl Biaitt Jones Op 

Sine* A Vne IJp 

TlGrtx*j7p 

Torw Inde. Rfe Rota Ms. 1997 YB7J12 

■ FRIDAY MAY SB 
Adnttto 2p 

Arjo IMBBkis Apptaon 3850 

Auonside 2Jp 

Bwtt ot MuMCSiai 

Bar* ot SeoL 8HM Noi-Cm. toed. R. 4825p 

Da 8*M Non-Cra. krad. PI. « B75p 

Da Undated VMtorie Rato No. £10585 

BamttDavb Ip 

BAT tads. 22. 6p 

Baynee (ChartaJ OJJp 

BBASJ5P 

BMQrp. OJp 

BNB Rroouea* ftJp 

Boat plenty) 4^to 


EtadtoRI 8 Btngley Fhg. Rale Me. 1994 E157J8 
aw*»2JSp 

Brldgastone C®pa 7MM 2000 Y 725800 
Db 7iv% 2001 Y72SJOO 
BridporaQundry 18p 
BdL Potydwn tads. b5p 
BlRIOJSp 

Cartoury Sctwreppae 9Jp 
Ch» Maorirtotan FHg. Rata Ms. 1987 £8889 
Chemtcto Bark FHg. Rate Bub Cep. Ms. 1984 
£79.47 

Cheracal Banking Corpn. Rtg Rare Senior 
Ms 1989 54083 
CSnton Cants 275p 

Dagenham Matae 4p 
Derwent lAritfiy 5.7p 
Danfeig Nndertoay l.lp 

first Oita go Otar. Fin. Qtd Fig fate Bub 
Nts 1984 £132.71 

Fleming (Robert) Nathertands Primary Capita 

Undated Qtd Fttg. Rata Nts £22084 

Foreign A COL Padflc hat. Up 

Forth Porta 425p 

Goto ha Mr. Tto 282Sp 

atabw (Vp. ajp 

Onto VWsiaro FtocL 3023 

hettw Bldg Saa Rtg. Rtoa La Ms 1998 

£7887 

Da Rtg We Ljl Ms 1996 E2388 
Hays 1.7p 

Iceland Frozen Foods 88p 

Kkttwcrt Banaon Primary Capi Undated Rtg. 

Rate Nts C21443 

Do- Primary Cap. Undated Fig Rtoe Ms (Serin 
8821443 

Kobe SUri 680% 1987 YSBOJOO 

Da 5.90% 1990 YSBOflOO 

Leeds Permanent Btog. Soa MM 1983 E48250 

Ubwty 6J5p 

Do. Non-Vtg 635p 

L3httoiM28Gp 

Ltoyds Bk. Primtoy Cap Undated Fig Ran 


Ms (Bet. 2)885.31 
Maputo O.lp 
Mnybora 3_4p 

Momeon (Wnri Bupemitos OB4p 

Ntof. WetomliBtcf 8 k. Undated Var. Rm Ms 

310585 

Da Primray Cap FBg. Ran Nts Series c £83.73 
Nationwide Bttg. 80 a FHg Ran Nts 1908 
( 2 nd Softool EZL44 
Nedcr-BNA 2p 

Now Btuawfatt IRnMnce ol) Fig Rate Nte. 

1994 CS1584 

»«. ( 1 } SecuiUee Deterred ht Mg Backed 

Fttg Rate 2028 £268 92 

Noah Hydro BM Nts 1996 SID 

Portmanon Potts 55p 

Ragby Gid Fttg. Rate Ms Due Feb 33 1987 

913818 40 

Db GkL Rtg We Nts Due Aug 23 1997 
S&76&07 

mdurdeons Weagartti 1.7Bp 
Rotorit b5p 

Royal 8 k ol Can. Fttg. Rtoa Debs 2005 324.70 

Rutland Tto 083p 

Sphcra Inv.TsL Q.75p 

Stoddard Sekara «M Cm Pf 2p 

Seong & Ffcriw Ip 

a ML OH. fitg Rato Ms 1994 C15J9 

Tlbbatt 3 Britten & 1 p 

TR City ol London l.19p 

TB 8 Vat. Ran Site Nts 2003 ElESjg 

TS 8 W Stonuel Bk Perp fitg Rata Nts 

328184 

T & S Stores 3-5p 
Twoefonteki Uhl CoAs R0.40 
UnSver Cap Conn. 8 % Gtd. 1996 3400 
Wate Fargo Fig Rtoa Sub Nts 2000 34083 
Westpec Blcg Com. 8 M Sub 1998 3400 

■ SUNDAY MAY 30 

Hhogmcirtan 12i% Db 2010 0615B25 


CONFERENCES & EXHIBITIONS 


l 

e 


pre- 

QDS 

US 

uld 

ion 

ru- 

ble 

of 

ed, 

1 a 

■BS- 

efs; 

ion 

bin 

:ial 

(HQ 

sad 

fon 

hn 

iri- 

ce, 

er- 

ne 

sts 

of 

eh 

Mr 

2St 

di- 

la- 

ils 

?w 

to 


MAY 26 

Private Finance for PufaOc 
Projects 

Speakers inetadcr Norman Lamonl, John 
MacGregor. Virginia Bottomley. TUa 
conference expiates ibe Cow na Beaft aim 
of aaraming private finance In a number 
of public sector area* including the 
tn u opon and health a ctviccs. 

Contact: Nicki Martin, CBI Coofcrcoces 
Tel: 071 379 7400 Fajc 071 497 3646 
LONDON 

JUNE 7 

Business Re-engineering: A 
new role for I.T. 

Tbit one day management conference 
provides an incisive gnide to the 
challenge* presented 10 ibe LT, function. 
Then: will also be opportunities to obtain 
hands-on experience of some of Ibe new 
software tools which support business 
modelling and redesign- Cont a iT Business 
Intelligence Tel: 081-544 1830 
Fax: 081-544 9030 

LONDON 

JUNE 7 

Strategies for Minimising Act 
Surpluses 

Detailed examination of technique* 
available to reduce exposure to ACT 
surpluses including (be important 1993 
Budget proposal*. Panel includes: Patrick 
Way. Gonldcns; Adrian Dicker, BDO 
Binder Hiralyn: Johnathan Elman. 
Clifford Chance and Ken Bthcrrngton. 
BAT Industries Pic. Contact: Vicki 
Coffin. IBC Legal 5 Indies and Services 
Ud. Tel: 071 637 4383 Fax: 071-631 3Z14 
LONDON 

JUNE 7-8 
Business Process 
Restructuring 

An International 2 day coofercoce. BPR 
it vital in developing ■ sustainable 
conreaah* edge to men your customere 
demands. Tbi* meeting feature* key 
organisations who have P Ta * l,c * 1 
experience of BPR and indudes a tends- 
on workshop conducted by Pnc* 
Waterhouse. Coma: 

IBC Technical Services. Tct 071 6374383. 

LONllUii 

JUNE a , , 

Contingency Planning In 
Business, FT And 

Tolecommunlcadons 

The current bombing campaign w tbc UK 

means that contingency planning » ■ 

necessary element of 

Includes up to the immec mfonnattoo 

ESTr recovery from .peUtcre whose 

o^istoiortahmrobcenalfari^by^^^ 

Chauten. DBCTochmcd Servws 1M 
Tel: 071 637 43tf3 

JUNE 11 

Klc^starting Continuous _ 
fr^rowmert-SreaWt^dow" 
the barriers CSI/Deveftn & 

'"“v^rrr.is-r.- 

ESf"."-""— ■ 

S:„„ 37-7*0 


JNE 14-15 

nderstandfng Data 

3nOT T teJ ^S C two invigorating 

y* w*U be on ^ * Data 

HnnwmcafcoreL Tia am J for 

t both non-techmkri who 

JSC with a computing 

ed » he teoughtupl® ^ |lirolI1Bl ic4 

aowos Centre Tet mNDON 


JUNE 15 & 16 
International Tax In The EEC 
And The US 

The conference win focus 00 the overall 
position of the European Community, 
direct and Indirect tax harmonisation. 
VAT. US tax proposal*. US transfer 
pricing methods, the impact of ox treaty 
developments. Enquiries: Financial 
Times. 

Tel: 071 8149770 Fta: 07 1 8733975/3969 

LONDON 

JUNE 14-15 
7th International Private 
Banking Conference 
The -tagging world of private banking; 
New challenges, new strategies*. 
Exclusive gathering of private banker*, 
(hud manages, their advison / suppliers 
to discuss fundamental changes in private 
banking. Topics: competitors; new/ 
established. Intermediaries, new growth 
poles, client needs, derivatives, 
confidentiality. 

ContactiElsinc FUzimons, Lafferly 
Conferences, Do Win Tet (+353-1) 671 
8022 Fax: (+3S3-1) 671 3594 / 671 8340 

LONDON 

JUNE 15 

Financial Reporting and 
Auditing 

Delegates will hear about the 
consequences of falling lo comply with 
accounting ni«"rtnrrt«_ Speakers Include 
Sir Ron Dealing, Sir Adrian Cadbury sad 
Professor David Tweedte. 

Conlzcc Karen Acton. CBI Conference* 
1b L- 071 379 7400. Fax: 071 W 3646, 
IaJNIiUN 

JUNE 17 

Assisting The Recovery 
A conference for finance directors, 
managers and their advisors (hat will 
advise yon how to maximise your 
business's chances of success as the 
recovery gels under way, gear up for 
profitable expansion, line- tone your cash 
flows, incenrivise and reward yoar 
personnel. 

LMriohn Ffaxer In association with Gee 
Conferences. Contact 0« Conferences 
0600-289520. fax 071-538 8623 

LONDON 


JUNE 17 

Outsourcing LTj A Critical 

Assessment 

This one day conference far designed to 
help senior I.T. and business manage rs 
the potential value of outsourcing 
id their organisations, and to identify the 
factors which contribute to the successful 
selection and management of sneb 
arrangements, iac i nt fl ng contractual and 
other practical questions. 

Contact: Business ImelHgeace. 

ThL 081-544 1830 

LA/NUON 

JUNE 17 

Primary Health and Community 
Care: Issues In Purchasing and 
SMU-mix 

London School of Economics. Study Day 
for Health Care Professionals. Fee £65 
(including loach and refreshments) 
Organised by CAIPE and The Royal 
College of GPs - PCEA approved. 
Qjocjct LSE Short Courses Office 
Tct 071 955 7227 Fax: 071 955 7676 
LONDON 

JUNE 17-18 

Managing tor Success In B&D 

An International Two-Day 
Chaired by Dr Ron ColemanCB. and 
Dr David Flahlock. OBE. The latest 
thfefcJpg in European 
in me wate of new 

acwMM-.n'-arog,,, 


JUNE 21 

VAT & The Single Market 
The aim of this conference is id simplify 
the complex EC roles in outer to achieve 
cost-effective compliance. The speakers 
include Mike Arnold, Price Waterhouse; 
Ian Wanficrotit, DHL. Imemarioaol (UK) 
Lid; John Arnold, Coopers & Lybread 
and Peter Ticvett, HM Customs and 
Excise. Contact Vidri Gofitn. IBC Legal 
Studies and Services Ltd 
Tet 071 637 43B3 Fax: £171-631 3214 

LONDON 

JUNE 22 

A Strategy for Compliance and 
Distribution 

Topics ra be covered COMPLIANCE AS 
A WAY OF LIFE "BUYING INTO 
COMPLIANCE" COMPLIANCE FOR 
PROFIT. Speakers inebde: Shaun Kimjis 

- Equitable life Assurance Society, Mite 
Dixon - Windsor Life, Martin Greenwood 

- DBS Financial Management. 

Enquiries: Oracle Business Information 
0717923105 

LONDON 

JUNE 22 ” 

Tha 4th Annua) Conference on 
Outsourcing and Facilities 
Management in LT. 

Highlights Include indnde: Ihe 
ciio m/supplier relationship, negotiating a 
contract, service level agreements, ibe 
pros and cons of FM. and a care study of 
outsourcing an IT department within a 
small organisation. Contact: Dipt! 
Chauteri. IBC Technical Services Lad. 

■ftt 071 637 4383 Fax: 071 631 3214 
LONDON 

JUNE 22-23 

Conference On investment 
Projects In The Ukraine 
QEII Conference Centre 
Fourteen leading Ukrainian Government 
Ministers and decision-makers. 68 
investment and development prajoctn in 
the fields of fools, chemistry, tourism, 
transport, communications etc. An 
opportunity far new business 
in one of Ihe ridmt former Soviet stales. 
Springwdl Communications Limited 
Tct 0737 7S0J50 Fax: 0737 780160 

LONDON 

JUNE 22 - 24 

If you're bi IT in Europe, you're 
In Glasgow In June 

Scotland’s innovative IT business 
conference and exhibition, die 1993 IT 
Summit Glasgow Hilton, 22-24 Jane. 
Keynote: Peter Bon field, cteinnsu/diief 
executive. ICL and 60 other leading 


Contact: Meeting Maters Lid - 

041 553 1930 

GLASGOW 


JUNE 23 

international Wheat Council 
World Grain Conference 
Speakers will address pertinent issues 
affecting world grain trade. Experts will 
analyse responses to food emergencies, 
particularly in Africa, and discuss 
dewetopatenr »**• 
rn«t%cf loieraatiiMial Wheat Council 
Teh 071 SI3 1122. Far. 071-7120071 

LONDON 

JUNE 23 

Investing In Success 
Major annual Somerset Business 
Conference for companies who ate 
committed to ibe development of their 
businesses and their people. Speaker* 
include Sir John Banham and Pro Leith. 
Free to employers interested In dev el o pi ng 
the economy of Somerset, or existing 
investncs in the County of SomeeseL 
Contact: Amanda Baker, Somerset 
Traimne ft Enterprise Ournril 
Tel: 0823 2591 2 1 Fax: 0823 235174 

SOMERSET 


JUNE 23 

Paying for Inter-Urban Roads 
A conference on the Government's Green 
Paper on road charging and fimu r i i^ toad 
infrastructure. Sp ea k ers include Rl Hoe 
John MacGregor MP, Secretary of State 
for Transport. OnntaFt,: lain Dale, 

The Waterfront Partn er s hi p. 

Tel: 0717300430. Fax: 0717300400. 
LONDON 

JUNE 23 

The Business Environment to 
2000 : Anticipating and 
planning for Change. 

Tho Henley Centre. Key sessions on 
economic and market prospects, new 
global teaBdas, planning in chaotic times, 
organisational and technological impacts, 
politics and people. 

Com £350 + VAT. Contact: Anna Disky 
Teh 071 353 9961 

LONDON 

JUNE 23 

UCP 500 - Practical Workshop 
on Now Rules for Documentary 
Credits 

Step by step comparison ft uxpteuaiioa af 
differences between UCP 400 and the 
revision- Emphasis on Ibe practical impact 
to everyone involved fa letter of credit 
operations. Examples ft cases will be 

■Ihfli 

INTERFORUM Td f44 (0) 71 386 9322 
Fax +44 (0) 71 381 8914 

LONDON 

JUNE 23-24 

The Legal and Practical 
Implications of PRIVATISING 
BRITISH RAIL 

Keynote Address by Roger ftoemau MP, 
Minister fat Public Transport. Full Picture 
for [Xifenriel i nv eatom and advisees of the 
opportunities ud risks of being involved 
in ibe new regime. Cont a ct: Albina Peters, 
CBC. Tel: 071 637 4383 
Fuc 071 631 3214 

LONDON 

JUNE 24 

Effective Bank Relationships 

Do you get good terms from your hank 
and are you maximising your bank 
tefculonships? u J 00 m unable do anaw e t 
yes, then this IOD conference wDl address 
the problems small to medium-sized 
ntwnpeniea face with (heir teaks. 

Enquiries: Director Conferences 
0717300022 

LONDON 

JUNE 28 -AUGUST 6 

LSE I nte r natio nal Summer 
Schools - 3 week tong 
Intensive programmes. 

Some places remaining on following 
courses Politics of Global Finance. New 
Europe hi the Wodd Economy. Political 
Economy of Development, CIS and 
Eastern Enropo, Marketing, Human 
Resource Management and Design and 
Management of Efficient Organisations, 
Criminology and Criminal 
Justkx.CDomcc Nfeota Mealdn: 

Phone: 071-955 7533. fire: 071 -9SS 7675 
LONDON 

JUNE 29 

Private Sector Investment In 
Roads 

I CM Conference focusing on the financial 
aspects of Road investment. Speakers 
include Stephen Dorrell MP F.T. 
Secretary BO the Treasury. 
Enqofries/hoofctqgs 00 0483-37107. 

LONDON 


JUNE 29-30 

Collaborative Wtoric The Netiworie 
& Mufthnatfla Paradi gm for 
Group Working 

Computer supported cooperative work and 
Groupware will provide ibe competitive 
edge for many businesses in the neat 
futute. Case studies and technical 
presentations explain com m e rc i al issues 
of this Important new technology. 

Contact: Unicom 

TeL 0895 256484 fhx: 0695 813095 

LONDON 

JUNE 29-30 

Securing Your Information 
Network: Technical and Legal 
Issues 

Half-day management briefing, fallowed 
by 172. days in -depth presentations, on 
computer and business security, viruses 
and hackecc technical and legal protection 
for the fnfannarion resource. 

Contact: Unicorn 

TeL 0895 256484 Fax: 0895 S 13095 

LONDON 

JUNE 30 — 

Business Performance 
Measurement: The Instruments 
of Corporate Change 
A half-day executive seminar on new 
approaches to management reporting and 
eonitoL Harvard Business School guru 
Robert Ecdes and senior UK executives 
explore how 10 introduce new, non- 
fiiM ur*"! Ami 'upstream* hwiidltoni into the 
basioess planning and reporting process. 
Contact: Basinas I n tel lig e n ce 
TeL 081-544 1830 Ftoc 081-544 9020 

LONDON 

JUNE 30 " _ 

Utilities and Their Cust o mers - 
Whose Quality of Service la It? 
CRI conference discusses the selling of 
service and product BUndards, customer 
protection, accountability, and the balance 
of interest between consumers, 
■hareboidcTs and the community. Delegate 
dfoirwion rime included. 

Contact: Leigh Svkc*. CRI 
Telephone: 071 895 8823 

LONDON 

JUNE 30 

Utilities and Their Customers - 
Whose QuaBty of Service Is It? 

CRI conference dteccsse* (he setting of 
service and product standards, customer 
protection, accountability, and ihe balance 
of Inicresi between con 8 tuners. 
shaicboldeiSi md Ihe connmmity. Delegate 

difflwriyt tme tiwlirifwfi 

Contact: Leigh Syke s, CR I 
Telephone: 071 895 8823 
LONDON 

JULY 6 

Framework Four and EC 
Industrial Policy 

This high-level conference will provide 
Hh latest infocmatioa on 4th Framework 
programme for R&D. and oxplafa Ibe 
implications of tbe new EC industrial 
policy. Speabere will fadnde EC and UK 
offlcfals. Industry leaders and experts. 
Contact Institute of European Technology 
on 071-628 9770 or fax to 071-628 7692 
LONDON 

JULY 7 

Petroleum Revenue Tax 

A conference examining the effects and 
tmplicaiions of the Government's budget 
changes fa PRT. Speakers indnde tbe 
Financial Secretary to the Treasury. 
Stephen Dorrell MF. Contact: tea Dak, 
Tbe Waterfront Partnership. 

Td: 071 7300430 tor. 071 7300460 
LONDON 


JULY 9 

TUPE And Acquired Rights: 

The Practical Implications For 
Government And Industry 

Conference examining current legal and 
practical Issues raised by EC Acquired 
Rights Directives and UK Transfer of 
Undertakings Directive. Speakers from 
EC, DOE, Trade Unions, Contracting 
Bodies, contract ons and lawyers. 

Enquiries: Amanda Dogfish, CPRU. 

Tbl: (Cl 414 3221 Fix: 021 4U 3217 

BIRMINGHAM 

JULY 15-16 ~ 

The Effective Measurement 
And Management Of IT Costs 
And Benefits 

Examines bow to ensure maximum 
benefit from investment fa information 
systems. Explores techniques of 
measnremeni and analysis as well as 
evaluating the results or research 
conducted in Europe and the U.S.A. 
Contact: Peter Barnes, Tbe lofotaatics 
Resource Centre. TeL 081 871 2546, 
LONDON 

SEPTEMBER 6 & 7 
Acquiring and Valuing In Spain 
Acquiring and Valuing In Italy 

These two one day seminars will take you 
through tbe acquisition process, 
highlighting the problems faced by 
foreign acquirors. Includes practical 
experience from those who have date it 
Contact Acquisitions Monthly 
Td: 071 823 8740 Fax: 071 S81 4331 
LONDON 

OCTOBER 4-7 

Total QuaBty Management 
The Right Way to Managed 
William E Conway 
Bill Conway, the first Western CEO to 
imptcmeni the Deming philosophy fa ibe 
Weal, will present his Right Way To 
Manage Seminar. People of all levels can 
learn from hia knowledge and turn 
philosophy into practice. Mike Gatlimow 
A Associates Lid. 

Tel: (0621) 858058 Fato. (0621) 850972 

BIRMINGHAM 

NOVEMBER 10 
Hong Kong Works 
A Hoag Kong Gavernmem/lnstltnu of 
Directors conference focusing an tha 
increasing strategic Importance of Hong 
Kkmg as the international business c en tre 
in East Asia. Speakers inebde the Prime 
Minister and Governor or Hong Kong. 
Enquiries: Director Conferences 
071-730 0022. 

LONDON 


INTERNATIONAL 


JUNE 2 

European Human Resources & 
Personnel Management 

Thii con fere nce explores the development 
of personnel and homan resources 
strategics in tho Single Market and 
beyond. Speakers include tbe personnel 
director of British Nuclear Fads and the 
head of personnel at tbe European 

Ctaaunigkm . 

Contact: Lucinda Hatlaa Rowland* 
International, TeL (352) 463357 

FAX (3521 463358 

LUXEMBOURG 

JUNE 7-10 

Financial Planning and Control 
Highlights the relationship between 
financial planning and strategic 
development and aims to increase the 
senior financial executive's ondetsandfag 
of the importance of effective strategic 
planning in achieving the company's 
overall objectives. 

Contact Management Centre Europe 
TeL- 32iSlti. J9JS7 Fu; XL2J5 13.71,08 
CANNES 


JUNE 8 & 9 

Aerospace and Commercial 
Aviation to the Year 2000 

The PT& biennial conference arranged to 
precede the Paris Lmernarionnl Air Show 
will focus on die praepccto and c h a llen ge s 
for the airline and commercial 
manufacturing industries faced with 
increasing competition. 

Enquiries: Financial Times 
TeL 071-814 9770 
Fax: 071-873 3975/3969 

PARIS 

JUNE 9-11 

Airports And The Environment 

Haw will airport operations provide 
sufficient additional airport capacity to 
allow the regions of Bnropc to enjoy tbe 
significant economic benefits of air 
transport while minimising the 
environmental "impact? Influences at play, 
sustainable mobility, technical and 
economic options. Contact Mrs Strain - 
AO EUROPE - Tel (+32) (2) 513 08 66 
Rut (+32) (2) 513 2606. 

MALTA 

june — — — ■ 

Which way ahead lor European 
monetary union? 

To be held soon after die second Danish 
referendum on Maastricht, this high-level 
event will toraminc the fatare of EMU, tbe 
EMS and the Ecu. Speakers include 
Abctc, Agnelli, Defers. Davignon ft 
Ciampi- Organised fa conjunction *ith tbe 
Association for the Monetary Union of 
Europe. Contact Sue Gtdtfina, Euromoney 
TeL 071-779-8830 Fax: 071-779-8835 
ROME 

JUNE 13-16 

IABC (International 
Association Of Business 
Communicators) International 
Con fere nce 

The world's largest communication 
conference offers more than 65 quality 
educational sessions in a value- packed 
three and oac-half days. Contact: IABC, 
San Francisco, California, U-S-A. 

Tel: (4 15) 641-9349 exL 118 or 122 

CHICAGO, DLAJNOIS, UAA. 

JUNE 16-18 — ~ 

The European Financial 
Controllers' Conference 
This international forum offers senior 
financial executives and excellent 
opportunity lo explore new approaches 
and best practices in financial 
management. Tbe faculty will include 
Peter Dempsey, Tony Hope, Liam Fahey 
and Adrian Auer. 

Contact: Management Centre Europe 
Tel: 32.Z5 16.19.87 Fax: 37L2-5 13.71.08 
AMSTERDAM 

JUNE 21 -22 

The 1993 European Oil 

Refining Conference 

The premier Eu ro p e an Oil Refining event 
focuses on Refinery Management/ 
Strategy, Environmental Investment, 
"Bottom of the Band" and tbe Refioety- 
Pctrocbe mi c al Interface. Speakers fadnde 
OPEC and nine intcrnalionn! oil 


Contact: WEFA Energy 
TbU (44 71) 63 10757 
Fax: (44 71 >6310754 

BARCELONA 

JUNE 23-25 
21st Annual International 
Pharma Conference 
"Competitive Excellence in the New 
P har m a Environment" 

This international foium for lop 
executives Focuses on whal will dictate the 
competitive position of pharma c o n jpau tcs 
fa ibe new business environment. 

Contact: Management Centre Europe, 
Brussels. Tel: + 32-2-516.19.87, 

Fax: *32-2-513.71 Jtf 

BRUSRH5 


JUNE 24-25 
Competitive Intelligence 
Participate in a iVj day programme of 
advanced-level seminars presented by 
Kirk Tyson and other business 
Intelligence experts. Learn how to 
organise the iMefligencc function, and link 
it with the strategic management activity 
of ibe firm. Learn about powerful 
analytical tools used to measure 
competitor scientific and technological 
strengths. Con tact: [IB SA. Tel: +41 22 
362 77 67 Fax: +41 22 362 77 92 

GENEVA 

JUNE 28 & 29 

Opportunities In Product Take- 
Back And Recycling 
This forum will look U bow take- back 
legislation will change the fixe of industry 
an d examine the strategic opportunities u> 
develop the capabilities to respond to Ibe 
new environment. Enquiries: Financial 
Times. 

TeL 071 814-9770 Fax: 071 873 3975/3969 

BONN 

JUNE 28-29 , " m " 

2nd International Bank 
Marketing Conference 

Theme: "Strategics for all Seasons" - 
Overcome the marke ti n g draff cage far tbe 
90s: Database Marketing. Direct Service 
Provision, Merchandising, Public 
Relations, Advertising Financial Services, 
Marketing in a Recession, 
Micromarketing. For further details 
contact: Catherine O'Reilly, Lnfferty 
Conferences. 

Teh (+353 1) 718022 Fax: 7135W 

PRAGUE 

JUNE 2B-29 — — 

Euromex Energia 93 
Excellent opportunity for EC companies 
to business contacts and exchange 
information with key personnel in ftlic 
growing mexican energy industry - a 
□rain-dimensional programme organised 
by the European Commission and 
CONAE, arm of the Energy Ministry, 
Mexico. 

Contact: EC ttwy - J ariai , London. 

Td: (44 81) 660 7290 

Ftoc 144 81)660 7971 

MEXICO P-F. 

JULY 5-9 

The 8th Anglo/Japanese High 
Technology Industry Forum 
1993 

Convened by the Royal Institute of 
iMenuiiooal Affairs, London nod The 
Japan Economic Foundation, Tokyo, To 
be held in Tokyo. For further deuila 
please contact: Andrew Acfcroyd, The 
Royal Institute of International Affairs, 
Chatham House, 10 Si James's Square, 
London SW I Y 4LE 

Td: 071 9575700. Fax: 071 957 5710 
TOKYO 

JULY 14-16 

CUBA: Business, Trade & 

Investment 

Euromoney's 2nd conference on Cuba 
takes (dace fa Qmctzn with a day-trip to 
Cuba again. US executives can attend, fa 
depth discussions and one-to-one 
meetings with Cuban government officers 
ft international experts will give insight 
into opportunities £ recent developments. 
Contact Karen Pedersen, Enromoomr 
TeL 071-779 8831 Fax: 071-779 8835 
CAN CUN, MEXICO & CUBA 


SEPTEMBER 30 - 
OCTOBER 1 

The Business Implications Of 
Technology 

Designed for senior executives world- 
wide, ibis global forum will focus on 
managing RftD and technology as 
strategic assets in responding to the 
icquilcmciua of gL jhal murft fltv 
Contact: Management Centre Europe. 
Tel: 322 516 1967 Fax: 322 513 7108 
American Management Association 
TeL- 212 903 7932 Fax: 212 713 I6S2 
BRUSSELS 
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TO ADVERTISE IN THIS SECTION PLEASE CALL ALISON PRIN ON 071 407 5752 
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FINANCIAL TIMES MONDAY MAY 24 1993 





WORLD STOCK MARKETS 
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IS THIS YOUR OWN COPY 
OF THE FINANCIAL TIMES? 


Or do you rely on seeing someone elses? Every day the FT repons on the topics 
that matter to people doing business every day, in and from Europe. 

We cover the latest European, U.S. and international news, and analyse the impli- 
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FT MANAGED FUNDS SERVICE 
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8% 5% Zesttfloc 
23*4 19% Ttem&iKal 
7% & 1 ; Ztnlr Inc < 
15 12% ZnoCorp* 
40% 32% ZUm tad 
13% Iff* a*e>B Fond 
10% 9% Zrobo Tod x 



Me Ot tttjUM Bf Ms tan 


Tenty nya dm leas wsaa tee mud ta« Jo 1. EBMhg W SW nano 

dw. Men) 4 sell (X adi cOtsvcc arrrxnao nZSpsiccalit not mabcor 




AMEX COMPOSITE PRICES 


4 pm dose May 21 


Stock Me 

Acton Cpr 
A Jr Expr D.14 

AHtalnc 
Alpha kid. 

Am ter Pa 052 
AmMafaeA 0*4 
AnxfaNCp 005 
AfflExpl 
AmpnMmA 
ASH km 0*0 

Astrutecfr 

/tort 

ASisCTJB 
AutSovx A 




J 4 iS A 

18% 18| 

24% 24 
13% 13; 

'£% 

10 % 10 % 


CalEnay 

CSIprop 

CaiMarc 

Dmtos A 

Derabers 

Champion 

ChSes 


20 621 20% 19% I9l 

0 16 1% |d J, 

0*3 9 5 11% 11% T1 

0*1 23 1289 HI 3S 

5 45 4 4 4 

22 92 15% 15% 15% 

2 292 4% 4% 4% 



n Sis 

sock Mr. E 100a Mgh Low 
CrtilFdA 0*1 568 

Coratece 030 13 8 12 

OompuBK 21 19 1 

Coned FhA 11 3 7 

CrasfATA 1*6 29 438 15% 

Crown C A 040 12 2 16 

Crown CB 040 12 596 14% 13% 

Cubic 1*3265 14 21% « 

Customeflx 11 135 2% 2ft 



DWG Cop 

BvtnCo 
Eastpup 
Echo Bay 
Eat En A 
Edtekt 
EngySen 

Fahlnda 

FtefilncA 

RdCayBnc 

FUulJ) 

Forest La 

fteqnoney 

RdUnm 

OardFdA 


ift +% 

j 3 

241 157 17% 16% 16% ■% 


Oitads 1629M 1ft 1% 

Ducomnun 7 6 4 4 - 

D19I8X 048 63 33 llja ll^ 1l3t + 


0.48 14 ZlOO 12 
1*2595 18 17 
007 4015548 1 
026 13 ZlOO 
0 8926 
1110624 




17% 17% ♦% 
11% 12% +% 
14%d14% 14% -% 

^ 1% 2S 

18 30% 29% 30% 

s eo%«>|4 
4 10% 10% 

20 23% 


GtedfleU 

Deoiman 

GudCda 


0*0 11 .» _ 

13) 39 6 BOTjdeOja 60% 

DU) 10 4 10% 10% 10% 

0*2 12 

25 920 35' - . 

15 5 4% 4% 4 

14 1695 37% 37% 3f7 

0.70 18 594 

0.70 20 373 19% 

10 470 u% , 

14 131 4% 4% 4% 

0*4 3 833 i>4% 4% 4% 




Hasore 0*4 17 1608u36% 38% 38% ■►% 


Stock 

HedttiCh 

KeaHRSt 

HOKOCp 

HHuwn 

HtaMUMt 

HvnantanA 

04 Corp 

taL " 


V I S* 

Hu. E 100a Hob Lew Done Ctag 
9 

1 137 
0.15 29 ZlOO 
12 3584 31 
58 3403 3j 
26 288 J1« 


58 3% 3% 3% 

137 2% 2% 2% 

’100 10% 10% 141% . 

' 3% 3% +% 

3% 3fl ♦% 

II 11% +% 

COP II 564 5% <% 4% J 4 

Coma 62351 *.* 

naagn 15 77 7% 7% 7% +% 

te&nnarii 0.12 0 100 ja ^ Ja 


HTetchg 


0 380 


Jan Bed 2913410 IB 15% 15% -1% 

mark Cp 10 3 4ft 4ft AA 

KktwExp 24 329 19% 16% 16% +% 


nmyEra 

Labarna 

SaTId 

LnPtiann 
Lionel Cp 
Lumaxhc 
Lynch Cp 


10 10S ll dH \i 

S t S <;l 3 A 
A 


0 240 % % % 

14 163 15 14% 15 

13 21 23% 23% 23% 


17 11 17% 17% ^ +% 


MateTISc .. 

htanam 6 16 24 23,-, 

MedaA Ol44 28 113 20% 20% 20J 

Idem CP 020 2 40 4% 64 % ' 

Hoog A 57 X 6% 6% -- 

MST Eapi 4 155 % % % 


% " 

6% ♦% 


3 245 3% 3ft 3 
12% 12% 15 


NatPtet 

KSaossiS 

ss^ i,7 s rs .> "A * 


MV Ryan 


2 100 


Stock 

Cannes A 

Olsten x 

PegasasG 
Peml 
Pet HUP 
PM ID 
PfflwayA 
Ply Gam > 
PMC 


F I Sh 
Dh. E 100* 
66 17 

0*4 28 728 
110 98 3520 
080 2 22 
1.80 9 ZlOO 
025 9 418 
0.70 13 61 

012 17 589 
174 15 355 
HO 1 138 


High Lew DOM Ckwg 

6% 6% 

23% 23 

23 21% — . 
13%tl13% 13% 

17% 17% 17% 

35 34% 34% 

24% 24% 24' 

10% 10 m 

TSi's’S 



RBSUTCp 

RtadeBn 


2 175 
20 


75 05% 5 5. 

71 5% 5% 5% +% 


SJWCttp 2*4 10 13 37% 3712 37% 

SBnUUon 25 68 19% 19 19 +U 

SttflB 104 II 135 6% 6% 6% ■*% 

11 tad 31 3 1% 1 

Tab Brads x 140 32 18 11% II 

Tet&Deta 0*4 55114Gu4l% 40 
mermedcs 75 480 IS 14 

Ihemntas 32 23 40 39 , — , 

ToMFW 140 21 673 7% 7% 7% 

TownCnoy 0 31» “3ft 2S 3ft 

Tubes Hex B 164 5% 5 5 

UUFOodsA 4 51 1% dl A 1% 

IteFuodsB 120 S 6 1% 1% ,% 

UohPtms 48 73 0% 9% 9% 

USCeU 109 35 26% 25% 26*4 

Wramertl 381108 12% 12% «% 

Westerner 156 9 108 24% 24% 24% 

WET 1.12 21 380 15% 15% 15% 
UArtten 120 9 72 24d23% 23% 



xytronli 


5 42 


B 


6 6 


GET YOUR FT BY HAND DELIVERY 

IN STOCKHOLM. 

yrnr"-*' T1 — r 


ji*v- 


battlt? 





31 


NASDAQ NATIONAL MARKET 


4 pm dose Uaf 21 


W Ete 

W ( HU ip im u 
AWfiranffl 0*2 1 7 265 19% ig ig% 
ACC Corp 112 23 036 13 12 12 

ActealmE 
Acme Mb 
AsdomCp 
Adaptech 
ADC Tela 
AdUeoMi 
AdteSav 


4% 


36 8162 u25% 24% 25% 

33 241 15 14% 14% 

30 217 u!9 18% 18% 
1217720 20% 19% 20% *1% 
24 10101150% 49 49% +% 

40 189 )5 14% IS 

118 18 54u?i% 20% 21% *!% 


Adobe Sys 040 33 5483 EBt 2 65% 65% -1% 
Amain C 13 513 14 12% 13% 

Advteglc 12 isa 3% 3% 3% -% 
AdrMym 17 195 7% 7% 7% ■% 
AdvTdleb 271280 17% 16% 18% -% 
Adtanb 125 16 606 40% 39% 39% +% 
Atiymax 17 114 18% 15% 15% 

AoanaRe 12 90 8% 8% 8% -% 
AQdoEa 110 46 2683 9% 9% 9% +% 
AtmAOR 2*0 8 183 39% 39% 39% -% 
Aldus Cp 882199 18% 15% 18 

AI*X Bald 088 14 838 27% 26 26% -% 

AtaghSW 14 23 9 8% 9 ♦% 

AlwOrgx a« 13 5 30% 29% 30% +1% 

AtoiPh S 713 9% 6% 9% -% 

AtdCapI 1*0 17 150 18% 18 18% *% 

ADdCap 180 12 25 14% 13% 14 -% 

Alodte C 032 11 3 6% d5 5% 

Alta Gold 0*6 3 1646 lft 1]J i]£ tft 
Altera CD 41 5097 u19% 18% 18% 

Am Banker 0*8 10 155 26% 26% 26% -% 
AmClyBu 26 Bu20% 19% 20% +% 

AnMtnao 18 340 1B% 18% 18% 4% 

Am Mad B 15 988 7% 7 7% 

Am Soflwa 0*2 20 4113 7% 8% 7% +% 

AmGreet AxOBB 17 5463 54 % 54 54%4l.4S 

Amerne 0 14i 1 d% % +% 

AmerUPet 18 2091 1% lft 1% 

Am tom 20« 9 135 53% 51% 53% *% 
AreerRom 52 6743 38% 36% 38% -1% 
Amite* 9 346 ID 9% 9% -% 

AraFfmT 1 322 ft dft % -ft 
Amgen Inc 15 12653 39*4 38 38% -% 

ArateCtiCp 421532 32 30 31% +% 

Amatfte 3 391 4% 4% 4% -% 

Analogic 14 34 13% 13% 13% 

Analyste 060 17 27 27% 28% 27% +% 
AnangaHm 1*0 16 23 16% 18 18 •% 

AodrawCp 15 436 22% 22 22% 
Aodroa/te 14 130 15% 14% 15 

Apogee En 0*8 31 223 11% 10% 10% +% 
APPBta 22 1537 6% 6% 6% -ft 

AppidIU 33 6925 53% 50% 52 -1% 

Apple Comp 148 1313161 59% 56% 57% -1% 

ApptebMS 0*8 41 2272 38% 36% 37% -1% 

Mur Dr 120 18 223 19 18% 18% 

Arctco 1 0*1 20 1138ul9% 17% 18% +% 

Argonaut 1*0 10 116 33 32% 33 

Armor AJ 0*4 17 1507 16% 16% 18% -% 

Arnold Jnx 064 14 213 28% d27 27% -1% 

ASK Grp 37 2460 12% 11% 11% -% 

AspectTel 38 972u20% 19% 20 

AsaocComm 156 21 18% 17% 18% 4% 

AST Ran* 93035 15% 15% 15% -% 
ABUnson 34 5 9% 8% 9% 

AOSEAir 128X 2037 38% 38 37% t% 

Atendssk 148 29 12806 1£4% 51% 51% -1% 
AuMnfa 17 107 4 3% 3'ft -ft 

AmxhMb 0*2 15 61 2% 2ft 2% +ft 

Ads Cp 173579 8 7% 7% +% 


- B - 

6EI B 108 7 160 7% 7% 7% 

22 B02u29% 28% 23% *% 
Batafi Wt 2121 2ft 2% 2% 

J 0*6 17 802 22% 22% 22% -% 

BMwnLBx 0*0 9 13 38 36 38% 

Baited IH 104 28 519 18% 15 15 -% 

Sanaa: 14 847 18% 18 18% -% 

MSodh 116 18 2303 12% 11% 12% 

BankasCp 0*8 7 20 27% 35% Z6»j 

BankWons 120 18 1007 20% 18% 20% +% 
Santa Geo 148 16 905 28% 27 27% -1% 

BassstFx 0*0 19 288 48% 47 47 -2% 

Spy View 0*0 18 53 21% 20% 21% »% 

BavbHtexOJO 11 16S9 42% 41% *1% -% 

BB&T Fin 1*0 10 706 31% 31 

BEAara 30 303 12% 12 

BeauttCPs 028 16 126 8% d7% 

BenSJOiy 25 504 20 28 

BeridsyWH 040 18 153 41% 41 


BHAQra ID 123 17%d16% 
BHAGrp 33 ZlOO 19% 18% 

B tec 29 73 7% 7% 7% 

BfaB 020 15 147 19% 18% 18% 
BtafeyW 0*8 II 951 lf% 11% U% 
Btogoi 385791 39 37% 37% 

flknnat 212953 11% 11% 

BtackOra 1*0 15 78 50% 48 

BMC Softer 228287 56% 52% 
SotenenS 224 121047 58% 57% 

Bob bans X02G 17 394 18% 17% 17% 

BnbadlA 0 48 ft % % 

Bocle&B 13 231 21% 20% 31% 

Borland 8 5605 26% 25% 26% 

Boston Bk 0*8 6 323 32% 31% 32% 


41% 

31% 

12 % 

7% 

28% 

41 

17% 

17 -1% 


A 


| 

_ *% 

11% ♦% 

50% 42% 

53% -3% 
57% 


4l 

% 


Boston Tc 


45 ' 

1740 

9% 

8% 

8% 

-% 

BradyW A 

ax 

23 

18 

38% 

35 

38% 

41% 

Brand Com 

IX 

26 

19% 

18% 

19% 


Brenco 

120 

23 

118 

UlO 

9% 

9% 

■Jl 

BnnaS 

022 

17: 

J475 

9% 

9% 

9% 

4% 

BSBBncpx 

IX 

8 

216 

31% 

29% 

X 

•% 

BTSNpng 

148 

2 

4 

3 

m 

2H 


Bullets 


35 4566 

38% 

38% 

38% 

-I 

BuldemT 


« 

210 

X 

8% 

9 

4% 

limup&S 


8 

22 

2% 

2ft 

2% 

+ft 

BrarBmn 


60 

65 

7% 

e% 

7% 


8tBtae3ER 


IS 

234 

25% 

24 

24% 

4% 

EUtoMg 


23 

8 

19% 

19 

19% 

4% 

Bytn 


5 

325 

3% 

3% 

3% 

4% 


- C - 

Cfec 360 35 18 1 7% 

Cabot MM 31 267 9 8% 

CadScflwpS 1*8 15 1X7 26d25% 

Caere Cp 
Catere 
CW Man 
Cfflnhrflta 
CandstaL 

Canon Inc 
Canaria 
Cnirai 

CarttenCm 178 21 

ix 0*0 15 

Casey S 


8 5% 
3% 3% 
85 84% 
4% 3% 


13 926 8 7% 

225 10 880 13% 12% 
27 463 17 18% 

12 810 
2 178 
154171 91 

2 27 . _ - . 
110 16 E83 29% M% 
11 22 % 22 % 

.. 15 20% 19% 

H2 13 918 18% 15% 

Cwgene H 237 11% 10% 

CeWar 4 271 13% 13% 

CSICp 22 23 10% 9% 

CeataxTd 18 1470 8% 7% 

Centixor 12008 7% 7 

CntrtHd 1*0 13 321 30% 29% 

CntrfSpr 06 5 9% 9% 

Owndter 12 3 4% 3% 

Chapter 1 0*4 8 1725 27% 028 

0*8 238792 17% 16% 
Chechpl 2TH27 10% 9% 
Qwnxhgn X 546 h 8% 5% 
16 2 12 10% 
Chomflx 22 70 lft dl% 

Chempower 11 17* 3% d2% 

ChkB&Te 1 1360 3% 3% 

Chlran Gp 377037 64 81 

Orm Rn 1.12 16 931 96 54% 

antes Cp 114 27 2400 25% 25% 
ChnisLgc X 2459 17% 16% 

OSTach 575 623 5% 5% 

4716863 54% 52% 
QzBancp 1*6 19 17 25 24^2 

dean Hbr 24 1248 14% 13 

ClflaDr 26 364 13% 12% 

Cboiaan 18 2211 li% 10% 

CocaCntaB x0*8225 517u22% 21% 


18 4-% 
8% 

25% -% 
7% 

12% -% 
16% -% 
5% 

3% 


65 4% 

5 


3% 

28% 

22 % 

19% 

16% 4% 


11 % 

13% 

10% 


♦% 

-% 

»% 


7% 4% 
7% +% 


29% 

0% 

3% 

*% 

17% 

10 % 

8 


-% 


-% 
-% 
-% 
♦% 
11% >1% 
1% . 
3% 4% 
3% -% 
61% -2% 
55% -% 
25% 4% 
1B% 4.% 
5% 4% 
54 ■% 


25 

13% 

13% 

10 % 


4>2 

-% 

♦% 

% 


CndaEngy 

CDdeAUrm 

CognuCp 

Cognes 

Cdtwent 

CatoBBn 

OoM Gas 

CoM Op 

CDtNnfflk 

antes Hip 


229 342 7 8% 

5 IX u6% 5% 
40 584 28% 27% 
13 41 6% 6% 

33 654 14% 13% 
33 3*3 22% 22 

1*4 18 157 24% 23% 
060 11 13 25 24% 

a4S 13 365 50% 49% 
191174 1125 24% 


Comar 119 26 2468 25% 23% 
Comcast A 114 12 2820 20% 19% 
QncstASp 114 11 9103 19 18% 

ComnBkateOOO 12 689 44% 43% 
CommCbar 170 26 102 l7% 16% 
ComptLabs 33 1728 10% 9% 
Conduce 2 118 8% 6 

ComstoekH 1M1053 S% 5,*. 
ConsFaper 1*8 X 394 48% 47% 
Cwsbum 7 in 7% 6% 
Constel 1*4 42 290 8 7% 

X 846 15% 15 

0 342 11% 11% 

050 14 228 17% 17 

179 2077 ul4% 14 
133160 25% 24% 
2.16 11 3165 53% 52% 
32 TO 8% B% 
19 5387 16% 17% 
0*1 424653u31% 36% 

1 481 2% 2% 

eraser 1.12 16 5533 39% 37% 

Crown Ree 4 1288 5% 4% 

Cyngen >3 883 13 12> z 


. D- 


22% +i% 

6% 

6 

28 -% 
6% 

14% 

22 

23% 

24% -% 
49% ♦% 
25 +% 
24% -% 


18% 

18% 

44% 

16% 

9% 

6% 

5ft 

48% 


ConuiCiEl 

Cntmate 

CnoraW 

CbpyMe 

Ctat&a Cp 

Doretteb 

COpOtA 

Costco Wh 

CractoB 

Cray Comp 


■1* 
+1 

.. +% 
8 +% 
15% ♦% 
11 % +% 
T7% ♦% 
14% -% 
25 -% 
52% ■% 
8% 

18% 

30% -% 

2% 

38% + % 
5% +% 
12% -% 


DSC Catrwn 5624835 oO M% 41% *1% 
Oteteeto 112 282454 20% 20% 20% +1% 
Dan Grou 113 43 9 83 79 S3 
OataSwtch 16 179 3% 3% 3ft -ft 
17 239 5% «% 4}| +ft 


i h ti w wy i 

DatvnnDp 
Oeti Shape 
OSWPEB 
DM* Ge 
Dekaumps 
OeHComp 
DepGty 
Dewam 
DH Tech 
DUROB 
DWM 
Dtp Mrcm 
0% Sound 
Ob Sys 
DtonnCp 
DedeTmx 

QUA Hant 

DnDarQix 

DmBtelu 

DarEhHtn 

OrecoEngy 

Oressfiton 

DmyGD 

Drag Empa 

DSBancnr 

Oortnn 

Dun» 

DynasayQ 

Oynaiech 


W lb 

Dta, I tllr HBb tow 
70 1248 16% 18 
180 12 2S4 25% 24% 
120 21 22 73 4 7 

032 6 123 183 4 16 

0*0 15 IX 31% X 
044 11 286 22%tC0% 
1214566 33% 31% 
OS 10 31 2B% 27% 
0*0 9 25 7 6% 

11 281 12% 12 
0*0 12 268 31% 30% 
22 450 21% 20% 
61403 12% 11% 
322660 2% 2% 
7 63 5% «% 
19 167 X 37% 
0*0 18 318 14% 13% 
4 289 5 4% 

0*0 X 9601129% 28% 
144 55 961 u27% 26% 
148 42 12 14% 14 

22 442 U23 22% 
13 2078 12% 12 

024 25 1408 u29 28% 
0*8 26 347 ufl 5% 
129 B 15 16 15% 

0*0 23 385 22% 21% 
IX 24 8u33% 32% 

4 3579 1ft 3 
18 311 29% 20% 


UH asg 
18% -% 
25% *% 
7% 

16% -% 
X -% 
20 % - 1 % 
33% +1 

27% «■% 
6% -% 
12 % 

30% -% 
21 % +1 
11 % -% 
2% 

4% *% 
37% -1 

13% -% 
4% •% 

29% +1 

27 
14 

22 % ♦% 
12 -% 
za% -% 
5% -% 
15% -% 
22% ♦% 
32% 

■ % +8 
28% -1 


- E - 


Eagle Ftf 


EMOnnul 

EOT* 

Egtfwd 

BPaaS 

BeoSd 

Bectrta 

BectAm 

EnmnAss 

EnteexQt 

Enton 

EngyVMis 

Enp ra p h 

Enron Inc 

EqubyOH 

Encsson 

EvaraSdi 

Eterex 

Exabyte 


ErpedRI 


Fal Grp 

TarrCp 

Fastetal 

HP mo 

Fttronca 

FtfHiThrd 

Fifty on 

HggleA 

Rternt 

Fautene 

FhstAmx 

FatBcOHox 

FfitCdBk 

FstSedyx 

FsITem 

MWadn 

FaMMc 

Finder 

Ftohmss 

Ftoerr 

FtawH 

FoodUnA 

FoodUonB 

Foremost* 

Rndnr 

FtonaSnc 

Footer A 

FrUiFInx 

Fremont G 

Fat Eton 

FstFH 

FriHreol 

MerM 

Fidtarfln 

Furan 


0 5 

8 943 

2 3172 
0*6 X 1535 

17 3830 

3 594 
IX 698 

4.40 X 12 
53 6921 
23 443 
IB 286 

4 122 
591 688 

012 25 380 
41013 
010 66 33 

0*112111378 
26 XI 
0 308 
181089 
15 336 
14 18 


8 7% 
6 dS% 
1ft d% 


7% 

6 ♦% 
I 


39% 

9% 

2% 

u!0 


31% 30% 
35% 34% 
8 % 8 % 
7% 7% 
4% 4 

IB 17 
13 % 12 % 
5% 5 

4% 4 

44% 43% 
17% 18% 
% d% 
13% 12% 
15 13% 
2B% 20 


X -% 
8% -% 
zli -1% 
10 

30% -% 
X -% 
8% ♦% 
7% ♦% 
4% ♦% 
17% -% 
11% •% 
5% 

4% -% 

43% -% 

17% ♦% 
% 

12% -% 
14% -% 
26% -% 


- F - 

17 48 a 
024 6 45 7% 

0*3 51 9l4u26% 
23 1696 2S% 
1 70 7 

196 19 481 53% 
19 741 8% 
150 12 83 19% 
12X18 12% 
1*4 121463 32% 
160 13 1807 28% 
1.72 10 37 44% 
0*5 15 X 17% 
192 11 IX 27% 
1.44 12 656 41 

138 6 47 6 

188 9 661 27% 
080 13 955 52 

662 435 6% 
271799 X 
X 812 B% 
0*9 21 3228 7 

0*9 101773 5% 
1*8 17 15 35% 
17 91 15% 
IX 1 j 103 21 

78 632 3% 
196 14 340 27% 
1*9 9 28u41% 

1.12 0 94 18 

OX 102X1 14% 
1.12 11 450 29 

148 18 147 40% 
073 12 17 23 

124 19 112 17% 


7% 7% 

6% 7% 

25% 25% 

24% 24% 

6 % 8 % 

52% 53% 

8% 8% 

17% 18% *% 
10% 12+1% 
32% 32% +% 
27% X +% 
43% 44% +% 
15% 16% 

26% 26% 

X% 39% 

5% 5% 

26% 27% 

X% 51% 

6% 6% . 

18 19% +1% 

6 % 0 % 

8 % 6 % 

6% 6% 

34% X 
14% 14% 

X% 21 
2% 3% 

27 27% 

40% 41% 

17% 17% 

13% 14 -% 

28% X +% 
39% 3012 -% 
22% 23 +% 

16% 16% -% 


-% 

+% 

-% 


-% 

-% 

-% 


G«A» 

G&KSfflV 

GUK 

Garnet % 

GeN Co 

Gendex 

Gent Bind * 

Getdyta 

GeiKtaPh 

Geras Cp 

Genus he 

Genzyma 

GeregtRyM 

OhsonGt 

GfcktngsLx 

Gflbert Ax 

GHiBtam 

GoonQiys 

GouldsFrap 

GradcoSya 

GnrtU 

Great Am 

Green AP 

QmiKhPh 

Gross runs 

final Wr 

GH Carp 

GtrtffSig 


- G - 

12 7 8% 7% 

110 24 22 18% 17% 

9 528 7 6% 

4 332 5% 4% 
110 I 37 3% 3% 
X 774 42% 41% 
140 14 97 15 13% 

TO 244 4 tJ3% 

13 846 X% 19% 
4*0 491650107% 35% 

1 106 2% 2% 
25 1557 39% 38% 

15 ire 10% t»% 

140 40 290 19% 19 

112 19 1014 X 24 
172 18 43 21 20% 

12 778 6 % 6 

31 1770 10% 9% 

0*0 X 625 23% 23% 
X X 2% 2 

1X 47 431 !6%d15% 
102 0 383 ft % 
160218 Xb20% 19% 

0 1805 4% 4% 
43 308 3% 3% 

13 98 15% 15 

X 338 23 27% 

6 1087 0 5% 


8% 

17% 

a% +% 
4% +% 
3% +% 

42% 4% 
15+1% 

3% +% 
19% -% 
37% +1% 
2% +% 


A 

-% 

•% 

♦% 

-% 


38% 

10 
19 
24% 

20% 

6% 

10% +% 
23% *% 
2% 

18% 

% 

19% 

4ft 


-% 

A 

, -ft 
3% *ft 
15 
28% 

5% +% 


Heridtcra 

KaattMyn 


- H - 

HantogA 21 11 9% 
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16 8034 15% 
0*8 13 177 B% 
121668 7% 
10 137 7% 
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10 85 27% 

11 289 uX% 

Hogan Sys 115 24 274 7% 
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HomeNub 23 136 6% 
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teneatyfid 8 711 u2% 
HHtndSX IX 22 182 26% 
Homoeek 83 339 IS 
Hmehflss OX 12 32 5 

Hunt JB OX 21 1895 21% 
toder&w 2 636 % 
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HeeMnCan 
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ffl% 24% +1 

14% 15% +% 
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6% 7 

6% 6% 

9% 10 +% 

28% 26% 

X 20% -% 
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04% 4% 

24 24 

6% 6% 
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67 

3 
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32 
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5% 

4% 
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u40 37% 
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0 

X 
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73 
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6 

% 
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8 2127 
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•% 

tamumlM 
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Imnuugea 4 235 6 7% 0 

tawed Be 140 45 X 10% 0% 10 -% 

h Stare OX % Oft % 4ft 

tadEteKp 1.16 40 288 25% 25 25% 

tad to aat 11 654 I5%d14% 15% -% 
Inf Has 43 1982u34% 33% 33% 

Mom* 273531 48% 44% 46 -% 

135 13 640 8% 6*4 6% +% 

MegrOev 47 5140 u8% 8% 8% 

18 13 6% 6% 6% 

tatgtrtW 7 449 8% «*% 6% 

Intel Cp QX 1519730 106103%1<»% -% 
Hen 3 4811 u2% 2 2% +% 

HlflrtB 12Z78I 14% 13% 14 4% 

liter Tel 18 852 u7% 6% 7% +% 

MofceAi 0*4 16 118 12 11% H% -% 

tatervph 1121362 10% 9% 10% 4% 
ktertaaf 151X1 9 8% 8% -% 

ktenta 21 798 8% 7% 7% +% 

IntarKtc X1211u27% » 27% +1% 

kit Oaky 14 X 17% 16% 16% 

Utal 0*4125 X 2% 02% 2% 4% 

hi Total 53 2B4 4% 4% 4% 

101 19 552 25% 24% 24% 

Iomega Cp 42 318 5 4% 4% -% 

tome* 22 <03 25% 24% 24% -% 

KOttotolo IX 23 ZI5B%152% 153 
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J8J Snack 23 240 13% 13% 13% -% 

Jason Inc OX 22 131 8% dS 8% 4 % 
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Johnson W 22 411 19 18% 19 +% 

Jones ltd 5 393 13 12 12% +% 
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Ladd Fran 
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LandmkGph 


Lattices 
Lawson Pr 
LHCp 
Lectnen 
Legem Cp 
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Ub Tech 
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LoenenGp 
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17 31 23 24% 

144 II 263 11% 11% 
0*6 47 642 0% 7% 
OX 162166 20% 25% 
4046663 24% 21% 
DM8 228 X 34 
144 1 1187 3% 3% 
111 6 22 8% 07% 
076 18 47 X% 28% 
X 7 7% 7% 
27 I915u16% 16% 
5 2051 12% 11% 
271384 21% 21 

X 942 18% 18% 
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9121696 37% X 
17 756 9% 9% 
0.12 38 504 II 10% 
X1777 39% 38% 
0*6 X 574 38 34% 

086 17 438 21820% 

31 1417 u19% 19 

9 485 5% 5% 
21 3003 31% 29% 
140 21 B5 23% 24% 
116 7 287 u8 7% 
174105 IS 15% 
227936 X 27% 
0*7 13 58 26% 25% 

OX 18 41 19% 19 

8 68 3% 3% 
036 18 17 17 16 

66 787u93% 80% 
IX 9 186 27% 28% 
OSB 13 422 27 25% 

15 51 34% 33% 
OX 321952 29% 26% 
OX 17 z100u34% 31% 
004 SB 191 18% 17^ 
21 441 7% 7% 
2013759 036 33% 
8 2966 5% 5% 
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9% 
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5% 
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24% 
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15% -% 
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19% +% 
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MO Guram 110 2321784 uSl% 50% 
US Car's 23 6S0u25% 25% 
Mac MM z 0*0233 ZlOO 16% 16% 
fed&onGE IX IS Hi 35% 34% 
UagnaPwr X2265 34% X 
ttagiu Grp <072 10 176 16% 16% 
UaNBor 23 372 13% 12% 
UanHnwnc 1*0 34 2569 30% » 

Marram cp 25 601 24% 23% 
UartteiCp 10 14 35% 35% 
Uaguest 0 234 1% 1% 
HanuUa 13 439 9% 8% 
MwsMmM044 10 ZlOO 13%di2% 
Marshall 156 14 196 74% 72% 
Masco to X 729 18% TB 
Maxbn tat X 470u33% 32% 
Maxtor Cp 54017 8 7% 

McGrath R 140 10 4 12% 11% 

McGomrte 144 21 1574 X 24% 
McCawCd 299478 43% 42 

ISCASott 84 IX 11% 10% 
Medlmao 0 802 U d% 
Medea Can OXM 373X90 30% 28% 
Med« he 114 16 10 15% 14% 
MadcimS x044 12 860 20% 19% 
Mrienwa 024 9 50 6% 5% 

Matter Cp 116 X 832 11% 10% 
Matter Gp OX 83364 10% 10% 
Mercant* 0*011 323 30% X 
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MtorH 052 19 411 24 23% 
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a 
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11 
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Hal Pizza 19 206 
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ttdCUnpt OX 15 083 
Ret Data 1 044 X 479 
Mbs Sun OX 17 54 
Navigator 23 42 
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Heuugena 024 23 824 
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NonhnTst 174 15 560 
Nani 3640730 

NaveBUS 855479 
NSC Cap 14 62 


M% 37% 37% 
2t)1j X X% 
7% 8% 6% 
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18 328 15% 14 

23 W 16% 16 

6020869 43% 41% 
34 XI 12% 11% 
X 97 14%«3% 
48 129 6% 6% 
23 97 7% 7% 

20 166 17% 16% 
8 81 9% 08% 
IS 73 34% 33% 


9% t% 
21 % ■% 
14% -% 
22% 

62 +% 
31% +% 
34% +1 

31 -% 
15 +% 
16% r-% 
42% -1% 
11% -% 
13% 4% 
6% 

7% +% 
17% -% 

8% 4% 

34% +% 


Paces rx 

PacOutop 

PaOOc T x 

PatidCre 

Paramour: 

Paychex 

PaycnAm 

Peertessv 

PewiTrty 

PtxmVhg* 

Pemsytv. 

Peittir 

Peatadil 

PBBWBStL 

Reap Banc 

People we 

Peoples H 

Prirdte 

Pharmacy 

PnomiTdi 

Pttadfl 

Ptatureta 

Pinkerton 
PtaneeiGp 
PfOMCftf 
PtaneoSt 
Ana fed 


-P-Q- 

IX X 548 57 

157 17 31 13% 
IX 14 72 23% 

21 35? 44% 
6064381133% 
024 42 257 39% 
27 1625 6 

050 75 12 9 

5 40 10 

1.80 47 23 37 

2X 17 62 30% 
IX 14 424 52 

12 199 4% 
120 20 IB X 
IX 9 IX 28% 
0X 271622 33 

2001055 10% 
1.12 21 55u34% 

25 222 7 

16 XI 4% 
148 4 105 10% 
373424 22% 
18 2987 19% 
184 15 218 39% 
048 162056 25% 
112 10 336 15% 
4 74 7% 


55% 58% 
13% 13% 
22 % 22 % 
42% 42% 
32% 32% 
38% 38% 
07% 7% 
8% 

9 


+% 

-% 

-% 

-% 

. ♦% 
0 +% 
9 


35 35%42Jfi 
30% 30% +% 
X 51% +1 

4% 4% -% 
19 19% -% 
27% 27% 

37 37 -% 

9% 10 4% 

32% 33% 4% 
6% 5% -% 
4% 4% +% 
9% 10 

21 % 22 +% 
16% 18^ +% 
X 38% 

»% 25% 

14% 15 

6% 7 


-% 

-% 

-% 


Ptmee 
Pres Lite 


Price Ca 

Pride Pet 

Piki hud 

Prod Ops 

Plateaux 

Pricer 

Puritan B x 

Pyramid 

QuadraLog 

QuatoQhm 

OuriFbod 

0UKM1 

Orictoftr 

QVCMtok 


w as 
oh. e law 

10 95 9 B% 

IX B 313 7 6% 

47 887 22 % 21% 
112 I 14 4% 4 

11 962 30 % 29% 
95 401 4% 4% 

9 50 7% 6% 
OX IB 759 26% 24% 
IX 10 221 32% 31% 
154 13 98 30%a29% 
ai2 14 584 16% 17% 

5 282Su18% 17% 
13 140 8% 7% 

1GD 18 76 22% 21% 

25 477 35 33% 

6 9738 13% 13% 
27 610 11% 11% 
47 4619 S3 61% 


■Ob tew Lori Ctea 
8% 

6% 4% 
22% r-% 
4 
X 
4% 

7% +% 
26 4% 


32% 

30% 

18% 

18 

8 

22 

34% 

13% 

11% 

62% 


Rata&aw 

Rolys 


Raymond 

RcgencyQ 

Rerimen 

Rap Waste 

Rrarotted 

ReUen 

Reran Inc 

fOverFst 

Roadways 

RochSvfik 

RbosareSx 

fans* 

Roues Co 

RPHhc. 

RSFta 

RyanFmty 


- R - 

22 554u24% 23% 
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4* IX 11% 10% 11% 
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SnUtlH 45 1222 15% 14% 15% 4% 
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TiDWPr a84 17 X3 <5% 
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44% 44% 
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38% 38% 
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Untog 
UnMnx 
US B<mq> 
US Energy 
ust Cora 
Uttikfed 
UU Tetev 
Uric 
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281126 29% 28 29% 

28 852 16% 18% 18% 
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Wausau PM ax 17 568 33% 
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29% X% 
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15 15% -% 
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17% 17% -% 
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ZtonsLteh 0*4 II 131 41% 39% 41% +1% 
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Monda y Inter view 


Flinty foe 
of market 


friction 


Sir Bryan Carsberg, UK 
director-general of fair trading, 
talks to Hugo Dixon 


S ir Bryan Carsberg, 
the UK director-gen- 
eral of fair trading, is 
making himself 
unpopular with large 
swathes of British industry. 
This month he has referred 
three industries to the Monopo- 
lies and Mergers Commission 
on anti-competitive grounds: 
ice-cream companies, the 
ho me -valuation market and 
the record industry. The latter 
followed widespread com- 
plaints about compact disc 
prices. 

As Sir Bryan approaches his 
first anniversary in the job, an 
ever-increasing number of 
industries is coming under 
investigation. Doctors, the per- 
fume business, condom manu- 
facturers, the ITV companies - 
even the Financial Times’s 
data-base sendee - have been 
referred to the MMC. He has 
also started his own investiga- 
tion into office-equipment leas- 
ing. and proposed controversial 
disclosure rules for the life 
assurance industry. 

Sir Bryan originally made a 
name for himself as an enemy 
of monopolies during his eight 
years as director-general of 
Oftei. the telecommunications 
regulator, when he pitted him- 
self against British Telecom- 
munications’ dominance in the 
newly privatised industry. His 
current job has given him the 
responsibility of Investigating 
monopolies, cartels and other 
restrictive practices through- 
out British industry. 

in doing so, Sir Bryan, once 
an accountancy professor at 
the London School of Econom- 
ics. admits he is often tempted 
to tear up his textbooks. Adam 
Smith's model of many players 
in "perfect competition" with 
one another is comparatively 
rare, he says, while oligopoly 
and monopoly are common. 

Sir Bryan acknowledges that 
it would not be sensible to try 
to turn oligopolistic markets 
into "Adam Smith-type mod- 
els”. But he argues that it is 
possible to tackle “frictions" 
th3t stop the market working 
as well as it might. By focusing 
on such frictions, he hopes to 
encourage more competitive 
markets which, in turn, he 
believes would benefit custom- 
ers through lower prices and 
more choice. 

Sir Bryan's most potent 
weapon is to refer a case to the 
MCC, which then reports on 
whether the practice in ques- 
tion is against the public inter- 
est. In deciding whether to 
make a reference. Sir Bryan 
has to exercise his judgment 


This reflects the fact that there 
is a dispute among economists 
on where to draw the bound- 
ary between, anti-competitive 
practices and acceptable busi- 
ness behaviour. Most of the 
controversial cases where Sir 
Bryan has acted can be sorted 
into three families. 

First, restrictive distribution 
arrangements - in which a 
manufacturer refuses to supply 
certain retailers or attaches 
conditions to the supply of its 
products. Sir Bryan’s concern 
is that these arrangements 
may be used to keep competing 
manufacturers out of the mar- 
ket or prices artificially high. 

Such was the consideration 
behind the probe into the ice 
cream industry, where there is 
a widespread practice of sup- 
plying free zer cabinets free of 
charge to small retailers pro- 
vided they are not used to 
stock competitors’ products. 
Another example is Last 
November's referral of perfume 
manufacturers which were ref- 
using to supply their fra- 
grances directly to Superdrug, 
a discount retailer. 

Both probes have been chal- 
lenged. Wall's, the main focus 
of the ice cream investigation 
which followed complaints by 
rival Mars, argues that it 
should be allowed to reap the 
rewards of investing in its dis- 
tribution outlets. The perfume 
makers meanwhile say that 
they must be allowed to chocse 
retailers to ensure their prod- 
ucts are sold in high-quality 
surroundings. 

In the case of perfumes. Sir 
Bryan responds: “It was not in 
my mind to prevent manufac- 
turers maintaining quality 
standards. It was much more a 
question of whether they were 
applied objectively. Superdrug 
was prepared to do the same as 
Boots in terms of quality." 

A second type of case 
involves alleged exploitation of 
copyright. While Sir Bryan 
acknowledges that copyright 
law is necessary to “give 
encouragement to intellectu- 
ally productive activity", he is 
concerned that the monopoly 
control it gives can be abused. 

This was the thinking 
behind his MMC referral last 
month of FT Profile, which has 
refused to allow competitive 
data-bases to stock FT articles. 
Copyright considerations - in 
particular, the ban on imports 
of recorded music from the US. 
where wholesale prices are 
lower - also underlie the 
MMC's investigation of com- 
pact disc prices. 

The FT has argued that it 



‘I don’t think the government is going soft’ 


would be unfair to require it to 
make its text freely available 
to competitors while being 
denied the right to publish 
electronically foreign papers 
such as The Wall Street Jour- 
nal. The music industry says 
that the right to ban “parallel 
imports" is essential to exploit 
intellectual property rights and 
hence encourage investment in 
new artists. 

A third group of cases 
involves failure by marketers 
to provide full information 
about their products. Sir Bryan 
believes that competitive mar- 
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kets only work properly if con- 
sumers know what they are 
buying and how much a prod- 
uct or service really costs. Oth- 
erwise they can be hoodwinked 
into buying inappropriate 
goods. 

These were the concerns 
which led to Sir Bryan's 
assault on the lack of transpar- 
ency in charges and benefits in 
the life assurance industry. 
They also explain his investi- 
gation of office-equipment leas- 
ing, following allegations by 
customers of high-pressure 
sales techniques, in particular 
by photocopier suppliers. 

In such cases, the question is 
whether Sir Bryan is guilty of 
“nannying" consumers. If he 
tries to protect people from 
their follies, will they ever 
learn to be shrewd buyers? 
Shouldn’t the principle of 
caveat emptor apply? 

Sir Bryan admits there is “an 


element of nannying” bat 
argues that he has to make a 
judgment about the “practical 
balance of economic power” in 
cases such as these. 

“It would be nice to think 
that people came out of school 
with a working knowledge of 
life assurance.” he says. But. 
given that they do not, “by the 
time they have learned, it is 
already too late”. He also 
argues that even fairly shrewd 
people can be hoodwinked: 
“One hears of leading competi- 
tion lawyers who got caught 
on photocopier leasing." 

Sir Bryan’s vigorous 
approach to rooting out alleged 
anticompetitive practices has 
provoked disappointment and 
anger among companies being 
investigated. They argue that 
he is taking an excessively 
interventionist line. While 
there is no sign that he lacks 
the courage to carry through 
his investigations in the face of 
such criticism, the efficacy of 
his actions will largely depend 
on how other bodies react 

It is too early to say whether 
the MMC will back his views 
on what constitutes anti-com- 
petitive behaviour. The com- 
mission typically takes nine 
months to complete its investi- 
gations and has yet to report 
on any of Sir Bryan's monop- 
oly references. On mergers, it 
has made two reports - con- 
cluding in one case that the 
merger was against the public 
interest and in the other that it 
was not 

There is also a question of 
how much support he will 
receive from minis ters, in par- 
ticular from Mr Michael 
Heseltine. the trade and indus- 
try secretary. So far, the signs 
are not very encouraging. In 
February. Mr Heseltine twice 
overruled Sir Bryan's advice 
that proposed mergers should 
be referred to the MMC: the 
merger of GEC's and Philips 
Electronics’ infra-red defence 
businesses, and Airtours' bid 
for rival holiday company 
Owners Abroad. 

Mr Heseltine also decided 


No more Maastrichts 


T he one thing we have 
learned for sure from 
the Maastricht treaty 
is that we must never 
go through that kind of thing 
again. We do not need and can- 
not handle another European 
treaty such as Maastricht we 
must avoid a re-run of a ratifi- 
cation process, the main effect 
of which has been to drive a 
deep split through the centre 
of the European political estab- 
lishment, and turn a large pro- 
portion, perhaps a majority, of 
the voters against the Euro- 
pean Co mmunit y. 

The prolonged uncertainty 
over UK and Danish ratifica- 
tion has effectively paralysed 
the EC far about a year. That 
paralysis should now end. But 
in the meantime whole chunks 
of the treaty, starting with eco- 
nomic and monetary union 
(Emu), already look in need of 
an overhaul. The 12 member 
governments must do their 
best with the treaty they 
signed. But the voter support 
that would enable them to 
make a fresh start has been 
seriously alienated by the vari- 
ous struggles over ratification. 

In the course of these strug- 
gles, the treaty has come in for 
many detailed criticisms, 
starting with the standard 
complaint that it is a confusing 
farrago of heterogeneous ingre- 
dients, prepared according to 
different recipes. Almost no 
one has a good word to say for 
it. unless they are being pro- 
vocatively unconventional But 
many of the specific criticisms 
of the Maastricht text are of 
little consequence compared 
with the central flaw which we 
can only now see with hind- 
sight - the purpose of Maas- 
tricht was to take Europe a 
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EUROPE 


great stride forward, but the 
real political effect of the 
treaty-making process has 
been to make European inte- 
gration more unpopular, divi- 
sive and difficult 

Unless we draw the right 
conclusions from the Maas- 
tricht experience, the inherent 
stresses of treaty negotiation, 
revision and ratification are 
likely to sandbag the Commu- 
nity over and over again, at 
considerable cost and no 
advantage. 

Some say the Maastricht pro- 
gramme for Emu was always 
unworkable; others say that it 
is unworkable now. We shall 
sea. But the really serious 
political flaw in the pro- 
gramme was not in the details, 
but in the attempt to make it 
compulsory. 

We know why. The French 
wanted a binding commitment 
from the Germans now, 
because they were not sure 
they would get it voluntarily 
later. But this attempt to pre- 
empt the future was a funda- 
mental strategic mistake, 
because It stirred up gratuitous 
opposition. Anxiety among the 
Danes was so intense that they 
have been allowed to opt out of 
virtually the whole of the 


treaty. The UK is excused from 
monetary union and the social 
chapter. And on the day, even 
the Germans will need a vote 
in the Bundestag to go ahead 
with monetary union. 

We should not be surprised 
by this outbreak of political 
reality, if the big day ever 
comes, the transition to mone- 
tary union will obviously be a 
conscious act of cboice, by 
each of the governments, with 
the explicit consent of their 
parliaments. It will not be 
made in obedient submission 
to the Maastricht treaty. If this 
simple truth had been clearly 
built into the treaty we might 
have had less trouble. There 
would have been no need for 
superfluous opt-outs, and the 
treaty could probably have 
been ratified with more speed 
and less fuss. 

The lesson is obvious. With 
each new phase of integration, 
the EC is increasingly likely to 
encroach on national sensitivi- 
ties. That will mean a simple 
three-way choice; to move at 
the pace of the most reluctant; 
to force the reluctant off the 
bus; or to embrace the princi- 
ple of a variable-speed Europe 
as a desirable characteristic of 
the integration process, even 
more important than subsid- 
iarity. If these are the options, 
the choice is easy. A Commu- 
nity of mature democracies 
should not compel the reluc- 
tant to act against the will of 
their electorates; and it should 
not allow the reluctant to exer- 
cise a veto on the enthusiastic. 

The corollary is that future 
Community treaties need to be 
different in spirit from Maas- 
tricht more general less pre- 
scriptive, more elastic, less for- 
malistic, more evolutionary. In 


the Maastricht treaty, the gen- 
eral and the particular are all 
bundled up together. As a 
result, if the Danes had said 
No the second time round, the 
others would have had no idea 
what to do next It is absurd to 
walk into that kind of mess, 
and the 12 must make sure 
that they do not do it again. 

This is not a purely theoreti- 
cal problem. The Maastricht 
treaty provides for a review 
and renegotiation in 1996. But 
some elements of renegotiation 
need to happen earlier, partly 
to bring the Emu plan into line 
with economic reality, and 
partly because of the member- 
ship negotiations with four 
member countries of the Euro- 
pean Free Trade Association. 
In these negotiations the 12 
will ask the four to declare 
their whole-hearted commit- 
ment to the aim of a common 
foreign and security policy. 
But since three of the four are 
neutrals, such promises will be 
unreliable, and perhaps hypo- 
critical. The 12 would do better 
to address openly the issue of a 
variable-speed Europe. 

With the Danish vote, Maas- 
tricht has a reprieve, but it is 
no more than that, A very 
large minority voted against 
the treaty in France and Den- 
mark. The polls suggest that 
popular opposition may be 
even greater in Germany and 
Britain. This is not a satisfac- 
tory basis for implementing 
the treaty, in domestic politics, 
perhaps, a majority is a major- 
ity, however small. But an 
evolving Community needs a 
much broader acquiescence. 
That in turn may depend on 
the recognition of national 


idiosyncrasies through the 
principle of variable geometry. 


last month not to move ahead 
with a proposal to outlaw 
abuses of market power, 
despite advice from Sir Bryan. 
Instead, he decided to beef up 
the existing approach - under 
which practices are not 
deemed anti-competitive unless 
an MMC investigation finds 
them to be so. 

Sir Bryan, however, pro- 
fesses not to be worried by 
these developments. He 
explains the two merger deci- 
sions by saying that these were 
issues on which it was possible 
to have different opinions. Sim- 
ilarly, he understands why a 
desire to reduce industry’s reg- 
ulatory burden prevented the 
government taking a tougher 
line on abuses of market 
power. “I don't actually think 


Clouds over the 
Clinton plan 


P 


resident Bill Clinton's 
economic plan got off' 
to a wonderful start 
At last, it was said, 
somebody is facing up to the 
US’s long-term economic prob- 
lems; somebody is treating the 
electorate like adults. Since 
those heady days in February, 
support has melted away. 
Today, Mr Clinton Is facing 

vociferous congressional oppo- 
sition, not just from die-bard 
conservative Republicans but 
from moderate Democrats such 
as Senator David Boren of 
Oklahoma, the kind of person 
whose support ought to be 
automatic. 

“If this president were to get 
his wish of passing this bud- 
get... it would be the surest 
formula for the destruction of 
the Democratic party and any 
chance he has for reelection,” 
Mr Boren told the Washington 
Post last week. He had just 
unveiled an alternative budget 
plan co-sponsored by two lead- 
ing Republican senators. As Mr 
Boren represents an energy- 
producing state and is propos- 
ing. among other changes, the 
abolition of the planned energy 
tax. the White House tried to 
rtiemiss his c halleng e as mere 
special-interest pleading. 

But the heart of his objection 
is that the Clinton deficit- 
reduction plan relies too 
heavily on tax increases and 
not enough on spending 
restraint. Spending “cuts” rep- 
resent only about a third of the 
net deficit reduction proposed 
by the White House. Mr Boren 
is dpmflrifUng that eac h dollar 
in new taxes should instead be 
accompanied by at le ast $2 in 
spending cuts, thus effectively 
reversing Mr Clinton’s priori- 
ties. He would more than make 
up the revenue lost in scrap- 
ping the energy levy by impos- 
ing tougher curbs on “entitle- 


the government Is going soft j meet” spending, such as 
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on competition policy. 

But. even if the govern- 
ment’s commitment to compe- 
tition were to waver. Sir Bryan 
would be determined to con- 
tinue his fight against market 
frictions: “If I thought a case 
was a good one to go to the 
MMC. the thought that minis- 
ters might not agree would not 
divert me.” 


Of braking and jabbing She Pelikan'sfond. 

See hair szrcetly he puts your word onto bond. 
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ACROSS 

Bunter left hardly 


I Crikey, 
any! (6) 

4 Worker goes in taxi from 
Cambridge (6) 

8 Mockery makes Bohemian 
girl weep (7) 

9 Wild blow leads to dispute 
with non-intellectual (7) 

11 I’ve acted on new indication 
of a deal (6.4) 

12 Trees in Wilhelmstrasse (4) 

13 Brought low since getting 
into debt (Si 

14 The state of fried chickens? 
( 8 ) 

16 One who talks one round to 
see a musical drama (8) 

18 Makers of song sheets, we 
hear (6) 

20 Plan to put money in the 
kitty (4) 

21 Needed to retaliate if your 
opponent gets the first blow? 
(6.4) 

£3 Turn, or intend to turn. Com- 
munist (7) 

24 Exciting feeling Cl) 

26 Inventor returns, showing the 
Rugby match has ended (2,4) 
26 There's a change in the Old 
Testament (6) 


DOWN 

1 Criticised about money issue 
(5) 

2 Makes one of use if in trouble 
( 7 ) 

3 He serves little Arthur during 
drinking bout (9) 

5 A sound opener to admire (5) 

6 Representation of notable 
authors (7) 

7 He hopes to gain from his bet- 
ters (9) 

10 Labour to put constraint on 
those available for employ- 
ment (9) 

13 Sort of ruler and a clergy man 
for several parishes (6,4) 

IS Popular callings, perhaps (9) 

17 Eccentric aunt upset about 
disease (7) 

19 Looking out for a situation 
for the hands? (45) 

21 The rate at which oceans rise 
( 5 ) 

22 In no circumstances is king to 
be taken up to flat (5) 


The solution to last Saturday’s 
prize puzzle will be published 
with names of winners on Sat- 
urday June 5. 
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federal health programmes. 

The Boren amendment is not 
reckoned to have any chance 
of passing in the Senate. But 
the doubts he raises about the 
balance between new taxes and 
spending cuts are shared by 
many moderate and conserva- 
tive Democrats, and by nearly 
all Republicans. Even if the 
beleaguered Clinton plan sur- 



vives a vote by the full House 
of Representatives next week, 
it will face an uphill battle in 
the Senate. Since Democrats 
have only a ll-to-9 majority on 
the crucial Senate finance com- 
mittee, a single defection by 
Mr Boren or one of his col- 
leagues could threaten the 
legislation. 

Polls suggest that Americans 
accept the need for the modest 
deficit reduction proposed in 
the Clinton plan, which would 
stabilise the structural budget 
deficit (the deficit adjusted for 
the economic cycle) at about 3 
per cent of gross domestic 
product But with the eco- 
nomic recovery still perceived 
as fragile, there is great unhap- 
piness about the reliance 
placed on new taxes. 

The energy tax is unpopular 
but economically defensible. 
But it seems perverse to be 
calling for a steep increase in 
the top marginal income tax 
rate from 31 per cent to more 
than 40 per cent (before allow- 
ing for state taxes of 6 to 9 per 
cent). Businessmen are also 
worried about a higher corpo- 
rate tax rate and the prospect 
of new payroll taxes to pay for 
what promises to be an expen- 
sive reform of the healthcare 
system. 

Mr Clinton’s plan is meeting 
stiff opposition because there 
is nothing in it that seems 
likely to stimulate growth or 
entrepreneurship immediately. 
The White House says this is 
the fault of Senate Republi- 
cans, who killed the $l8bn 
short-term fiscal stimulus 
planned for this year, and 
Democrats such as Mr Dan 
Rostenkowski, chairman of the 
House ways and means com- 
mittee. who axed the proposed 


new investment tax credits. 

But neither of these propos- 
als was sound. It made no 
sense to begin a programme -of 
deficit reduction by raiskjg'the 
deficit. Investment tax credits, 
meanwhile, merely represented 
the reintroduction of fiscal 
loopholes that Mr Rosteokows- 
ki’s co mmi ttee had sweated 
blood to eliminate in 1386. , 

What Mr Clinton needed was 
a deficit reduction programme 
that preserved or, better still, 
e nhan ced . existing incentives 
for work, saving and Invest- 
meat. This was perfectly possi- 
ble. Mr Clinton did notiieed to 
raise marginal tax rates oq 
anybody; he could have raised 
huge sums by restri ctin g con- 
cessions such as mortgage 
interest relief (available on 
loans up to 3im) and by taxing 
fringe benefits including gener- 
ous corporate heatth-plans. - 

If he still needed revenue he 
could have proposed a broad 
value-added tax at a rate of 
under 10 per cent At minimal 
cost, he could have bought 
many Republican votes by 
indexing the capital gains tax 
for inflation. The present 28 
per cent rate on nominal gains 
is high by international stan- j* 
dards and may he impeding 9 
entrepreneurial activity. 

Why were none of these eco- . 
namically rational options coit 
sidered? The answer is simple. 

Mr Clinton believes higher 
public investment Ls necessary 
to raise productivity growth. 
And he wants to reverse what 
he regards as the unfair tax 
policies of the Reagan/Bush 
years. The plan has to be 
top-heavy with new taxes 
because “cuts” in old spending 
programmes are largely offset 
by new spending in areas such 
as education, infrastructure 
and technology. It has to raise' & 
top rates on the rich so as to be 
seen as fair. 

In reality, the share of fed- 
eral taxes paid by the wealthy 
rose in the 1980s while US 
manufacturing productivity 
growth outpaced that of rivals 
such as Japan and Germany. 

In a parliamentary democracy, 

Mr Clinton’s plan would be 
invulnerable; that it is not is 
part of the strength of the US 
system. 
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